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World Nev/s 


Britain and 
HK bnw to 
China over 


Business Summary 


Kingfisher 
launches new 
attack on 


Soviets send troops to Iran border after Azeris 


ill of Rights Dixons group 



The Ifritish and Hong Kong 
CkrvBmments are believed to 
be watering down one of the 
main policies designed , to bof 
star the confidence of tha peo- 
ple of Hong Kong because of 
pressure-from China. 

■ Theyareimdarstoodtobe ' 
abandoning plans to make a 
proposed Bill of Rights supe- 
rior to all other laws. Pages 
3,16 

Ro mania f reon travel 

Romanians will be allowed 
to travel freely to the West 
as soon as tbe tourism minis- 
try can set up facilities to issue 
passports. Secartteta dto- 


K3NGFISHKR, tbe UK retail 
group bidding £568m 9906m) 
for Dixons, tbe electrical 
retailer, launched a new attack 
on its target, saying Dixons' 
published profits had disguised 
the group’s problems. 

Page 17 
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A 08 federal judge ruled that 
Baa Am .daunt be sued for 
punitive ftwindal damages . 
an the December 1988 tenurist 
bombing of flight 108 over the 
Scottish town of Lockerbie. 
-An appeal is likely. Page 4 

US-Managua tension 

The.ambush nfHm American 
rums In Nicaragua has come 
amid escalating tensions 
between the US and the Jeft- 
wing Sandiirista Government 
in tbe run-up to next month’s 


Botha visits Hungary 

. Snntti Afriran Fnwrign Minister 

. Fffc$o£ba began an official 
visit to Hungary amid signs 
that the two countries may 
be moving towards establish- 
ing diplomats relations. 

Page3 

Poking denies doaf 

China riprrfctfi a deal been 
reached with the US to fine 
leading dissident Fang Tdzhi 
and bus wife who are taking 
refuge in the American 
embassy in Peking. 

8 


CETUS, US biotech company, 

said it had received official 
permission to sell a novel 
genetically engineered drag 
for cancer treatment in West 
Germany. Page 16 

FRENCH diplomat Emmanuel 
de Margerie is to spearhead 
the European expansion of 
Christie’s International, the 
UK auction house, as chairman 
of its European operations. 
Page 17 

BIG, Bank fOr Gemeinwirt- 
schaft (BfGX chief executive 
Thomas Wegscheider, 56, is 
to resign following lengthy 
speculation about his future, 
ffege 18 

TAN, UK engineering group, 
said it had reached a “satisfac- 
tory” out-of-court settlement 
with HHl Samuel, the mer- 
chant bank, after a three-year 
legal battle which followed 
a ground-breaking ruling by 
the Takeover Panel in 1986. 
rage 17 

EUROPEAN Communi ty looks 
set to complete its tuH range 
of trade.and economic cooper* 
atkwi ww r fl fl i ngnte with tha 

newly democratised countries 
of Eastern Europe. Page 16 

POLAND will probably get Ion* 
ger than 10 years to repay its 


By Quentin Peel in Moscow 

SOVIET troop reinforcements 
were sent yesterday to the bor- 
der with ban after three days 
of rioting by the local popula- 
tion left the heavily guarded 
frontier in disarray. 

A senior KGB officer, brief- 
ing reporters, said yesterday 
that one person had been killed 
in the disturbances, although 
he said no arms had been fired. 

Lt-Gen Nikolai Britvtn, head 
of the political department of 
tbe KGB border guards, said 
some 7,500 -people had' 
destroyed alarm systems, 
observation towers and com- 
munication lines before rally- 
ing on the banks of the River 
Araks. They had called on Ira- 
nians on the other bank of the 

* |-n * ■ 

error to miitfc. 


The movement of troop* 
coincided with reports from 
nfftriaia in the Azerbaijan For- 
eign Minis try in Baku of a 
complaint from Iran at the dis- 
turbances, centred in the Azeri 
enclave of Nakhichevan in the 
Soviet tran&Cancasus. 

Wildly conflicting accounts 
about the cause of the unrest 
emerged from the region, 
where a wave of nationalist 
protests, hitherto directed 
against the neighbouring 
Soviet republic of Armenia, 
has been sweeping Azerbaijan. 

Soviet officials, the national 
media and the KGB, the state 
security committee, are insist- 
ing that nationalist extremists 
are behind the latest unrest. 

But local Azeri officia l s 


main*”™ that it is a local 
issue, related either to hunger 
. for mace farm land, or the feK- 
-nre to relax border restrictions 
to allow Azeris to visit rela- 
tives in Iran and: Turkey. 

- Mr Gennady Gerasimov, the 
Soviet Foreign Ministry 
spokesman, said yesterday that 
the “extremists’* behind the 
unrest “befieve that there is no 
real need fer a border between 
the Soviet Union and Iran." 

He was unable to confirm 
any protest from Iran. 

Lt-Gen Britvin insisted 
the border riots had been delib- 
erately inspired. He said: “Tbe 
organisation of large-scale 
mdaw&il actions in the border 
area was used to whip Up ten- 
sions and draw attention to the 


situation in the republic.” 

He said that a “frontier 
week” had been declared, from 
January 1 to 7, to destroy the 
border structures in Nakhich- 
evan. But. he said the situation 
was returning to normal after 
reinforcements of armoured 
vehicles along the binder. 

Mr L Petrovas, the local KGB 
■ chiet was also quoted by the 
government newspaper Izves- 
tia as saying that the protests 
-had been prepared for weeks 
by Azeri nationalists seeking 
rarity with northern Iran. 

The same story was told to 
journalists hi Baku, the Azer- 
baijan capital, who believe that 
leaders of nationalist demon- 
strations there in Nbvember 


KakbicfaevazL 

Nationalist feelings have 
been running high in the 
enclave, they say, because of 
the *”**«» of Azeri refugees 
from Armenia after almost two 
years of interethnic s t ri fe. 

“As far as I know this 
.(unrest) was a spontaneous 
mov em ent and. yet it baa beau 
building up in Nakhichevan tor 
weeks,” Mr Narim Bagfaaov, 

said .vest 


Baku journalist, 
day. “The demand is to reunite 
the Azeri nation, which is 
divided between Ran. and tbe 
Soviet Union. 

"What happened 
ievan only shows the absence of 
culture: they think 
is the easiest way to 



However, local officia l s in 
Nakhichevan insisted yester- 
day the issue was more 
iocrIiwmI- They said that far 
from threatening to burn bor- 
der posts and attack border 
guards and their families, as 
reported by Teas, tbe Soviet 
government news agency, the 
protesters were simply cutting 
the frontier fence which wired 
off a stretch of rich farmland. 

“There were no pogroms or 
threats to border guards or 
their families,” Mr Abulfaz Ysf- 
fbvv a Communist party offi- 
cial. told Renters news agency. 
‘There were no drunks or peo- 
ple int o xicated by drugs. The 
whole thing went peacefully. 
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Equities soar to record levels 
on optimistic world outlook 


By Simon HoBwrton in London, Andrew Fisher in Frankfurt raid Karan Zngor in New York 


SHARE PRICES in Britain and 
Germany rose strongly yester- 
day as investors, encouraged 
by a brightening world eco- 
nomic outlook and rising 
prices in the US, put pep into 


The FT-SE 100 Share Index 
of major British stocks broke 
through the prev i o us record, of 
2,455.2 set an 16 July 1987, to 
end at 2,463.7 - up 29.6 on 
Tuesday’s dose. Yesterda y ’s 
intra-day trading . high of 
also 


At least 11 American tourists 
were feared drowned, more 
than t horns .aftST -their tour 


David Mulford, US Treasury 
under-secretary fee interna- 
tional affairs. Page 2 

BOND Media, Australian 
broadcasting group, raised 
hopes that it may avoid being 
drawn into th e threaten ed col- 
lapse of Bond C o rpor a tion 
Holdings, its parent Page 16 

CHICAGO Mercantile 
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record level for the index. 

The T-wnflnm market's perfor- 
mance was, in part, fed by 
Tuesday’s surge in share prices 
on Wall Street when tbe Dow 
Jones- Industrial Average 
closed at a record high of 
2£KU5. 

At miri session yester da y the 
Dow was up just (185 at 2^11-00 
in trading temporal by profit- 
taking. 

In Continental 
tinned heavy buying by foreign 
and domestic Investors sent 
West German stock markets 
surging to record levels with 
the FAZ index easily topp i ng 

blah of 



US hints it may 
compromise oyer 




By Lionel Barber in Washington 


its 


M 


’s Pacific coast. 


UK mlnteter Resigns 

Norman Fowler aimdimeed 
his surprise, but a pp a r e n tly 
amicable, iwdgmrtkm aa 
Employment Secretary. 

Page 6 

Clean-up c on t inu es 

Hundreds of cleanup workers 
on ships and aircraft sought 
to break up a 260 sq km oil 
slick menacing the Moroccan 
coast. Page 3 

Volcano erupts - 

Alaska’s Mount Redoubt vol- 
cano erupted spitting plumes 
of ash 40,000 feet into the sky. 

Manila refugee offer 

The KdHppme Government 
agreed to buQd a transit centre 
far foOOO Vietnamese refageea. 

UK Mts chip ban 

Britain lifted a restriction on 
Ar pPTrttng merchant ships 
entering a 150 mflfl (240km) 
mflitary protection zone 
around the Falkland Islands, 
the fa»entIiBe Foreign Minister 

Bast kffbc watch 

‘ A Canadian diriorce aircraft 
will fty offer Hungary this 
weekend as part of a new 
East-West Initiative to allow 
surveillance flights over coun- 
tries in each other’s military 
blocs. 

Hand leade r to go 

Nguyen Van Linh, the Viet- 
namese Communist Party Seo- 


a forthcoming party meeting, 
Vietnamese officials said. 

Dietrich honoured 

Mariana TMg Mch, the legend* 
ary German-bom actress and 
singer, was awarded the Com- 
mander of tbe Legion dTOon* 
near, the third highest French 
award, at the age of 88. 


MARKETS 


fts rival, the Chicago Board - 
of Trade, last year when trad-, 
ing volume rose by 34 per cent. 
Fuse 20 

EXXON Chemical, US chemi- 
cals fgmnpany , lws nniim fined 

the general mood of bullish- 
ness in the industry by unveil- 
ing plans fora $200m expan- ■ 

dan nfita h nainaq ip VwniffP 

Page 18 

SOVIET labour productivity 
is running far short o f offic ial 
targets, according to Pravda, 
the Communist party newspa- 
■P? r.Page2. 

PHILIPS of The Netherlands, 
which has led the European 
semiconductor industry for 
a decade,' is in danger of losing 
pole position to Siemens of 
West Germany, according to 
Dataquest, US marketing con- 
sultancy- Fage 6 

INDONESIA pulled out of an 
agreement with fellow mem- 
bers of the Association of 
South East Asian Nations 
(Asean) to exchange auto com- 
ponents, scuppering attempts 
to rationalise the region's 
struggling car industry. 
Pages" 

INDIAN Oil, staterim- com- 
pany, plans to expand refining 
capac i ty by building a 6m 
tonne refinery in the eastern ‘ 
state of Orissa. Page S 

BRITISH and other European 
life assurers are pressing the 
Canadian Government to relax 
foreign ownership roles which 
restrict their ability to expand 
in Canada. Page 20 

JAPAN has decided to support 
the Soviet Union’s request to 
obtain observer status in the 
General Agreement on Tariffs 
and Trade Page S. 

BSN, leading French foods 
group, is to expand into India 
by acquiring a major stake 
the biscuits 



all-time high 


has risen by nearly 20 per cent. 
Dealers said they had been 
taken by surprise at the speed 
of this year's advance, partly 
powered by Japanese buying 
and by tbe expectation of more 
when Tokyo markets open 
today. 

Tokyo, which been 
dosed since December. 39, has 
also been very, strong lately, 
enjoying'-ft rally since the 


ing that we have bad file bad 
news and maybe that it was 
not as bad as we first thought. 
The US is not going into reces- 
sion but slowing to a sustain- 
aide growth rate." - 
In the"UK there- iaalso a 

yrTMfawtial Durninfe r q f .ly Krc iqy 

to be invested this year by the 
big Ctty pension funds and 


Other analysts also strode: a 
note of caution. 

Mr lan Harwood, economist 
ait Warburg Securities, said 
“There is an ass umpt ion in 

wood is 


Attracted by the camMna- 


tkm of a powerful 
strong. DMaifc, and the pros- 
pects for German companies, 
now developing in Eastern 
Europe, investors purchased a 
wide range of stocks. 

The FAZ index closed 28.72 
points, or SB per cent higher at 
77436, compared with its previ- 
ous high of 753-88 cm April 17, 
1986. Turnover in German 
shares reached a record 
DMlS/flui, nearly double Tues- 
day’s figure. 

Since Christmas, the index 


worldwide mini-crash in .Octo- 
ber. laud Friday, the Nikkei 
average closed at 38B15B7, a 
fourth consec u tive record high, 
giving a gain of 29 per cent in 



agfe hands and . the monev 
tarv authorities of file, major 
countries wffl keep the world 
eddnomy outbe straight and 
onzov.llV-a.lk dwm p fea 


In London some analysts 
said investors both in Britain 
and abroad have been encour- 
aged by forecasts for file UK 
and world economies and by 
confidence that economic pol- 
icy malms WOUld to 

ensure stability. 

Mr Roger. Palmer, . invest- 
ment strategist at Kteinwort 
Benson, said: “There is .a feet 


institutions have 


ffiba in new money fids year: 
. He noted, however, that 
bond warfcata where yields 
have been rising, were pointing 
to higher interest rates in file 
short tenm Yesterday the mon- 
etary authorities In Belgium 
and the Netherlands raised 
interest rates and there is spec- 
in markets' that the 
West German .Bundesbank and 
the Bank of Ftance may soon 
raise their' interest rates as 
writ 



In London, 'prices for long- 
dated gflfcedged securities fell 
ter more than half a point, 
pushing yields above 10L20 per 


On Wail Street in mddees- 
sfton -yields' on the Treasury's 
benchmark 30-year bond rose 
above the 8 per cent mark for 
file first time since October 1& 
The long bond was down %, 
yielding 8.03 per cent 
Lex, Page 16; World’ Stock 


THE US ye s terday that 

it might be prepare d to ritew 
asylum in a third country to 
General Noriega, Pan- 

ama’s ousted, military . ruler 
who has sought refttge in die 
Vatican Embassy in Panama 
Ctty. 

Mr Martin Fils water. Presi- 
dent Bush's presssecretary, 
dented this aamin fa tTa ri n w 

was shiftily its policy of seek- 
ing extradition. He insisted 
that the US would prefer to 
bring General Noriega directly 
to trial in the US on drug traf- 
ficking charges, bnt added: 
."We’re not mug to rule ant 
every -other alternative." 

On Saturday, Mr Bush 
suggested that a US offer of 
third country asylum to Gen- 
eral Noriega— made on sev- 
eral occasions before last 
month’s Invasion - was no 
longer on the table. “The death 
of one -mapine; the- brutalisa- 
tion: of a wife of a fieuteuant, 
the death «£ a let. of cm kids, 
that's what’s changed. We are 


the White 
public 


These include a stipulation 
that the new Pana ma nian gov- 




Wm; that be is assured his life 
is not hi danger; that he win be 
guaranteed a fair trial; and 
fl«t be surrenders offals own 
free wm. 

A high-level envoy from 
Borne has arrived in P a nama 
to help resolve the dispute, 
which is distracting from tbe 
serious problem of reconstructs- 
ing the Pananutxd&zx 

Even if the US were to 
third country asyfax 
to find a willing recipient. 
Some countries once me n- 
tfoned as possible camHdates 
may no longer be wDBng to 
ha r b o u r the fugitive. Cube, the 
moat obvious choice, is said to 
be r mao ce p t abte . 

• The US Justice Deportment 

said yesterday ft had asked 

West Germany to join four 

other European nations in 

, 






it may wish L to avoid embar- 
rassing disclosures of General 
Noriega’s finks to tha Central 
foleBjgeace Agency in a US 
trial. Doubts have also sur- 
faced about the strength of the 
indictments. - 
Hie. Vatican has rebuffed US . 
pre s sur e to. hand over the gen- 
eral on the grounds that he has 
been granted temporary sanc- 
tuary. Now, it has reportedly 
laid down certain conditions 
before he leaves. 


Pfthea* mere than 
drug proceeds, 
ammar requests last 
Switzerland, Britain, 
and Lu x emb ourg. 


• Mr Lawrence Eagteburger, 
the US Deputy Secretary of 
State, met Panama's new presi- 
dent yesterday but said they 
would not discuss General 
Noriega, Ranter reports- from 
Panama City. Panama's For- 

Hfinfafaff Mr J nHft TJ»Mw «i 

that Papal Nuncio Jos6 
Sebastian Laboa seemed hk^b 
optimistic about a derision, 

W . 



North Sea oil prices 
at a four-year high 



in the Biscuits empire of J JL 
Bairn Pillsd, the Mlm todiis- 
triaHst Page 18 


By Steven Butter in London 

NORTH SEA crude all 
yesterday rose to their 
levels for four years after a 
surge in US petrol prices. 

Cargoes of Brent ail - the 
most widely traded interna- 
tional crude - for February 
delivery rose by -61-375 to 
82L975 a barrel. Other Euro- 
pean oil market prices were 
equally buoyant. - 
. Continued strong prices 
'would almost certainly result 
in a new round of retail petrol 
price rises in the UK. 

Although higher oil prices 
would bit consumers and add 
to inflationary pressures, they 
would be welcomed by tbe 
exploration and production 
Industry, which has been 
depressed since prices col- 
lapsed in 1986. 

Pomp prices for diesel fbel in 
Britain have already risen 
str o ngly on fire back of strong 
rinmand for gasdiL or heating 
■ofl, which is made from, tbe 
same grade of refined product 

The rise in US petrol prices 
was partly a reaction to the 
wave of cold weather ■ which . 


CONTENTS 


has gr ip ped the US for the past 
month. 

This infHnUy dro v e up prices 
for gasoil, with E ur o p ea n and 
US refineries walking overtime 
to produce it. However, petrol 
cutout was ’Mimmri back and 
although US temperatures 
have retutnetitonormaL foere 
is concern - about possible 
shortages of petrol supply. 

Other factors contributing to 
tight markets have been low 
water levels on the Rhine 
which have impeded . barge 
traffic into West Germany, and 
the unscheduled shutdown of 
same US refineries 

Supplies of Brent crude were 
also tight. 

February gasoil fixtures on 
the International Petroleum 
Exchange in Loudon rose yes- 
terday by $6.50 to close at 
$21450 a tonne. Rotterdam spot 
market prices for premium 
grades of (petrol) rai- 

ned strongly, with prompt car- 
goes dosing up $10 at $223 a 

frurrift 

. OmunwcBtfeB. Page 24 


Canadian to 
chair IMF 



By Peter fUddoU, US 
Editor, in Washington . 

MR Michael Wilson, ' ‘ thd 
ftmiHim ' Finance Minister, is 
to become chairman ;of the 
International Monetary Itmd*B 

pdHcymakbiff interimicomniif- 
tee. ■ 

- He will- succeed-Bfr 

Ruding who' pesignecPi last, 


Fly with Arrows to a 

sucge 

FINANCIAL 


November after he ‘ceased 
bring Dutch Ttnatnce. Ifizdster, n 
At the head' aTMr . TOIsqu’s 
win be resolution ef 

of 

increase' in' the fund’s 
resources, . .or. quotas^ and 
. diawgm fa the idttjtributSutEkOf 
voting rtiares between member 
countries. ' . ■*. . . . ’ 

The executive tfirectors,' per- 
manent .representatives', of 
lwwnhw erinntriag inWaahhlg- 
ton^ are due to meet to morrow 
anil mat Monday *nd Wednes- 
day to (Hscuss these issues. . 

There' have been- signs of a 
movement’ towards -a comnro- 
ndse ixkxease of about . 45 per 
fflnt m the Fund’s .reso ur ces, 
higher than, the 85 -per cent 
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As economic tensions 
rise in Brazil, all eyes, 
are on President-elect 
Fernando Collor de 
Melio (left). Is he the 
promised radical 
reformer, -or just the " 
latest champion of a 
centurfes^rid oligar- 
chy? ■ ' 

14 


Shipping authorities start looking for 
a slick rmm JL - a 

Carmakers gfl lt'alone 


UK police prepare to -march to a 
new beat in the HBSOs .... ■ - . 6 

A high degree for one-year 

nmll : umitil I - - — — 8 


we will return to London an Concorde the w , 

Junelltfc 1990 could be amemarahle date fcarycaucompaiiy. 

ALL THIS AND; ASLAST YEAR. ENTRY IS FREE 

ARROWS IN ACTION FOR CHARITY 

any of die 'fear' Awards 1990 will ooce again benefit 
thefr excellent work, suppoj it to gpwjects far young 

DoycmqualifyNf your company was incorporated between 1974 and 1986 
a*wl has aw annual tTimrmerin ggeess a£ £1000000 veeinvtteypu to seek tbe 
recognition yoor 
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EUROPEAN NEWS 


Germany lifts veil from 


told threat c . , 

is over from secret econonuc 


Securitate 


By Judy Dempsey in 
Bucharest 


ROMANIA'S Defence Ministry 
yesterday denied rumours that 
more than 30,000 Secnritate 
were hiding in the Carpathian 
Mountains waiting to strike 
back at the new leadership 
and, instead, assured the popu- 
lation that “life was returning 
to normal/’ 

At the same time. General 
Vasiie lonel. the First Deputy 
Defence Minister, yesterday 
said that many sections of the 
Interior Ministry, formerly 
under direct control of the 
Securitate, had already been 
transferred to the Defence 
Ministry. 

The Interior Ministry, which 
had been controlled by Mr Hie 
Ceausescu, a brother of the 
executed former dictator, now 
controlled only the police, 
prison guards, the state 
archives and the Ore brigade. 

All other departments, 
including the border guards, 
were now under tie jurisdic- 
tion of the Defence Ministry. 

The dismantling of the Inte- 
rior Ministry within a fort- 
night of Ceausescu’s fall has 
extended Ear beyond security 
or military issues. 

The ministry was a nerve- 
centre empowered to monitor 
the activities of the entire pop- 
ulation and, in addition, it 
controlled the distribution of 
passports and permits to 
travel abroad. 

With the disbanding of the 
Secnritate, such absolute pow- 
ers have been stripped away 
and, for the first time in more 
than 15 years. Romanians are 
free to travel. 

The intense vetting, bribery 
and bureaucratic procedures 
which were once essential 
practices for applying for per- 
mission to travel - let alone 
acquiring a passport - have 
all been abolished. 

The rapid return to normal- 
ity after a quarter-of-a-century 
of totalitarian rule, has also 
affected the economy. 

The National Salvation 
Front, which has almost filled 
the ministerial and adminis- 
trative gaps in the new 
interim government, has over- 
ruled the decree issued in the 
mid-1980s, in which Mr Ceau- 
sescu banned any ministry or 
foreign trade organisation 
from borrowing from Western 
financial institutions. 

But because of the paucity 
of reliable statistics, General 
Victor Stanculescu, Minister 
for the National Economy, and 
Mr' Mihail Dragenescu, his 
deputy, are still working on an 
economic programme aimed at 
making the difficult transition 
from a highly-centralised econ- 
omy to a more flexible, mar- 
ket-oriented economy. 


Productivity 
falls short of 


Soviet target 


GROWTH IN Soviet labour 
productivity is running well 
below official pre-set targets, 
but the Government has made 
some inroads towards cutting 
its crippling budget deficit, the 
Communist party daily news- 
paper, Pravda, said yesterday, 
Reuter reports from Moscow. 


Citing preliminary figures 
from the State Committee on 
Statistics, it said labour pro- 
ductivity grew by 3.5 per cent 
last year, well short of the 4.5 
per cent target 
The newspaper reported that 
one quarter of all enterprises 
and trusts had failed to meet 
pre-set production targets for 
tiie year, at a cost to the econ- 
omy of more than lObn rou- 
bles (about $i3bn). 


However, the budget deficit 
had been whittled down to 
about 92bn roubles from 120bn 
roubles at the start of the 
year. This compared to earlier 
predictions of 95bn roubles. 

'’This was mainly dne to 
measures adopted by the Gov- 
ernment to improve the econ- 
omy. These helped increase 
income and cut expenditures 
by 22bn roubles,” Pravda said. 

The newspaper, however, 
warned that there were signs 
of continued trouble for the 
economy. Growth in wages 
continued to outstrip growth 
in productivity, it noted. 

In the past the Government 
has simply printed more 
money, pushing up wages and 
building inflationary pres- 
sures, the article commented. 


By Leslie Colit! in Berlin 


EAST GERMANY'S Economics 
Minister, Ms Christa Luft, yes- 
terday revealed hitherto secret 
details about the country's 
economy amid threats from the 
opposition New Forum to with- 
draw from round table talks if 
the Government failed to keep 
opposition groups informed 
about national affairs. 

The interim administration 
of the Communist Mr Hans 
Modrow promised yesterday to 
keep political opponents better 
informed and to consult pro- 
democracy forces before mak- 
ing important decisions. 

Mr Modrow's effort to 
appease disgruntled leaders of 
the New Forum reform move- 
ment prevented the collapse of 
talks between the Government 
and opposition groups on guid- 
ing the country through the 
uncertain period before elec- 
tions scheduled for May. 

Ids Luft revealed that East 
Germany suffered a balance of 
payments deficit of $2.4bn last 
year and would need fresh 
loans from the West to tide it 
over this year. The gross bard 
currency debt rose to S20.6bn, 
while assets were between 
$7bn and $9bn, Ms Luft told a 


round table meeting of officials 
and opposition groups in East 
Berlin. 

It was the first time in many 
years that an East German offi- 
cial had disclosed foreign debt 
and trade figures which were 
not Western estimates. Such 
basic economic statistics were 
previously regarded as state 
secrets. According to OECD 
figures. East Germany's gross 
debt stood at $20.2bn at the end 
of 1988. 

Ms Luft said East German 
exports to the West last year 
were $9.3bn while imports were 
$lL7tm. The country had a sur- 
plus equal to between DM3bn 
and DM4bn in its Comecon 
trade, she noted. Such sur- 
pluses, however, were undesir- 
able as they could not be used 
to buy goods. 

Ms Luft said she was 
“unhappy” about the high pro- 
portion of the hard currency 
debt stemming from imports 
for current production as well 
as consumer supplies. This was 
a legacy of the previous regime 
of Mr Erich Honecker, the for- 
mer Communist party leader, 
and his economic chief, Mr 
Gunter Mittag. 


New Forum, the largest 
opposition group, had threat- 
ened to walk out of the talks if 
the Government failed to 
reveal the country’s economic 
predicament fully. Its represen- 
tatives remained, however, 
after Ms Luffs exposA. 

The talks are designed to 
give the non- Communist 
groups a voice is policy- 
making until planned free 
elections on May 6. 

Separately, speaking after a 
series of anti-Soviet and 
anti-Semitic Incidents in East 
Germany, Mr Wolffeang Berg- 
bofer, mayor of Dresden and 
one of the Communist party's 
participants at the round table, 
acknowledged that right-wing 
groups in East Germany repre- 
sented a “serious threat.” 

A rally against neo-Nazis 
was held in East Berlin yester- 
day at the memorial to the 
Soviet troops killed in Ger- 
many in 1945 which last week 
was smeared with antbSoviet 
slogans. Police in the southern 
city of Gera said six schoolboys 
and an 18-year-old apprentice 
were strongly suspected of des- 
ecrating a Soviet war memorial 
there on New Year's Eve. 



Poland set 
to win 
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'fly*f*eter Rlriddtl, US 
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^Editor, In. Washington 


Ms Christa Luft, the East German Economics Minister, makes a point to opposition 
leader Kari-Hetnz Dncke at yesterday’s round table talks in East Berlin ' 


Neo-Nazi slogans were 
scrawled this week on shop 
windows and walls in Pima 
near Dresden and in Gdriitz at 
the Polish border. The East 
German authorities admit 
much of the right-wing extrem- 
ism is homegrown but accuse 
neo-Nazi groups in West Ger- 


many and the US of providing 
support. 

They also suggest that the 
disbanding of the state security 
forces left a law enforcement 
vacuum, an argument rejected 
by the opposition as an 
attempt to revive the organisa- 
tion. Mr Heinz Galinski, the 


head of the Jewish Community 
in West Germany, expressed 
dismay about the upsurge ^of 
neo-Nazi .and anti-Semitic Inci- 
dents in East Germany.. He 
said there was no dodbt that' 
close ties existed with right- 
wing radicals in WestGer- 
many. 1 ' ; T - r V 


Bonn attempts to add up the costs of integration 




Calculators are working overtime in many Federal ministries, writes David Goodhart 


I T IS now widely assumed that a 
form of economic integration 
between the two Gennanys is fea- 
sible quite soon, while full political 
union will move at a slower pace 
determined by the broader framework 
of East-West security relations. 

That raises two important ques- 
tions which are just beginning to be 
aired in West Germany. First, if inte- 
gration of the two countries’ eco- 
nomic and welfare systems is allowed 
to proceed speedily, how can it be 
managed to avoid an enormous finan- 
dal burden on West German taxpay- 
ers? Second, how far can economic 
integration go without political 
union? 

On the first point, if integration of 
the economic and welfare systems 
comes before the East Ger man econ- 
omy has had a chance to catch up, the 
short-term cost to West Germany 
could be enormous, running into hun- 
dreds of billions of D-Marks in welfare 
costs alone, according to some esti- 
mates. 

Initially at least, the East German 
pensioner or welfare recipient or civil 
servant would carry only a small por- 
tion of the cost as his/her income was 
raised to the West German level. Most 
of the main minis tries in Bonn have 
set up emergency 'working 'parties 'to 
examine integration models and 
investigate the potential extra costs of 
having to extend everything from stu- 
dent loans/grants to housing benefit 
to East Germany’s 16m inhabitants. 
But senior officials in the Chancel- 


lor’s Office and in the Inner-German 
Relations Ministry believe that fears 
of a huge bill arising from economic 
union are over-done. They, like Chan- 
cellor Helmut Kohl in his speech out- 
lining a 10-point plan for unity, 
emphraise the rich variety of integra- 
tion models from German history and 
say that some such model could be 
adapted to suit the circumstances of 
West and East Germany. 

The North German Confederation, 
tor example, formed in 1867, bound 
together several states is a loose polit- 
ical union which allowed for a consid- 
erable variety of social and economic 
conditions. 

Another example is the integration 
of the SaHrland. Fart of France after 
the last war, the Saarland voted in a 
1955 referendum for full integration 
with West Germany but it took a fur- 
ther five years at least before it was 
economically integrated. "The point is 
that we can have a step by step inte- 
gration with East Germany; the peo- 
ple there will not receive West Ger- 
man benefits overnight,” said one 
senior official. 

The Saarland is not in fact a partic- 
ularly appropriate model White ' it is 
true that it remained economically' 
part of France until 1959, the 'franc 
then was replaceiT by- the D-Mark 
overnight. Also, with only 700,000 
inhabitants, it was neither as large 
nor as poor as East Germany is in 
relation to West Germany. Under 
French control it survived the imme- 
diate post-war period better than 


many parts of West Germany and its 
welfare benefits in 1955 were in cer- 
tain fields superior to those in West 
Germany. 

The idea of raising welfare step by 
step to a West German level may also 
fad to stem the continuing flow of 
East Germans into West Germany if 
the phasing is too slow. And such a 
continued outflow raises the spectre 
of economic disintegration in East 
Germany and growing pressure on 


The West German taxpayer 
could have to finance the 
pensions, medical benefits 
and social security of 
hundreds of thousands of 
former East Germans 
unable to contribute to the 
welfare system themselves 
over the next few years. 


West Germany’s welfare sy s tem . 

So, even without full-scale integra- 
tion, West Germany wifi have much 
to pay. As tong- as East German citi- 
zens keep the const i t u ti on al right to 
settle in west Germany, the West Ger- 
man taxj&yer could have to-finance 
the pensions, medical benefits and 
social security of hundreds of thou- 
sands of former East Germans unable 
to contribute to the welfare sy stem 
themselves over the next few years. 

The Government in Bonn has natu- 


rally focused on the benefits arising crats, has 
from the East German inflow, which question < 
topped SOOjOOO in the last four months ble and f 
of 1989. immigranl 

Most younger East Germans have German b 
bad little trouble finding work and tening col 
will thus help tackle the demographic exacerbati 
problems of an ageing population £ac- Germany, 
ing West Germany’s pension system His com 
in the next century. The higher con- down and 
sumption of the immigrants is also to re-buil 
thought to have contributed 0.5 per many pdti 
cent to last year’s 4 per cent economic a valid pa 
growth. ... As long 

However, Mr Theo Waigel, the Seeing coi 
Bonn Finance Minister, who previ- impossible 
ously implied that higher than expeo- skier wa: 
ted tax revenues would cover the access to 
costs arising from the new German- and the vs 
German relationship, has now warned with it. B 
that existing budgets for 1990 and 1991 East Gem 
will have to be pared to cover the tion, it ms 
extra burden. Some employers are The bes 
also starting to complain that the eyes of ms 
quality of workers immigrating now an instant 
is well below that in the first wave Germany, 
last year. such a tx 

Yesterday, Mr Bernhard Jagoda, a i nteriinriiif 
State Secretary in the Bonn Employ- structure? 
ment Ministry, visited Mr Ingolf It is mu 
Noack; the Employment Minister in German . b 
East Berlin, to discuss ways ‘of limit-- -with emei 
.ing abuses' of ^est Gertratoy’sjiocial - aid, wilXi' 


crats, has gone further and raised the 
question of whether It remafrifr sensi- 
ble and fair to allow East-German 
immigrants automatic access 1 to West 
German benefit levels - thereby has- 
tening collapse in East Gehnany 'and 
exacerbating social tensions. in West 
Germany. 

His comments were initially howled 
down and he was accused of watting 
to re-build the Wall, but privately 
many politicians accept he - has raised 
a valid point. 

As long as'EratrGermans were star 
Seeing communism it was politically 


POLAND WILL probably be 
given longer than' 10 years to 
repay its official debts, accord- 
ing tel Mr David Mulford, the 
US Treasury un der-se cretary 
fori international affairs- - 

Talks are duel to be held 
within . the next two months 
between Poland and the Paris 
Qub.df creditor nations on the 
rescheduling of around S30tm 
in' official debts. Poland has 
already been allowed to sus- 
pend interest payments and. 
has. z»t^ been , repaying princi- 
pal. 

Jflt Mulford said he expected 
tig; repayfoetttonns; “would be, 
generous. The discussions ate. 
likely, to involve an initial 
rescheduling of Poland's 1969 
and 1990 obligations amount- 
ing to $5bn. ... ... 

Separately,. Mr (lolfiitd said 
the US had told, the Polish Gov- 
ernment that it -could quahfir 
for a .reduction in the burden 
of its $9bn or so of debts to the. 
commercial banks under the 
terms of the Brady plan. TfrLs 
is the debt reduction plan 
launched , last March by Mr 
Nicholas : Br^dy, thh US Tree-., 
suzy .Secretazy^ and which has 
so far applied mainly to Latin 
America. “ - 

Qualifying countries are 
required to have satisfied- the 
International, Monetary Fund 
about their economic pro-, 
grammes and then to negotiate 
about the details :of debt relief 
with the commercial banks. 
Incentives* or £nbauoements,to 
encourage these arrang e me nt s 
are provided, by, the IMF, World. 
Bank and countries such as 
Japan. - ■ 

.Poland 1 has just, agreed a let- 
ter of intent with . the IMF. on 
tteecontisiic plan and on Tuesi- 
day the industrialised 

countries formally annotbiced 
a~$lbn stabilisation fund- to 
assist in its foreign currency 


impossible, and, undesirable, to con- .1 operations on business transac- 

j .a v ; j.i '■ - a_ ii -I* '.r 


sider ways of blocking their fall' 
access to West German citizenship 
and file various welfare rights that go 
with it. But on May 7,' the day after 
East Germany's first democratic elec- 
tion, it may be a dHTgrerit matter. 

The best incentive to stay, in the 
eyes of many East Germans, would be 
an instant economic takeover by West. 
Germany. But,' regardless df.codt, is 
such a take-over .possible, without 
interfering with the political super- 
structure? y 

ft is uncantravefa£0l that 'W6st-‘East ’ 
German .busings . 


turns. 


Patents may 
be extended 


System ih' wom-^tbOOT the - W£EL 
Bonn is particularly anxious to pre- 
vent people who remain East German 
citizens from working illegally in 
West Germany. 

Mr Oskar Lafantaine, deputy leader 
of the West German Social Demo- 




oniL^orags 

By PeterKbrah ' y| " 

EUROPE’S?' f £25bn^year 
pharmaceutical: -industry; is 
akaty-fo receive alillip in the 


pharmaceutical: -industry: is 
nkribr.fr) receive a fillip in the 


months, but it Is not. soiafiar tb&i* 
single currency, single Economics "and 
Finance Ministries, single tax System, 


and a single legal and administrative 
framework fen- economic :fife.can be 


framework fen: economic :Hfi^ can be 
established -Without some farin' of. fill! 
political union. 


Soviet group planning a rival to Aeroflot 


By Paul Abrahams in London 

A GROUP of Soviet pilots and 
engineers is planning to set up 
a rival airline to compete with 
Aeroflot, the world's largest 
carrier. 

Six members of the group, 
called ASDA, visited Boeing 
last month on a fact-finding 
mission. They also visited 
financial institutions in Chi- 
cago and New York to discuss 
means of pasting for new air- 
craft. The party was accompan- 
ied by two members of the 
Supreme Soviet 

Boeing said the group was 
interested in purchasing 
between three and five aircraft 
Initially. These would probably 
be a combination of 747s and 
767s. 


The company explained that 
ASDA wanted to use the air- 
craft on long-haul routes to the 
US, Australia and South-East 
Asia. They might also be used 
on domestic routes within the 
Soviet Union. It added that 
ASDA hoped to be running a 
service in 1991. 

The new airline should have 
little difficulty in finding cus- 
tomers. Although Aeroflot car- 
ried 118m passengers in 3988, it 
has been having difficulties 
meeting demand for its ser- 
vices. Chris Tarry, an aero- 
space analyst at Kteinwort 
Benson, the UK securities 
house, pointed out that the air- 
line failed last year to carry 
15m passengers who had 


reserved seats. The figure is 
expected to rise to 20m this 
year. 

The Eastern bloc is proving 
a lucrative market for aircraft 
manufacturers. East European 
airlines are attempting to build 
up fleets of modem western 
aircraft to earn foreign capitaL 
Previously they used Soviet 
aircraft which were uncomfort- 
able and had an unenviable 
safety record. 


Airbus, the four-nation air- 
craft-making consortium, has 
sold three A310800 twfnjet air- 
craft to Interflug, the East Ger- 
man airline. Airbus says that 
CSA, the Czech airline has two 
A31<K300s on order, while Adrta 


Air lines , the Yugoslavian com- 
pany, has ordered five A320s. 

Airbus says it is also negoti- 
ating with Aeroflot the possi- 
ble sate of 10 aircraft. These 
include five wide-bodied long- 
haul A310-300S at a catalogue 
price of $60m each, with an 
option for five more. Airbus is 
also in talks with JAT, the 
Yugoslavian airline. Mean- 
while, Boeing has sold three 
767s to Lot, the Polish airline. 

Previous sates to East Euro- 
pean companies have needed 
clearance from Cocoin, the Par- 
is-based organisation of 16 
Western states which tries to 
stop the sale of militarily sensi- 
tive technology to the Eastern 
bloc. 


Belgium’s budget beats 
the ‘snowball effect’ 


By Tim Dickson in Brussels 


Swedes optimistic about joining EC, says poll 


By Robert Taylor in Stockholm 


MOST SWEDES believe their 
country will be In the Euro- 
pean Community by the end of 
the century, according to an 
opinion poll which also reveals 
pessimism about prospects for 
the country's economy and 
support for privatising the 
health service. 

The survey by the national 
SIFO organisation for the busi- 
ness newspaper Dagens Indus- 
tri shows that 58 per cent thfoir 
Sweden will have joined the 
EC by 2000, while 33 per cent 
do not 

The ruling Social Democrats 
at present rule out full mem- 
bership because of the coun- 
try’s traditional policy of neu- 
trality in defence and foreign 
affairs. Apparently, most 


Swedes do not see this as a 
problem. 

The wide-ranging survey 
reveals surprising pessimism 
about economic performance 
in the 1990s, with as many as 
50 per cent believing it will 
grow worse and a further 8 per 
cent believing it will become 
‘touch worse” than over the 
past decade. 

However, 43 per cent of those 
polled felt they would be better 
off in the 1990s and a further 9 
per cent touch better off”, 
while 42 per cent thought their 
individual position would 
worsen. 

The poll also suggests that 
up to 72 per cent of Swedes 
want to see an increasing pri- 
vatisation of the country’s pub- 


lic health service and child affairs, 
care facilities. Most Swedes do not think 

Even 60 per cent of Social that the government will pro- 
Democratic voters favoured ceed with its declared aim of 
this, which suggests support closing down all the country’s 


for the traditional welfare state 
is ebbing: 

These figures reveal the 
widespread concern at g t raing 
now evident in the public ser- 
vices, where there are staff 
shortages, hospital queues and 
a chronic shortage of places for 
pre-school children in day-care 
centres. 

Some 53 per cent believe the 
power of the trade unions will 
decline during the 1990s, but 
there remains substantial sup- 
port among Social Democratic 
voters for giving the tracing a 
much greater role in public 


nuclear power stations by 2010. 
Tnriwprf only 41 per cent even 
believe the Social Democrats 
will shut the first two reactors 
in the planned phase-out 
starting in 1995-96, a derision 
they they will have to confirm 
by tfita autumn. 

The SIFO survey reveals that 
as many as four out of 10 
Swedes either hanker for a 
coalition government of Social 
Democrats with the main non- 
Sodalist parties - the Moder- 
ates and the Liberals - or 
believe the Social Democrats 
will stay in power alone. 


THE Belgian ' Government 
yesterday claimed a significant 
economic breakthrough with 
the announcement that its 
budget deficit last year fan to 
BFr397Jbn (£6u8tm), or 6:6 per 
cent of gross national product 

This figure compares with 
an actual deficit of 7.8 per cent 
of GNP in 1968 and a revised 
target for 1989 of per cent 
which was set last March. 

Its main significance, how- 
ever, is that it enabled a trium- 
phant Mr Hugo Schiltz, the 
Belgian budget minister, to 
point out yesterday that the 
“snowball effect” of debt repay- 
ments has. been stopped for the 
first time since the 1970s. ; 

Belgium’s vast level of pub- 
lic sector debt - rivalling only 
Ireland’s in a European Com- 
munity league which nobody 
wants to lead - has consis- 
tently bedevilled the country's 
economic, prospects on the 
international scene. The 
weight of borrowings has been 
mist vividly portrayed in the 
snowball effect, the image used 
to describe the situation where 
interest payments expand fas- 


ter than ' .the rise : in' ' npmifcaT 
GNP.,, .- '. ;V:‘v v:; 

Mr Schiltz acknowledged 
yesterday that 3989 had .been, 
an . exceptional year. Growth 
throughout the EC (always of . 
particular benefit. to Belgium), 
the Brussels investment boom, 
and the “1992 effect” .are 
among the reasons which ana- 
lysts rite for the roughly, 8 per 
cent increase in nominal ' GNP 
last year. 

The budget deficit outcome 
- which' was better than' 
expected — was achieved 
despite a reduction of BFrSObn 
in tax receipts thanks-to recent 
.fiscal reforms and the higher 
level of interest rates, ft was 
helped: by ah. exceptionally, 
strong receipts in December. 

Analysts: pointed out last 
n i gh t that some expenditure 
that could have been .'included 
in the 1989 figures may have 
been pushed forward to 1990 
and warned that battle is not 
yet wore. Higher interest rates 
and lower growth this year will | 
ensure that negotiations over i 
public spending cuts iare' as dif- | 
ficult as ever. 




Ireland borrows fariess 
than forecast in 1989- . 

By Ktetian Cooke in Dublin 


Portugal’s Prime Minister deals himself a new hand 


By Patrick Blum in Lisbon 


IMPROVING his Government's 
image ahead of next year’s 
presidential and parliamentary 
elections provided the main 
impetus for this week's cabinet 
changes by Mr Anlbal Cavaco 
Silva, the Portuguese Prime 
Minister. 

Pressure for a reshuffle bad 
been mounting following the 
ruling Social Democratic Par- 
ty's reverses in local elections 
last month and growing dis- 
content with the Prime Minis- 
ter’s style of Government. 


Rumours, l waits and persistent 
snipping at the Government 
over alleged corruption among 
senior officials forced Mr 
Cavaco Silva's hand. 

Five new ministers were 
appointed on Monday evening 
in a move that surprised the 
parly, which had been left in 
the dark about his Intentions. 
Four ministers were removed, 
including Mr Miguel Cadflhe, 
the Finance Minister and one 
of the Prime Minister’s most 
loyal supporters. The Defence 


Minister, who combined the 
function of deputy Prime Min- 
ister, was also replaced follow- 
ing his resignation. 

Mr Cadilhe is succeeded by 
Mr Miguel Beleza. Deputy Gov- 
ernor of the central bank, who 
is regarded as an able techno- 
crat likely to pursue his prede- 
cessor’s liberal nartat policies. 
The ministries for Home 
Affairs, Agriculture and Health 
have also changed hands. 

The reshuffle was 
announced before a top-level 


PSD meeting called to analyse 
the results of the local elec- 
tions in which the Socialist 
Party won control of several 
cities including Oporto, the 
country’s second largest, and 
the capital Lisbon, which it 
was contesting in a controver- 
sial alliance with the Commu- 
nist Party. On present 
strength, the Socialists are well 
placed to deny Mr Cavaco Silva 
another absolute majority In 
the next election. 

The loss in the reshuffle of 


some of Mr Cavaco Silva’s clos- 
est associates is unlikely to 
affect tiie thrust of government 
policy or satisfy his critics 
inside or outside the rating 
party. The Prime Minister has 
maintained firm control over 
his Government in an effort to 
distance it from continued 
inner-party intrigues. Iris has > 
caused friction between Gov- 
ernment and PSD as well as 
with traditional and pow erfu l „ 
interest groups who have-seen 
their influence reduced. 


IRELAND’S PUBLIC finances 
have improved substantially, 
according' to -1989. Exchequer 
returns. 

Exchequer borrowing last 
year was down to I£479m 
(£456m) or 2.4 par cent of gross 
natinnai product, less than half 
the figure projected In last 
year’s budget.7' 

Mr Albert ^Reynolds, the 
Finance Minister, said the Jow 
level of new borrowing was 
solid evidence of a continuing 
improvement in the economy 
and in the public finances. 
“CSovenmiaft boirbwing as a 
percentage - of GNP has been 
reduced by about four-fifths 
since 1986 and is now at its 
lowest level for about .40 
years,” he said.. • 

A significant growth in tax 
revenues was the mttn reason 
for the drop ' in borrowing. 
Overall tax revenue was up by 
I£430m, 6 per- cut ahead of 


aEs to lengthen patent- protec- 
tion on new :drugs. W:-,- . 

The measure, intended to 
reduce competitive pressures 
on large researoh-basedronnpa- 
nies and strengthen profit mar- 
gins, may encounter resistance 
from some 1 governments" -as 
well as consumer groups. 

' Partly due to expected oppo- 
sition, it is unlikely to become 
a formal Commission directive 
before 1992. - 

The proposal has been under 
discussion for months between 
Commission, officials ?n<j big 
Europeaff- based medleinex 
companies such. as -Rh&ne-PotF 
laic of France, Britain’s Glaxo- 
and Hoechst and Bayer of i West 
Germany. 

.’The Commission’s -moire, 
arises from the unease felt, by 
many drug companies about, 
lengthening development Hmaaf 
for their products,.. which. in 
fecent years have reduced 1 the 
effective patent life of many 
new medications. r . . 

. L argely dne. to increasingly 
strict trials fasfofted on by gov- 
ernment many new drugs takp 
.10-12 years to dev^pTcom- 
pared with just la few. years in' 
the 19708. ' 

Tfe long development times 
cut-tato the length of patent 
protection for phannaceirtlcals 
whic h is set in most European 
countries at 20 years from the 
date of invention. Due to -the 
long^development period, often 
mty Srio years of legal proteo- 
u0n remains by -t h e time the- 
medicines ' . gain official 
approval for marketing. 

' The new commission propos- 
atelraggest adding a specific 
P«md of extra legal protection 
after the formal expiry of the 
..Patent. This extra protection 
vrould ensure that, the* tot^- 
-effective patent life applyin g to ' 
most new pharmaceuticals is 
set at 16 years,' a considerable 
i m provement on- the current 
stem of affairs from' the point 
of view of the pharmaceutical 


1989 budget projections: pnarmaceutieal 

Mr Reynolds: will -now he 

under pressure .-.'.to make edit I • 

cessions in an end-of-fh6~ _ : ■ • 

month budget on ‘Tabes of pep- - ... 

sonaltex, which are among the ^Wished th* , -Fund.] t™- ' 
highest hi Europe. Ltd.. Fnmtf ttrt BraS? 

Ireland will also have to cos-- F <£?_fcftirN 

sfcter ways of bringfag'.down 

value added tax and other inch- by e. Hugo, Fraojdtot/MaC^^Sd^ 

rect taxes to levels' closer fed ibe Board of Director*- 

the EC average. 

Mr ReyrfoSstress^ihat to *s 5fi£Sfe5S£l- 

naa little room for. manoeuvre;; .,OBbH P JFMntfan/MaJo. Responsible 
The country’s national debt- • Financial 

? 2SbIW 

yiemg costs alone nmmng at *The Fuuciai Tim'M ism.- -. 
Kbn per year -;I£40 per week times, _ usps n» 

to every worker in thejauft 

— .'■*’£ S365jQ 0. per ai^aw^ - 

“The Gover nme nt ls^leter- at n^w Yodc ny aod at 

mined to. maintain thdidowu- otRom. ^postimaster. 




and .debt which rem^i too ny ioqz^ - 

stss-sssafa W&L*** 

BtoB jota,” he-addr ”r ; Sw«Sr.'®? *■?.' 
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authorities look for a slick response 




Kevin Brown and David Thomas assess reaction to the worst year in a decade for oil spillages 
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By Francis GhilAs hv Casablanca mzS^Our Foreign * off 


HUNDREDS : . 0 f u cleaxwi£ 
workers o*r -ships arid aircraft' 

sought yesterday to break upa 
260-square-kilometre oil slick 

menacing the Moroccan coast- 
At the same, thnc^ dfitertorat 
log weather conditions led to a 
serious risk -that the - crippled 
Iranian supertanker^ Kha^g-S,, 
which is lying ofTMarocco’s 

Atlantic seaboard, would break: 
up, spilling the reinaiirihk 1 
200,000 tonnes of oil. from its: 

hcjcL .... 

— a - ■ ... IS 

The Moroccan- -navy mobh; 
Used a frigate and sevmpatml- 
boats to keep: an ;eye. on thp. 
spill and lay floating banters 
to keep the slick at bay along a 
350 km front from the rich fish- 
ing grounds of Safi north ^to 
Casablanca, -die official news 
agency said - ■ 

-'The Maghreb Aiabe Fresse: 
agency reported that helicop- 
ters of the Royal Moroccan 
Gendarmerie continued ..to 
spray thousands of gallons of 
dispersal agents on the oil to 
break up the shcfc.- 
Three C-I30 Hercules aircraft 
of the Moroccan air farce flew: 
surveillance .along. the coast 
line, to ensure that none of the 
oil had washed ashore, MAP 
said. „ ■ 

The TO.OOO-tbnne spill from 
the Kharg-5 threatens fisheries, 
oyster farms, a pfailc flamingo 
breeding ground and popular 
tourist beaches, MAP. said, 
with 100,000 jobs hanging, in 
the balance." ■' 
in Paris, Mr Brice Lalonde, 
the .French Envfronment Min- 
ister, who returned to Prance 
yesterday, said the. super . 
tanker continued to pose a seri- 
cbqs threat to Triarine life. Some, 
experts, however, argued: that, 
the risk ; of. . catastrophe, 
appeared ' to be receding, 


de^^ jwnth-eastetly wpds of < 
ZfJsnats ■*. ^ *• ' ' 


: Brian Dicks, whotias, 

iiw*_JDecember ift: monitored 
ttie-sfinatton for 
tfcsisKTanker Own^s^FoQu- 
tkm ^Pe deratiom^said^e^rday 
he ^cas cdnfidentititat'f^QO per 
cenl dflhe 

srf&fdfatnthe^®S®& now 


evapo rat ed or b0e^^ersedT. 

- Much of wbat^w^eft was 
lying at least 8© ^fitical miles 
off the coast ThtBrp^ches of 
residue,; if anii- when, they- 
reach the ahOT^ ^should hot 

: cpnstilQte jSireat" and 

b&refotively e&y;*b cleanup. 

French officials to Rabat pri- 
vately agree wtth-.Dr Dicks’s 
assessment of r the situation. 
Yesterday aftemocuv a special- 
ly-equipped FrenchCesna air- 
craft -arrived -in- Casablanca to 
help thy M n mrr^n authorities 
work out the exact "geogra- 
phy* of the<;oil and sheens 
which are; spread out over an 
areaxf 802’sg. km.- ... 

The most threatened port 
still appears td be Oualida, i70 
km south of Casablanca, where 


put across 'ipe .. bay in an 
attempt to protect the famous 


•• Three sister stops to the Ira- 
nian supertanker nivolved in a 
massive, oil spill off Morocco 
have 'recently, been seized in 
the Netherlands . because of 
maintenance - defects, Dutch 
television reported yesterday. 
Bvelraman-ownad au pert an k- 
erBhave been, seized over the 
p^.14 "months and prevented 
‘from leaving .Rotterdam until 
they had undergone repairs,. 
according to -the television 
report. I . Among them, were 
three, . sister: ships to the 


South Africafirids new 

a ’ " "" ,% 

friends in East Europe 

By PatU WaJdmehr in Johannesburg arid MlchMt Holman 
in London - , • .. 1 


THE South African Foreign 
Minister, Mr Pik Botha, yester- 
day began an official visit to 
Hungary, amid signs that the 
two countries may be moving 
towards establishing'^ dfplor 
mafic relations- 

It was believed to belfaeJIjcst 
time &. South -African -fiweBgnr . 
minister hadrished a Warsms: 
Pact, country, and signalled 
generally improved ~ relatjcms 
between Pretoria and the East- 
ern bloc. ... 

Commercial, academic and- 
tourist contacts between South 
Africa and Hungary, have 
increased, in recent months. 
Other issues that may be - dis- 
cussed 'during Mr Botha's visit 
include landing right? Tor 
South ■ African' Airways, and 
access to South African mining 
technology. : 

An indication of the shftt fir 
Hungary’s attitudes Towards - 
Pretoria came last November; 
when it abstained in aUN Geat 
eral Assembly vote, oil tougher 


. Yesterday’s news angered. 
African members of : the UN, 
who last night pointed out that 
Hungary was a membea: of the 
UN .Special Committee on 
Apartheid, set. up -in 1963, 
which has been in mefcaefrard: 
of. the campaign against Pre- 
toria.. 


South Africa and Hungary 
are understood to be. consider- 
ing Writing up ‘interest offices* 
in .each, other’s capitals, lead- 
ing to the establishment of for- 




inaybe' 


? I ' HE oil slh± off the Mor- 

I ; ocean: coast caused by 

JL i .the explosions shortly 
before; Chrilrimas on the Ira- 
nian.' supertanker, Kharg-5, 
rounds: off the worst year for 
off sptfiages at seasmea 1980. 

. Tne deva statjkm of Alaska's 
Prince WSDiam Sound in March 
after the grounding of the 
Exxon. -Valdez focussed the 
world's attention once more oh 
the safety record of large tank- 
ers, but the Exxon Valdez 
turned out to be one of the first 
in a clutch of- major incidents 
In -1989, culminating in- the 
Khargd. 

. -Twelve large spillages doe to 
tanker accidents were recorded 
in 1989 by the International 
Tanker Owners' Pollution Fed- 
erattom a London-based body 
established by the shipowners. 
The number of incidents- 
detected by the federation 
began to rise in. 1987 after a 
quiet period in the mid-1980s. 

This spate of supertanker 
accidents follows a prolonged 
depression in the tanker indus- 
try, causing some to link the 
two trends. • 

The tanker fleet is already 
ageing - almost three-quarters 
is. more ! than ten years old 
— yet .the spiralling costs of 
new tankers coupled with 
depressed freight rates are for- 
cing; tanker owners to keep, 
their fleets in operation beyond 
their retirement dates. 

The Moroccan spillage "will 
clearly raise questions of the 
well-being of VLCCs (Very 
Large Crude Carriers) getting 
towards a fairly old age in the 
same way as you can have 
questions about metal fatigue 
after a jumbo accident,” one 
i Tighter aid yesterday. 

Shell, one of the largest 
tanker operator, also paints to 
the worrying implications of 
the fiTMwrfai squeeze on crew 
standards; “Of more relevance 
than the poor -physical condi- 
tion of some of the world fleet 
is the -lack of competence of 

China orders 

crackdown . 
on students 

By Our Foreign Staff 

PEKING’S conservative 
leadership, in power since the 
massacre of demonstrators 
last June in the Chinese capi- 
tal, has called far tougher con- 
trols over students, especially 
those going abroad, and a big- 
ger raleJnamiy e rsi tte s for the 
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December 
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sa Barrels 

Shu mag in Harbour, Alaska 23,800 

Prince William Sound, Alaska 267,000 

Jeddah, Saudi Arabia 20,000 

Delaware River, US 7,300 

Arabian Sea 38,500 

Rhode Is, US 9,300 

Sines, Portugal 5,000 

off Humberside, UK 5,600 

off East London, South Africa 70,000 

Suez Canal 7,000 

off Morocco 560,000 

off Madeira 175,000 


Sourer International Tanker Qwman' PoUutiOft Federation 


some tanker crews. This is 
known to have deteriorated 
during the recent period of low 
freight earnings and is a major 
factor in most pollution inci- 
dents,” it says. 

Whatever the explanation 
for the incidents, there are 
signs that patience with the 
spillages is wearing thin 
among the world's legislators. 

: The 133 rnamhar Countries Of 
the International Maritime 
Organisation, a wing of the 
United Nations, will meet in 
London in November to ratify 
a convention designed to 


improve preparations for and 
responses to a major spillage. 

Prompted largely by the 
Exxon Valdez disaster, the con- 
vention calls for national 
response centres in every 
member state, mandatory ship- 
board contingency plans and 
more co-ordination of oil spill 
response equipment. 

How tough the convention 
will be in practice will depend 
very much on the small print 
The industry is already argu- 
ing that ships should not be 
obliged to carry anti-pollution 
equipment on the grounds that 


a captain’s first duty after an 
accident is to save his crew. 

The convention, assuming it 
is adopted, will take several 
years to be ratified by all mem- 
ber states. A more immediate 
threat to the shipowners is leg- 
islation introduced into the 135 
Congress following the Valdez 
and a rash of smaller US spill- 
ages this year. 

US legislators want to 
enforce structural changes to 
tankers designed to prevent 
pollution, particularly through 
the use of so-called double bot- 
toms - bulls with inner and 


outer skins. This is intended to 
reduce pollution in the event of 
a collision by providing extra 
protection for the cargo. 

Opinion among shipowners 
is divided. Many, like Mr Lou- 
cas Hajl-Ioannom chairman of 
Troodos Shipping, a privately- 
owned Greek group which 
operates more than 40 tankers, 
believe it is Irrelevant to the 
safety issue. 

M There is no ship in the 
world which will not develop 
cracks. That will lead to a 
build up of gases between the 
hulls and that would be very 
dangerous. It would be far bet- 
ter to stop ships running 
aground in the first place by 
concentrating on eliminating 
human error. That means no 
more running in fog, more use 
of pilots, and better trained 

crews,” he said. 

However, Mr Bengt Karlls- 
son, vice-president of Neste 
Shipping of Finland, says dou- 
ble-bottomed tankers have 
been in use In the Baltic since 
1974 with great success. 

Mr KarLlsson said Neste had 
found it more expensive to con- 
struct ships in this way, but 
had made significant savings 
on operating costs by using the 
double skin for ballast - the 
extra weight required to make 
a ship sail safely. 

The impact on freight rates, 
and hence on energy prices to 
consumers, would depend on 
how any requirement for dou- 
ble bottoms was introduced. 
The impact would be small if it 
was phased in over a decade, 
but consumer prices could 
rocket if seaworthy existing 
tonnage had to be replaced 
before it was fully written 
down. 

There is also significant sup- 
port in the US Senate for a 
move to pin the entire cost of 
oil spills on the shipowner. 

This issue is unlikely to pres- 
ent much of a problem in the 
case of the Kharg-5, which is 
insured against pollution dam- 


■ 

Hurd will seek to reassure Hong Kong 


By Robert Mauthner, Diplomatic Correspondent 


gmyjfcoavofo ^ ecorpcnnic' sraino-' 

; m -Western 

countries. .Businessmen . in 
Johannesburg say export 
industries ^ have been success- 
M at findlng.new customers in 
the _ Eastern bloc :for some 
ordezs^ -tost. through sanctums; . 
Other targets, of Smith African 
diplomacy inrimte Poland and. 


Diplomatic contact between 
South Africa and the Soviet 
Union - which hut , -Jong sup- 


enemy, the' African National 
Congress (ANC> - is helieved 
to, be a more distant prospect 
Hww^ tpnwma have' eased 
since the Namibia indepen- 
dence settlement 
Meanwhile^ South African 
poiOoe .amunmeed they- would 
stop using ar moure d cars in 
the black township of Soweto 
outside Johannesburg. The 
vehicles, painted bright yellow 
and known as Cbssphs, were a 
particular focus trf anger 

during the township unrest of 


! At the same time.it. warned 
fife US that itjnigBLretaliale 
against decisions to allow Chi- 
nese students fearing persecu- 
tion -to remain in the US. 

Id Tieying, a hard-line polit- 
hmm member and head of 
State Education Commission, 
in a speech made late last 
month but only published yes- 
terday, warned that “unstable 
factors” still existed in univer- 
sities because of years of 
shortcomings In ideological 
education. He added that the 
sharp increase in political 
indoctrination since June had 
not gone far. enough.. , 

This onslaught oninteUectur 
als may be in part caused by 
gover nm ent fears that the fan 
of President Nlcdae Ceausescu 
of Romania could bring the 
students out on the streets 
again. Hong Kong newspapers 
have reported that military 
and police presence in 
Peking’s university district 
intensified on December 25 
when posters referring to 
Biwwawia briefly appeared. 


MR DOUGLAS HURD, the 
British Foreign Secretary, will 
visit Hong Kong from January 
13 to 16 at a time when bis 
Government’s policy on the 
future of file colony's popula- 
tion. as well as on the repatria- 
tion of Vietnamese boat-people 
from Hong Kong, is coming 
under sharp attack at home 
and abroad. ., 

--The main purpose of Mr 
Hurd’s visit is to discuss with 
the colony's representatives, 
including Sir David Wilson, the 
Governor, members of Hong 
Kong’s Executive Council and 
“a broad cross-section” of its 


people, the co n troversial mea- 
sures Britain has taken to reas- 
sure the colony about its 
future. 

These measures, announced 
two weeks ago, have satisfied 
neither the majority of the col- 
ony’s people, nor the right 
wing of the ruling conservative 
party in Britain. In Hong Kong, 
the decision that Britain .would . 
allow up' to 225,000 Hong Kong . 
Chinese the right to settle. in 
the' UK kL the run-up to the 
colony’s hand-over to China in 
1997, is considered to be totally 
inadequate as a confidence- 
boosting gesture. Mr Hurd's 


conservative critics, on the 
other hand, argue that the fig- 
ure is much too high. 

The long-awaited nationality 
package has also been fiercely 
attacked by the Chinese Gov- 
ernment, which c laims that it 
is a breach of the Sino-British 
Joint Declaration of 1984 on 
the. colony's return, to China. 
The British. Government, on 
the other hand, argues that the 
passport package is intended 
as an insurance policy and that 
its main objective is to prevent 
a mass exodus of key Hong 
Kong administrators and busi- 
ness people from the colony 


before it is handed over to 
Peking. 

Officials in London refused 
to confirm British press 
reports that Mr Hurd would 
announce more democratic 
rights for Hong Kong, includ- 
ing a greater number of direct- 
ly-elected members of the Leg- 
islative Council, during his 
visit to the colony. 

Mr Hurd, who will be paying 
his first . visit to the colony 
since -his appointment as For- 
eign Secretary at the end of 
October, will be seeing Sir 
David Wilson the day after the 
Governor's return from Peking. 


Legal officer disappears while on bail 


By John Elliott In Hong Kong 

A SENIOR Hong Kong 
government legal officer who 
acted as Director of Public 
Prosecutions for a few weeks 
last autumn has vanished 
while on bail for alleged cor- 
ruption offences under the col- 
ony’s Prevention of Bribery 
Ordinance. 

This is the latest of a series 
of controversies to hit Hong 
Kong’s Legal Department, 
headed by Mr Jeremy 
Mathews. Several senior staff 
are under investigation on a 
variety of counts. 

The government's Indepen- 
dent Commission Against Cor- 


ruption has also so far foiled 
after 24 months to produce sus- 
tainable bribery charges 
against Mr Ronald Li, former 
chairman of the colony's stock 
exchange, and eight other 
defendants. 

The Crown is appealing 
against Mr Li's High Court 
acquittal just before Christmas 
on two charges. A third charge 
was abandoned by government 
counsel when the High Court 
hearings started at the begin- 
ning of last month. In Novem- 
ber the government scaled 
down action, against Mr Li and 
the others when it dropped 


eight out of 16 charges. Three 
months earlier another charge 
was abandoned. 

The senior official who has 
vanished is Mr Warwick Reid, 
a 42-year-old deputy Crown 
prosecutor bom in New Zea- 
land. A warrant was issued for 
his arrest after the Christmas 
holiday, which he is believed 
to have spent in a fishing vil- 
lage on the Hong Kong island 
of Cheung Chau. 

It is believed that Mr Reid . 
was first arrested last October 
when he was working as the 
head erf the commercial crime 
unit in the Legal Department's 


prosecution division. He was 
released on bail and his pass- 
port was confiscated. 

Other senior members of the 
department who have been 
under investigation include Mr 
Christopher Harris, a former 
senior Crown counsel, who is 
accused of Incitement to pro- 
cure girls under 21 for unlaw- 
ful sexual intercourse. Ini- 
tially. Mr Mathews decided not 
to prosecute Mr Harris and this 
led to a public outcry. Later Mr 
Mathews reversed his decision 
and brought three charges 
which go to court later this 
month. 


’ co-operative leaves its members behind 


Profits and growth seem to have- 


important 


C OOPERATIVES are supposed 
to work far their .members. 
But it is not unknown for the 
organisation itself to become more 
important than the inte rests of the 
membership. Such would seem to 
the case with Nokyo, the huge Japa- 
nese federation, of agricultural co-op- : 

eratives. . 

Nokyo is the dominant, organisa- 
tion in Japanese agriculture with 
some 4,000 individual member coop: 
eratives. Almost every former and 
frehftrman in the country belongs, of 
necessity, because. of the. organisa- 
tion's involvement Jn yfcfhallyjsvery 
aspect of farm life. . - .• - 

The extent to which Nokyo xan be 
said to profit at the expense xsf its 
members is ffluatrated by . tlm con- 
trasting trends of this fortunes of 
Japan's agricultural sector and those 
of the group itself. 

Between 1965 and 1985, the farm- - 
mg population plugged from s lightly •. 
over 30m to under 20m, and- by the 
end of the period only 15 per cent of 
these were fuE-tiine fanners. Over 
the same period, agricultural output 
remained more or less stable, and 
the farming sector’s share of net 
domestic product tumbled from 26 
per cent to only per cent 
Nevertheless, Nokyo has cnafi ifr 
ued to show robust growth in: assets ' 
and profits year after, year. The 
assets of Nokyio's flnanctoMnstitth 
tkms soared from Y44lbn in £950 to 
Yl23.000bn (£531bx0 in 198839. The 
value of pdkdee writte n by Zenk- 
yoren, the group’s insurance com- 
pany, rose from Y3JS0Wm in 1965 to • 
Y265,OOObn last year, making it the 
largest insurance company in the . 
country. 

How baa Nokyo managed to- 

achieve. this? First ty expanding the “ 
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scope oTift activities. Various oper- 
ating units , of the cooperative group 
import fertiliser raw materials on 
thdr own ships, sell it them to fertil- 
iser producers, buy them back to sell 
through their retail outlets, insure 
farmers' crops, finance farm machin- 
ery puzefaases. buy farmers' output 
ana resdl tt to wholesalers around 
the country. \ 

^Witfr. this sort of scope, Nokyo 
soon awflred dominant positions in 


rural vote Is worth three from the city 
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most of the sectors in which it was 
active. Zeunoh, the main operating 
unit, has a 72 per cent share, worth 
Y270bn in sales a year, of the fertil- 
iser market It also acts as broker for 
95 per cent of Japan's rice crop. 

Pas the movement abused its mar . 
Ret power? Zennoth says its marg ins 
on raw materials are a modest 0.6 
per cent to 1 per cent, but this is not 
the whole story. Dr Albrecht 
Bothacher, a West German specialist 


on Japanese farming, has observed 
that revaluation of the yen between 
1982 and 1987 caused erode oil prices 
in yen terms to drop 74 per cent to 
Y14.000 per kilolitre. Yet the average 
price cut in Zennoh’s crude oil based 
fertilisers over that period was only 
16 per cent 

Nokyo has lobbied relentlessly and 
effectively for increases in the Gov- 
ernment's rice price supports for the 
past 30 years, even in periods when 


farmers' costs were falling. 

On the surface, this policy would 
seem to benefit farmers as Japan’s 
rice prices are now five times the 
world market level, ha fact, it has led 
to excess production and excessive 
purchases of farm equipment by 
farmers, usually financed by Nokyo. 

The government has had to 
impose planting restrictions, which 
are now hurting all rice growers. 
Zennoh, on the other hand, has not 
been hurt, because, even though it 
handles lower volumes, its commis- 
sions have risen with each hike in 
the government support price. 

Nokyo's credit unions, like those 
of co-operative financial institutions 
elsewhere, enjoy substantial tax 
advantages compared with commer- 
cial banks. Yet, they do not offer 
cheaper loans or better interest rates 
on deposits. They have found that 
their links with other parts of the 
Nokyo group are enough to keep 
bringing in the business. 

Nokyo financial institutions han- 
dle 97 per cent of government subsi- 
dised loans for farm investments. 
Experts say this is because they are 
bettor informed than commercial 
banks on the overall circumstances 
of each former. Also, simply in terms 
of presence, they leave the commer- 
cial banks for behind. Nokyo has a 
total of 16.314 financial outlets 
across the country compared with 
341 for Dai Ichi Kangyo Bank, 
Japan's and the world's largest. 

Indeed, Nokyo has gradually 
transferred the focus of its business 
from agriculture to finance. Norin- 
ch ukin , the group's central deposit 
institution, bias Y53.000bn in assets, 
making it the world’s seventh larg- 
est financial institution. If assets 
held by the ffnannfal branches of the 


municipal co-operatives and prefec- 
tural credit associations were 
included, the group's assets would 
top Y70,000bn. malting it the largest 
in the world. 

With the decline of the rural popu- 
lation, one might expect the Govern- 
ment to start scrutinising the behav- 
iour of this financial behemoth with 
a colder eye. However, the power 
base of the ruling Liberal Demo- 
cratic Party - and, come to that, of 
the Japan Socialist Party too - is 
still in the rural constituencies, 
where one man’s vote is often the 
equivalent of three in an urban area 
and where Nokyo's influence is over- 
whelming. The LDP is therefore 
reluctant to crack down on the co- 
operative or to ignore its lobbying 
for protection of form markets. 

A few Nokyo executives realise 
that the group's privileged position 
cannot last forever. Not only is its 
natural base eroding, there is also 
growing evidence of resentment 
among full-time farmers about its 
behaviour. For example. Zennoh 
handles only about 25 per cent of all 
vegetables marketed in Japan. More 
than 90 per cent of vegetables are 
gro w n by full-time formers. 

Advocates of liberalising Japan’s 
agricultural markets usually claim 
that the main beneficiaries from 
more competition would be Japanese 
consumers. If the liberalisation 
helped break the near monopoly of 
Nokyo. it might be good for farmers 
too. It is perhaps a pity that there is 
no mechanism for leveraged buyouts 
of co-operatives. 

Cornelia Meyer, a doctoral student at 
the University of Tokyo, is a legisla- 
tive assistant specialising in agricul- 
ture m Japan’s House of Representor 
tines. 


age of up to S400m, expected to 
be more than enough to cover 
the costs of the Moroccan 
clean-up. 

But pollution insurance is 
not mandatory, and would be 
unlikely in any case to cover 
the cost of major spills, such as 
the estimated $2bn bill for 
cleaning up the Alaskan coast- 
line following the Exxon Val- 
dez disaster. 

Determining liability for pol- 
lution is potentially very diffi- 
cult because of the complex 
structure of the shipping 
industry, in which a ship may 
be owned by one company and 
chartered to another, with its 
crew recruited by a third and 
managed by a fourth. 

The International Maritime 
Organisation has attempted to 
overcome this problem 
through a series of conventions 
guaranteeing no-fault compen- 
sation paid from a fund 
financed by a levy on oil move- 
ments. 

A 1984 amendment would 
raise the ceiling on compensa- 
tion from $73m - widely 
regarded as too low - to 
around $250m, but the increase 
cannot be implemented with- 
out US ratification, which is 
currently under discussion in 
Congress. This is now delayed 
pending the outcome of the leg- 
islation to pin the entire cost of 
spills on the shipowner intro- 
duced in the Senate. 

The shipping community, 
supported by the IMO and 
most European governments, 
says such legislation would be 
counter-productive because 
shipowners would set up sin- 
gle-ship companies to trade 
into the US which would sim- 
ply be liquidated in the event 
of an accident 

Whatever the outcome of 
this argument US legislators 
are almost certain to demand 
some strengthening of the reg- 
ulations governing the indus- 
try in the wake of the recent 
incidents. 

India to 

build more 
refineries 

By K.K. Shartna 

in New Delhi 

THE government-owned In dian 
Oil Corporation, the company 
with the largest turnover in 
the country, is to expand its 
refining capacity by building a 
6ra-tonne refinery at Paradip in 
the eastern state of Orissa and 
increasing capacity at four 
other refineries. 

This is in addition a 6m- 
tonne refinery at Karnal in 
Haryana state, work on which 
has started with Soviet help 
and in partnership with the 
private sector Tata Chemicals. 

Indian Oil officials said the 
extra refining capacity was 
needed to meet the growing 
needs for petroleum products 
in the country, demand for 
which is growing at around s 
per cent a year. 

The unit at Paradip will pro- 
cess imported crude. Financing 
of the refinery is still to be 
worked out but Indian Oil offi- 
cials said that the Rsl3bn 
(£485ir0 investment could be 
raised by the corporation both 
in the form of equity and loans 
from capital markets. 

If the pattern of financing of 
the Karnal refinery is followed, 
part of the funds could he con- 
tributed by a private sector 
partner. This is also the pat- 
tern to be followed by the Gov- 
ernment-owned Hindusthan 
Petroleum in setting up a refi- 
nery at Mangalore in Karna- 
taka state where its partner is 
a Birla Company. 

Indian Oil has still to decide 
whether it will import the tech- 
nology for the Paradip refinery 
and which country this will 
come from. This will depend 
partly on its product mix. 

Mr V.P. Singh, India's Prime 
Minister, has announced dur- 
ing a visit to the north-eastern 
state of Assam that a new oil 
refinery would also be set up 
there. This is also expected to 
be operated by Indian Oil to 
process the increased produc- 
tion of crude in the north-east- 
ern states of the country. 

Plans to establish new refi- 
neries and expand existing 
units mean that the proposal 
to use surplus refining capac- 
ity in the Middle East has been 
dropped. The proposal came as 
a means of easing shortage of 
funds to establish new capital- 
intensive industrial projects. A 
review of such projects is now 
being carried out by the new 
Government. 


Vietnamese party 
leader to retire 

NGUYEN Van Linh, the 
Vietnamese Communist Party 
Secretary-General, will resign 
at a forthcoming party meet- 
ing, Vietnamese officials said 
yesterday. Reuter reports from 
Hanoi. Officials said Nguyen, 
who is 74 and has been ill since 
late October, would step down 
from the party's top post for 
health reasons at a plenum of 
its central committee. 

One Eastern European diplo- 
mat said: “He has to step down 
because of his health. If they 
want to make the Communist 
Party stronger they need 
another leader." 


■ ■»**- 


• s. • 








. .■ \ ■ _ . 


'll • 


ml h *_■ 
"«>•< *>f W »■ i^- 


FINANCIAL TIMES THURSDAY JANUARY 4 1990 



AMERICAN NEWS 


says it has developed 


Murder of 




9 electric car 


By Our Foreign stall 


nuns revives 
Contra row 
in Managua 


Castro, the Pope and a poison chalice 


Richard Gourlay reports on an ideological battle in Latin America 


GENERAL Motors said it has 
developed an electric-powered 
car with acceleration perfor- 
mance comparable to internal 
combustion vehicles. 

Mr Roger Smith. GM*s chair- 
man. told a press conference in 
Los Angeles that the new car, 
called Impact, has a range suit- 
able for urban driving. 

“We’re now evaluating a 
business plan to see just how 
feasible it would be to produce 
it." Mr Smith said of the new 
car. No concrete production 
plans were announced. 

The Impact accelerates from 
0 to 60 miles per hour in eight 
seconds and has a projected 
top speed of more than 100 
miles per hour. GM said. 

“The performance of the 
Impact makes it a competitor 
to today's production cars pow- 
ered by internal combustion 
engines rather than other elec- 
tric vehicles," said Mr John 
Zwemer. executive director of 
advanced product engineering 
for CM. 

Unlike previous electric 
vehicles, the Impact was 
designed as an alternate power 


vehicle from the start and was 
not converted from a petrol- 
powered modeL 

“Very importantly, its design 
intent was to meet all current 
federal safety standards for 
mass-produced passenger 
cars,” said Mr Smith. 

Impact outpowers other bat- 
tery-powered vehicles because 
of new developments in elec- 
tronics, motor design, struc- 
tural materials and other fac- 
tors. GM said. The car 
demonstrated a 124-mile range 
in tests at GM*s Mesa Proving 
Ground, it added. 

However, GM did not make 
clear what speeds were used to 
achieve this range. Prolonged 
use of electric vehicles at maxi- 
mum speed or acceleration 
drastically curtails the mileage 
which can be covered on a sin- 
gle battery charge. 

Mr Smith said the Impact 
would lead to improved air 
quality if it could be mass pro- 
duced economically. With its 
current battery technology, the 
Impact requires less than a 
third of the energy needed by a 
comparable petrol-powered car. 


But the battery technology 
costs about twice as much to 
operate. GM said. 

Advances in battery life 
could make Impact as economi- 
cal to operate as a conven- 
tional car if gasoline prices 
increase substantially, GM 
said. Mr Smith emphasised 
that an efficient, clean source 


T HE DEATH of an Amer- 
ican and a Nicaraguan 
nun on Monday, alleg- 
edly in an ambush by US- 
backed Contra rebels, has 
focused attention yet again on 
a region where religious work- 
ers are repeatedly victims of 
ideological conflict. 

The killing s came just two 
months after six Jesuit priests 
were dragged from their 
hntiggjs in El Salvador and mur- 
dered, almost certainly by a 
government-sponsored death 
squad. 

Such violence is a stark 
reminder of how distant is the 
kind of religious and political 
tolerance which dramatically 
blossomed in Eastern Europe 
at Christmas and in the Soviet 
Union following Soviet Presi- 
dent Mikhail Gorbachev’s 
meeting with Pope John Paul 
in November. 

As the Vatican looks to its 
larger Roman Cathode flock in 
the Third World it will fre- 
quently see a more troubled 
Church caught in nationalist 
and guerrilla wars and some- 
times, unlike in Eastern 
Europe, one that does not 
always appear to be on the side 
of the poor and the oppressed. 

Some attacks on churchmen 
and aid organisations that opt 
to work closely with the poor 
are examples of well-tested 
right-wing government brutal- 
ity. A case in point was the 
killing in 1980 of El Salvador’s 
Archbishop Oscar Romero, 
soon after slogans daubed on 
church walls extolled: “Be a 
patriot, kill a priest”. 

According to a conference 
organised by the Catholic Insti- 
tute for International Relations 
(CUR) and Christian Aid late 
last year, other less direct 
attacks spring not from gov- 
ernments but from within the 
Church itself. 

A Chilean theologian, Mr 
Pablo Richard, describes this 
process as a “neo-conservative” 
reaction to the Latin American 
Bishops’ adoption in 1979 of the 
“preferential option for the 


By Lionel Barber in 
Washington 


of primary energy is needed in 
order to realise the economic 


order to realise the economic 
and ecological advantages of 
the new vehicle. 

“If we try to do it all just by 
bunting more fossil fuels well 
be right back at square one,” 
Mr Smith said. 

Advances in the Impact’s 
power and range capabilities 
stem in part from careful 
attention to weight and to 
aerodynamic and rolling 
design efficiencies. 

GM said it is applying for 
about a dozen patents on vari- 
ous innovations in the car. 

The company claims that 
unlike other battery-powered 
cars, the Impact could be used 
safely on motorways due to its 
acceleration and passing capa- 
bilities at highway speeds. 


Pan Am wins Lockerbie ruling 


By Alan Friedman in New York 


A US federal judge yesterday 
ruled that Pan Am cannot be 
sued for punitive financial 
damages in the December 1988 
terrorist bombing of Flight 103 
over the Scottish town of Lock- 
erbie. 

The decision, by US District 
Judge Thomas C. Platt, while 
likely to be appealed, provides 
at least minor consolation for 
the seriously troubled airline. 
Pan Am had been facing law- 
suits seeking a total of $300m 
in damages over the bombing, 
in which 270 passengers were 
killed. 

The bombing became an 


emotive international issue 
after it was learned that US 
officials and the airline had 
apparently been warned that a 
bomb might be aboard the Pan 
Am jetliner. 

Judge Platt said yesterday 
that relatives of the Lockerbie 
victims cannot sue Pan Am 
because such punitive damages 
are not permitted under the 
Warsaw Convention on inter- 
national air travel. 

Since Lockerbie many travel- 
lers have avoided flying the US 
carrier and Pan Am has suf- 
fered a widespread decline in 
traffic. Mr Thomas Plaskett, 


the airline’s chairman, admit- 
ted in November that the Lock- 
erbie tragedy and the subse- 
quent introduction of 
time-consuming security 
checks had cost Pan Am up to 
$250m in lost ticket sales for 
1989. 

The airline’s financial perfor- 
mance deteriorated seriously 
in the first three quarters of 
last year. 

Pan Am recorded a ?l58Jm 
net loss for the first nine 
months of 1989 on revenues of 
S2.66bn, against a net loss of 
$21m on revenues of $2.73bn 
during the same peziod in 1988. 


THE WHITE House yesterday 
condemned the ambush which 
killed two nuns in Nicaragua 
as “outrageous”, but said it 
had no Information to support 
the claim that the right-wing 
Contra rebels were responsi- 
ble. 

The ambush, which killed 
an American priest, one Amer- 
ican nun and one Nicaraguan 
non in a remote coastal region 
comes amid escalating ten- 
sions between the US and the 
left-wing Sandinista Govern- 
ment in the run-up to next 
month’s elections. 

The Sandinlstas blamed the 
attack on the US-backed Con- 
tras. But the Contras deny any 
involvement and condemned 
the attack. 

Both sides regularly accuse 
each other of intimidating 
civ ilians in order to influence 
next month's balloting. The 
twist this time is that the San- 
dinistas claim, that Contra vio- 
lence has been stimulated by 
the US invasion of Panama. 

The connection may appear 
spurious, but it has gained 
force because of incidents of 
American high-handedness in 
Panama, notably the weekend 
ransacking of the Nicaraguan 
ambassador's residence which 
clearly infringed international 
principles of diplomatic immu- 
nity. 

President Bush described 
the Incident as a “screw-up”. 
The Nicaraguan government’s 
response to the intrusion was 
to expel 20 US diplomats in 
Managua. 

Criticism in the US press has 
been mild, though the veteran 
liberal commentator Mrs 
McGrory wrote this week that 
the US invasion was beginning 
to resemble Mr Bush’s presi- 
dential campaign, “sloppy, 
swaggering and resolutely red- 
neck.” 



Castro: guardian, of atheism The Pope: will visit Havana 


poor” in which the Catholic 
Church as an institution is 


Church as an institution is 
more important than the peo- 
ple to whom it ministers. 

Mr Richard is one of the 
more spirited advocates of the 
“Liberation Theology” now 
under siege from right-wing 
governments, and some Catho- 
lic and fundamentalist Protes- 
tant groups, several of them 
offshoots of the c ontr ove r sial 
American televangelist 
churches. 

However, the call for a less 
conservative role for the Cath- 
olic Church is once again being 
forcefully pot forward as the 
last decade of the miHenimn 
gets under way. 

In July last year like-minded 
Christians from 70 countries 
launched the campaign In a 
document called “The Road to 
Damascus”. It described a 
Church “in crisis” because of 
the “misuse of religion” by 
“heretics” who defend oppres- 
sion and “apostates” who per- 
secute Christians siding with 
the oppressed. 

Then the COR and Christian 
Aid agreed to track the growth 
of fundamentalist and Fenta- 
costal sects to add form to the 
case that these groups proffer 
poison in their chalice. 

And the chalices (Hi offer are 
proliferating. Proportionately 
the fundamentalist explosion 


has been greatest, in Gua- 
temala, In last 30 years the 
numbers professing Protestant- 
ism baa leapt from 2 to 30 per 
cent of the population and is 
now growing annually at 10 
per cent, according to Dr Vir- 
ginia Burnett, of the University 
of Texas. 

Tel evangelistic marketing 
efforts by the Pentecostal 
Assemblies of God and the 
r.atftn American Mission, only 
some of it aftgr the 1976 earth- 
quake, and political violence 
under various governments 
was only part of this extraordi- 
nary growth. 

When President Efrafn Rfos 
Monti came to power in 1982 
his campaign to oust guerrillas 
from the bins was heavily 
backed by the conservative 
Christian “Moral Majority” in 
the US.' A born-again Christian 
belonging to the California- 
based Church of the Word 
(Verbo), he used his religion as 
a shield behind which the most 
appalling atrocities occurred 
leading to up to 200,000 deaths. 

s imilar patterns developed 
in other Central American 
countries in the 1980s. In Costa 
Rica about 25 per cent of the 
population is Protestant com- 
pared to less than 1 per cent 50 
years ago; In Chile and the Phi- 
lippines 'there is similar 
growth. The progressive 


church is threatened by more 
than just Protestant fundamen- 
talism. The Catholic Charis- 
matic . Renewal movement, 
whose adherents believe the 
^acpntid mission of- the ch u rch 
is to heed Christ’s command to 
“go forth and teach all 
nations” has spawned a num- 
ber of multi-million dollar pro- 
jects. ; 

Most notable is “Lumen 
2000”. an international group- 
ing of Catholic television evan- 
gelists, and "Evangelization 
2000”, a Rome-based group that 
aims to recoup the numerical 
losses since Catholicism’s 
“golden era" in the 17th cen- 
tury when nearly a third of the 
world population bowed to 
Rome. It aims to convert to 
Christianity at least 51 per cent 
of the world's population by 

the year 2000. 

“progressive” Church 
people believe that the current 
incumbent in the Vatican is 
unlikely to brook a resurgence 
of Liberation. Theology and. 


frHteod, are already marginalls- 
lng * and tenuring the likes of 


jug and ignoring the likes of 
Ordinal AtHS of S3o Paulo 
who rejects the conservative 
“institutional” view of the 
Church. 

Pope John Paul has attracted 
additional attention to this 
conflict by agreeing to a 1991 
visit to Cuba, a sponsor of rev- 
olutionary-activity in Latin 
America, one of the last bas- 
tions of orthodox Communism 
and atheist for 30 years. 

The Vatican agreed to the 
visit only after much diplo- 
matic activity and following a 
Vatican report by Cardinal 
Roger Etchegaray on improv- 
ing church-state relations. 

For President Castro, the 
visit has obvious advantages as 
it would be seen as a valuable 
endorsement of the Cuban 
regime. For the Catholic 
Church, however, it may only 
accentuate the growing con- 
flict within its ranks over 
whether to confront or accom- 
modate the revolutionary 
movement within the Church. 
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US housing market i Brazil’s alcohol problem gives economic headache 


shows sales surge 


Ivo Dawnay reports on the consequences of a shortfall in the country’s sugarcane-based fuel 


By Anthony Harris in Washington 


SALES of new single-family 
homes in the US recovered 
sharply in November, rising by 
9.6 per cent to an annual rate 
of 710,000, the Commerce 
Department reported yester- 
day. 

At the same time the Octo- 
ber figure, originally reported 
as a 0.5 per cent fall, was 
revised to show a 0.9 per cent 
rise. The house market revival, 
which is also promising for 
sales of furniture and con- 
sumer durables, will reinforce 
the New Year bull market on 
Wall Street 

The new figure, which is 
nearly 7 per cent above market 
expectations, is more than 9 
per cent above the figure for 
November 1988, when the mar- 
ket was already weakening, 
and brings sales for the first 11 
months of last year to 612,000, 
only 3.5 per cent below the 1988 
figure. 

The recovery will remove 
fears that the US house market 
was already in demographic 
decline, which had been 
inspired by a widely-publicised 
Harvard University study. The 
regional breakdown of the 
November figures suggests 
that the continued wish of the 
US population to move West 
may sustain demand. 

Sales on the West Coast rose 
30 per cent to an eight-year 


record. The property boom has 
now spread from California, 
where it has shown some signs 
of weakening, to the entire 
coast as far north as Seattle, 
on the border with Canada. 
This regional concentration 
largely explains a rise in the 
median price paid to $157,000, a 
new record. 

However, there was also a 
strong recovery in the indus- 
trial mid-West, a depressed 
region during the Reagan 
years, where November sales 
were the highest since 1978, 
and recovered broadly in the 
North-East. 

However, the average was 
depressed by a further 8 per 
cent in sales in the South, the 
biggest single region, where 
the market collapse has led to 
the failure of most of the 
savings institutions and many 
of the banks. 

The homes sales figures are 
much more convincing evi- 
dence of the underlying 
strength of demand than the 
reports which inspired Tues- 
day's rise on Wall SL The rise 
in the purchasing managers' 
index was largely discounted 
by the purchasing managers’ 
own organisation, and the rise 
in construction spending was 
mainly a reflection of work to 
clear up the earthquake and 
hurricane disasters. 


B RAZIL has an alcohol 
problem - it can’t get 
enough of the stuff Fif- 
teen years after its inception, 
Proalcool - the world’s largest- 
scale and most costly pro- 
gramme to develop an alterna- 
tive to petrol - is collapsing. 

Just as the busy two-month 
holiday season gets underway, 
filling stations in the populous 
central-south region are find- 
ing their supplies of sugar- 
cane-based alcohol fuel are dry- 
ing up. 

Frantic efforts to fill a 1.5m 
litre shortfall in production - 
equivalent to two months' con- 
sumption - with imported 
methanol have been ruled out 
by the law courts as a health 
hazard. 

Technicians are looking into 
the difficulties of using various 
types of ethanol derived from 
com or grape from the Euro- 
pean Community’s wine lake. 
But officials of the Institute of 
Sugar and Alcohol (IAA) have 
warned that in some areas 
owners of the country’s 4J5m 
alcohol-fuelled cars, a third of 
the national fleet, will simply 
have to do some walking 
before the next sugar harvest 
in April. 

How has Brazil managed to 
add an alcohol crisis to the 
myriad diseases now riddling 
the economy? 

In part, the answer is sheer 
government incompetence; in 


part, the old enemy, inflation. 
Petrobras, the state oil com- 
pany, has been warning of a 
supply shortfall since as far 
back as 1985. As tax incentives 
on new cars and fuel continued 
to persuade motorists to buy 
alcohol power the trajectory cf 
demand went skyward. 

Less than two years ago, 
more than 90 per cent of the 


750,000 new cars rolling off the 
assembly lines for the domestic 


assembly lines for the domestic 
market were alcohol models. 


‘It is believed a 
considerable amount 
of alcohol is hidden 
to be supplied on 
the black market 9 . 


Today, that is reversing so fast 
that alcohol cars are all but 
unsaleable. Meanwhile, sugar 
producers are up in arms with 
the Government over pricing. 

As world sugar prices have 
moved to one of their cyclical 
highs on the free market farm- 
ers and distillers claim that the 
authorities' efforts to restrain 
inflation have meant that fixed 
prices for sugar quotas have 
been held below costs. 

This is disputed and some 
distillers admit that efficient 
plants are still profitable. 
Emerging from the claims and 


counter-claims is evidence of 
considerable brinkmanship by 
the industry, with 29 distill- 
eries shut down - some would 
claim to force the govern- 
ment’s hand. 

It is also believed that a con- 
siderable amount of alcohol is 
Ridden to be supplied on the 
black market, adding to the 
shortages. 

A legal tussle has also been 
underway in the courts 
between producers demanding 
the right to sell in the overseas 
market and a government des- 
perate to maintain stocks at 
home for fueL More worrying 
in the longer term is evidence 
that some farmers - con- 
vinced that the Government 
will continue to hold down 
prices - have moved to other 
more profitable products like 
orange juice. 

In consequence, as demand 
has continued to rise by about 
2bn litres a year, production 
has remained static at about 
12bn litres since 1985. 

Astonishingly, it was oily at 
the be ginning of this year that 

the industry set up a working 
group with Petrobras to look 
into the supply crisis. 

Part of the sugar pro- 
gramme’s problems are merely 
the fruit of its success. Origi- 
nally conceived during the ml 
shocks of the 1970s as an alter- 
native source of strategically 
essential fuel, the first stage of 


the Proalcool scheme was mod- 
est It sought to diminish the 
country's 800,000 barrel per day 
oil demand by willing ethanol 
with petrol and, thereby. 


reducing the strain of the foal 
import Dill bn the country's 


import Dill on the country's 
stretched balance of payments. 

But so widely hailed was the 

that BraaT a mil itar y 

rulers flushed with a rare suc- 
cess decided to take the more 
dangerous second step of prod- 
ucing the world’s first all-alco- 
hol powered cars. Ecologists 
lauded the low-polluting fuel, 
and initially sceptical motor 
manufacturers’ warmed to the 
programme as a chance to 
develop new technologies. 

It was the fall in the world 
oil price that caused Proal- 
cool’s downfall. Had prices for 
crude oil remained dose to $40 
a barrel, Brazilian alcohol 
would now already be eco- 
nomic at a ready for consump- 
tion. price of $45. 

Technical developments 
mean . that Copersucar, the 
industry’s largest ^-company 
cooperative, believes that this 
can be lowered to $35 within 
five years. But world oil juices 
remain stubbornly around or 
below the $20 leveL - - 

A number of measures have 
been taken in the -last few 
months to resolve the immedi- 
ate supply problem. The cru- 
cial preferential pump price 
rate for alcohol - long held at 


65 per cent of that of petrol - 
has been slimmed to 75 per 
cent. S£o . Paulo state has 
raised taxes on ethanol cars to 
parity with petrol ones. And as 
rumours circulate of a govern- 
ment move to lift juices fur- 
ther - possibly to pa ri ty with 
petrol - an Alcohol Car-Users 
Association has been finned to 
fight BrasfWa- 

But an of : this has been too 
little and too late to avoid 
some supply shortfalls this 


‘Oil companies want 
It to disappear and 
they create problems 
for those who cross 
their interests 9 


year. It has also raised longer 
term questions on the future of 
the fueL For Petrobras, the cri- 
sis is less one of alcohol than 
of dleseL AlcohoTs displace- 
ment of petrol as the country’s 
first-choice car fuel and the 
continuing steady demand for 

diesel in the commercial, pub- 
lic transport and farm sectors 
has meant the com pany hag 
had the worst of both worlds. 

Diesel, refined from crude 
aU, has left its "by-product of 
surplus petrol on a marke t 
with no buyers. Brazil is conse- 
quently having to ship the fuel 


to foreign purchasers at prices 
that are at best break-even and 
could rapidly shift to a loss. At 
the root of the alcohol Issue is 
Brazil's ‘ chronically short- 
sighted planning. 

Many argue that the pro- 
gramme should never have 
extended beyond being an addi- 
tive to petroL . . 

Others, like distinguished 
engineer, Mr Jaime Rotstein, 
believe that the fuel remains 
an essential alternative energy 
optical for Brazil ami the world. 
He claims that when all the 
costs are added up - such as 
that of servicing debts incurred 
to buy. crude oil - the real 
price margin between alcohol 
and petrol is low. 

. “Alcohol gives employment 
and it is paid for in cruzados,” 
he says. “The oil companies 
want it to disappear and they 


create problems for those who 
cross their interests.” 


cross their interests.” 

Environmentalists are also 
passionate about sugar-alcohol 
as an alternative, low-polluting 
renew al energy resource of the 
future. 

This may be true. But the 
one uncontestable fact now fac- 
ing Brazil is that somehow it is 
now managing to export petrol 
and import substitute ethanol 
fuels at costs way above those 
at crude oiL 

' All this to supply a product 
originally developed to save 
precious hazd-cuxrancv. 
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Fr anco-Tai wanese frigate 


ByVmtiam bawtOnTirr Parta 


THE ; Goyerrajk^t 

yesterday, authorised: Its 
dockyards - to,negQtiate: ; .;fhe 
FFrlObn f51.7bn) -sale of "six 1 
light frigates for Tafwatf, 
thereby courting a serious d^r 
lomatic-row ^with China. i 
The decision; 1 1>y an Ints^j - 

ministerial committee on xtufr 
tary .exports comes only a fei* 
days after the Pdnng Gove^i: 
ment warned France that siny 
such sale would be “direnjc 
interference; hi China's" interim! 
affairs". .Peking’s relation^ 
with France are already ' trades 
strain' because, of French trier- . 
anoe of Chinese dissident 

ItyinPariSu y - 

This would be the .largest 
European defence, equipment ■ 
sale to TaTwari smcefTthe 
Netherlands supplied it with 
four subma rihes_ In, 198Z,. pro- 
voking an izuznediate- down- 
grading of Chinese diplomatic 
relations with the Dutch. : / ' - 
.K would he" ablg boost /or 
flagging Trench: arms exports, 

■ ■ I ™ r | aa ■ I* s ^ ^ ■ a ■ m I » — 
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Colombian cat 
flower tariffs t ’ 

By Sarita Kendall jn - 
Bogata . 7: 

m - % - . ■ 

■ ■ ^ ■ a p ' f » P| ^ ^ 

THE US bade authorities, in a 
new anti-dumping measure, 
have almost doubled tariffs on 
some Colombian- cut flowers. 
However, Colombia has four 
months in which- to- appeal 
against the- US International 
Trade Commisston^decdrioh. 

In a similar. case in 1987/an 
appeal brought the 84) per cent 
rate down to 4.4 per emit- and 
tftp.SLS per ceptbuiff just intror 
duced may in turn be reduced. 
It affects standard and minia- 
ture carnations, as . well . as 
pom-poms -and -chrysanthe- 
mums. :■■■■. v.y 

These flowers make -up the 
bulk of Colombia’s- flower 
exports to the US, and" the new 
tax would Involve extra pay- 
ments of about $5m! - 

The US flower industry had 
been rfaiming that Colombian 
growers sell cut flowers well 
below production;; ’ costs. 
Between January and Septem- 
ber 1989, Colombia exported 
513ten-worthc£ flowers to the 
US and about tSOsi. to other 
markets. 


• nrp||n ■ » * 

SSwSbn. to all destinations L in 
WH£ : fin-increase on theprevF 
dfsyesrbut a. serious fleeflne 
&bm-alETr62bnpeak' achieved 

to/SBi; . . "7 ;X*-- ' 

--'French Government 
expectTaiwan to decadent!© 
deal: within weeks. "Negotia- 


hase reason to thtofctbfiy.will 
Smiose FrmKh ships, "said one. 
I' a BSe, vessels (m qflersre 1^00 

which 

out ‘ weaponry, itressed offi- 
cials. However, they wfllbe fit- 
ted: "with. T 1 "electronic 
surveillance ®e$r lEke_ radar 
and sonar! The# can cany heli- 
copters and e re designed for 
surveillance. This Is, a new 
class of dttp to . enter 

service witta. 'fiie. French Navy 
hi .1994. They; wfll be made at 
the Lorieut naval dockyard, 
just north oCSt Nazairean.the 
Atlantic cofis£ 

. Officials said the decision 
constituted. no change in 


French, policy towards China 
and “in no way affected its 
security”. There was -no inten- 
tion to hide any sale from fixe 
Peking authorities who -had 
been formally told, about the 
possible deal, said French offi- 
cials. - 

•- Britain’s Westland has won 
an order from Portugal tor five 
Lynx anti-submarine helicop- 
ters, Reuter reports from Lis- 
bon. 

The deal was closely con- 
tested by US firm Kaman Carp 
which makes the SH-2F “Seas- 
pray” light helicopter. UK 
embassy officials said London 
would offer a financial pack- 
age, including a Government 
grant towards the purchase, 
training tor Portuguese pilots 
and preferential credit terms. 

Neither party would reveal 
the exact cost. Industry 
sources said five Lynx would 
normally cost about £50m 
CSSOm), although Portugal was 
paying less under the package. 


Philips ‘risks losing lead 
in Eflropean chip market 9 


By AtorCaiw.v 

1 * 1 ^ 7 ’ ■ ^ ’• • j - . »■ . - * % 

PHUJ^ndr.-Th^ Netherlands, 
which ^tos^ledr ihe European 
senucpbductor industry tor a 
d wa d ff, is in danger of insing 
pole position to Siemens of 
West Germany, according to 
figures from Dataquest, the 
US-based marketing consul- 


» f.v - ■ 


Dataquest’s analysis shows 
that Pmlips. arid 996fru worth 
dCsemicmufuctors-in Europe 
lest year, a decline of 5 par 
cent oh .its -figure for 1988, 
wbfte Siemens SGS- 

Thomson of Italy and France 
to become . number two sup- 
plier, with sales of 9938m. 
;.;S^nmns’ sal^ ^rc^ hy^ 
per ook between 1988 and 1989, 
the result, Dataquest says, of 
the "Tunaway” success of its 
direct" random- access ntemny 
/DRAM) chips, which now 
.acco un t far -35- per-cent .of its 
total European safes. 

The de cline in Philips’ sales 
growth Seemsithbfj due' to the 
fret that about 60 per cent of 
its business, in Eu rope is in 
jDwer'technripgy analogue or 
discrete : components, which 
experienced particulaiiy poor 


growth in 1989. 

SGS-Thomson, although .los- 
ing second spot to Siemens, 
nevertheless experienced the 
third-highest growth of the top 
10 companies in the European 
market, due in part to its 
acquisition of tombs, the UK- 
based company which pio- 
neered the transputer comput- 
er-on-a-ebip. 

The repeat shows that the 
overall European semiconduc- 
tor industry grew by 14.3 per 
cart in dollar terms last year 
to rearii a total value of $9.7bn. 
Worldwide, the semiconductor 
industry grew by an average of 
only. 9.8 per cent When mea- 
sured in local currencies; the 
European market grew by 224> 
per cent, faster than either the 
North American or Japanese 


Among the industry develop- 
ments which contributed to 
this growth was the incorpora- 
tion of electronic toel injection 
and anti-lock braking systems 
in mid-range motor vehicles, 
both of which use substantial 
volumes of semiconductor 
memory and microprocessors. 


Tokyo in 
policy switch 
on Moscow 
and Gatt 

By Our World Trade Staff 

THE Japanese government has 
decided to sup p o rt the Soviet 
Union’s request to obtain 
observer status in the General 
Agreement on Tariffs and 
Trade (Gatt), Yomlurl Shim- 
bun, a leading Tokyo newspa- 
per, reported yesterday. 

The newspaper, quoting 
unnamed government sources, 
said Tokyo had made a big pol- 
icy shift and now favoured 
observer status after the con- 
clusion at the end of this year 
of negotiations to the Uruguay 
Bound over the liberalisation 
of trade. However, Japanese 
officials - because of the New 
Year holidays - were unavail- 
able for comment. 

But even if the change to 
Japan’s policy is acknowl- 
edged officially, fall member- 
ship by the Soviet Union of 
Gatt is still some years off. 

Tokyo has been one of the 
strongest opponents against 
allowing Moscow observer sta- 
tus at Gatt because of the 
Soviet Union’s refusal to 
return the Southern Kurile 
islands, which lie just north of 
Japan and were seized at the 
mid of the Second World War. 

Negotiations between 
Moscow and Tokyo in an 
attempt to draft a treaty to put 
a formal end to hostilities 
have foundered over the issue 

of th o islan ds. 

The proposal to give the 
Soviet Union observer status 
was agreed at the Malta sum- 
mit last month between Presi- 
dents Bush and Gorbachev. 
The EC has also given its sup- 
port. 

to theory, the Soviet Union 
could he granted observer sta- 
tus in February at the next 
Gatt council meeting, which 
acts by consensus. If Japan 
confirms officially that it has 
come ont In support of 
Moscow, it could reflect grow- 
ing hacking for such a move. 
Observer status is usually 
regarded as a first step 
towards ton membership. 

But toll membership would 
still be some way off. Japan 
reflects the views of most Gatt 
members that there would be 
little point to Moscow apply- 
ing before the completion of 
the complex and for-reaching 
issues at stake in Uruguay 
Round. 


Asean auto rationalisation scuppered 


By John Murray Brown in Jakarta 


INDONESIA has pulled ont of 
an agreement with fellow 
members of the Association of 
South East Asian Nations 
(Asean) to exchange onto com- 
ponents, scuppering attempts 
to rationalise the region’s 
struggling car industry. 

Indonesia's decision, for- 
mally announced at the recent 
Asean economic ministers 
meeting, was confirmed by 
officials in Jakarta this week. 
It represents a setback for 

Asean co-operation at a time 
when officials are striving to- 
co-ordinate economic policy in 


the face of the worldwide 
trend towards trade blocs. 

The announcement also puts 
a severe dent in Japan's plans 
to integrate its regional sub- 
sidiaries. 

Japanese officials estimate 
component trade conld be 
worth SiOOm a year, taking 
advantage of the region's low 
wages and exchange rate dif- 
ferentials. Bat Indonesia says 
it intends to produce all car 
parts locally before contem- 
plating the so-called brand-to- 
brand complementation 
scheme. 


Jakarta is concerned that, as 
the largest market, Indonesia 
would see a surge in imports 
when It is trying to contain its 
trade deficit 

Any agreement would also 
involve considerable trade leg- 
islation to reduce the number 
of car parts, such as steering 
and rear axles, which incur 
outright bans. 

The local industry, which 
started assembling imported 
car kits, has increased its 
manufacturing capability and 
is targeted to make all compo- 
nents for a range of commer- 


cial vehicles by 1991. Annual 
sales are around 160,000 units, 
barely half the total installed 
capacity. 

•China will produce 510,000 
vehicles this year, down 
sharply from the two previous 
years, as a government auster- 
ity policy continues to sup- 
press demand, the China 
National Automotive Industry 
Corp said yesterday, AP-DJ 
reports from Peking. 

China prodneed nearly 
600,000 vehicles - almost all 
trucks and buses - in 1988 
and 560,000 vehicles last year. 


Indonesia’s carmakers go it alone 

John Murray Brown on a move away from global manufacturing 

A N ENGINE made in 
one country, a trans- 
mission svstem from a 


A N ENGINE made in 
one country, a trans- 
mission system from a 
second, the electrics from 
another - today the average 
car resembles a mechanic's 
map of the world. 

Indonesia, it seems, intends 
to be different. While world- 
wide the auto business moves 
steadily towards global manu- 
facturing. .Indonesian carmak- 
ers - proud, independent and 
close to bankruptcy - have 
decided to go it alone. 

Last month in the latest ges- 
ture of industrial brinkman- 
ship, Indonesia withdrew from 
a so-called brand to brand com- 
plementation scheme - a plan 
agreed by members of the 
Association of South East 
Asian Nations to exchange 
components, in an effort to 
rationalise production costs 
and raise the international 
competitiveness of the region’s 
car factories. 

A report in Jnly by the Con- 
sultative Committee of the Jap- 
anese Automobile industry 
concluded that Asean co-opera- 
tion was essential to improve 
efficiency and deepen the 
region’s industrialisation. 
Indonesia’s decision to aban- 
don the plan thus provides a 
timely reminder of the limits 
to cooperation within Asean, a 
political alliance struggling to 
find common cause on a range 
of trade and industrial issues. 

It also represents a serious 
dent in Japan’s plans to ration- 
alise its South East Asian car 
plant Toyota and Mitsubishi, 
the region's largest producers 
had endorsed the scheme, 
pro mising new investment to 
upgrade their Asean plant 
Toyota announced a $215m 













Two trainees studying at the Toyota training school to Jakarta 


expansion programme in Sep- 
tember, arguing that what the 
company lost in scale econo- 
mies compared with a plant in 
Japan would be made up by 
exchange advantage and the 
cheap labour. 

Every country would like a 
complete industry, says Mr 
Teddy Rahmat. the head of 
Astra, Toyota's Indonesian 
joint venture partner and the 
company chosen to spearhead 
the bid to build a totally home- 
grown car. 

But Indonesia's stance is 
more than just industrial chau- 
vinism. As Asean’s largest 
market, with a population of 
175m, officials fear the agree- 
ment could prompt a surge in 


imports, adding to its already 
considerable trade deficit. They 
argue it would require substan- 
tial new trade legislation to 
agree tariff reductions. Indon- 
esia, unlike other Asean mem- 
bers. bans the import of certain 
auto parts. 

Indonesia's industry is also 
dominated by powerful vested 
interests, who together with 
Japanese and other foreign 
manufacturers have invested 
more than $2bn since the mid- 
1960s. As Mr Soepamo Prawi- 
roadiredjo. Director General of 
Basic Metals, puts it, the pro- 
tection is for them. 

Tbe industry which started 
out doing vehicle assembly of 
CKDs - completely knocked 


down kits - has now launched 
a local manufacturing pro- 
gramme. Tbe idea is to pro- 
mote commercial vehicles at 
the expense of passenger cars 
which officials consider a lux- 
ury the country can ill-afford. 
The business was also to link 
with local steel, aluminium 
and rubber processing indus- 
tries. 

Total sales in 19S8 reached 
162,000 units. Of that, more 
than two thirds were commer- 
cial vehicles, protected by a 
wall of tariffs, and a total ban 
on the import of built-up cars. 
Even with the tariffs, some 
producers prefer to import 
components, because of the 
short production runs. 

Imported kits absorb around 
SSOOm a year in foreign 
exchange. Even the Kijang, 
Toyota's local brand, contains 
less than 50 per cent local con- 
tent, according to company 
officials. 

The target date for full man- 
ufacture which has been 
repeatedly revised, is now set 
for 1991. 

Toyota has just started 
mac hinin g cylinder blocks for 
the 5K petrol engine used to 
the Kijang. The company 
expects to start casting later 
this year. 

Honda has been awarded a 
licence to manufacture trans- 
mission systems. Officials say 
Toyota will follow. 

In the short term it seems 
only the precision tasks like 
the gears and carburettors will 
still have to be imported. 

The gamble is that as the 
yen appreciates further so the 
Japanese will be forced to relo- 
cate even more component pro- 
duction to Indonesia. 
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HOW FAR ARE YOU 
FROM FINANCIAL 
ADVICE WHEN YOU’RE 
WORK INGA BROAD? 
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About as far as your nearest phone. 


£? You see wherever you go in the world, be it Bahrain, Belgium 
sr+sy or Bali, you can call our Expatriate Advisory Service in Jersey 

jV“* 

v. direct. 

k; Whether you want a straightforward savings account, 

paying interest gross, assistance with tax, or just someone 
\ to deal with any financial problem, there’ll be a personal 


banker in Jersey who can help. 


And of course we can help you before you 
go. With the Barclays Country Report for instance. 
^ It covers everything you 
•<. • co ^ oee ^ co k° ow about a 

■ H|£% country. From politics and 

t : finances to geography and 
\ local etiquette. Making you 

V„ ’;■// better prepared co tackle 

■ j;^. ; y" 

those problems that always 
arise when you first arrive in a 
strange country. 

To find out more just call 
Hilary Brown on 


(0534) 26145 or fill in the coupon 


and send it to Hilary at the address below. 
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Surname (Mr/Mrs/Miss/Ms) 


Forename(s) 
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For information about this operation, 
call-(i) 40.49.01.11 in France. 
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and multiplying its potential- - 
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HILARY MOWN. BARI CAYS BANK. PLC EXPATRIATE DEPT. ED. PC 
BOX Of. O LIBRARY PLACE. ST. II E LI ETL JERSEY, CHANNEL ISLANDS. 
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w BARCLAYS 


BARCLAYS BANK PLC AND BARCLAYS BANK FINANCE COMPANY IJERitY) LIMITED HAVE THEIR PRJNCfP.vL PLACES Of BUSlNW IN LONDON, 
ENGLAND AND ST. H ELI ER. JERSEY RESPEOllTLY. THE PAJ D- L’P CA PITAL AND RISER^SOF BARCLAYS BANK PLC EXCEED O.'M MILLION T|IC PaID- 
UP CAPITAL AND RESERVES OF BARCLAYS BANK FINANCE COMPANY fJERSM LIMITED EXCEED ^37 MILLION. LATEST AUDITED ACCOUNTS ARE 
AVAILABLE ON REQUEST. DEPOSITS MADE WITH OFFICES OF EITHER BARCLAYS H.\NK PLC OR B.VRCUY5 BLANK FINANCE COMPANY OEA5EY1 LIMITED, 
IN JERSEY. ARE NOT COVERED BY THE DEPOSIT PROTECTION SCHEME UNDER THE RANKING ACT IHT. BARCLAl'b B.ANK PLC AND BARCLAYS BANK 
FINANCE COMPANY (JERSEY) LTD ARE REGISTERED LENDER THE DETOilTORS AND INVESTORS I PREVENTION Of FRAUD) (JEE^El j LAW S9ST- 
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Thatcher 
mid-term Mow 
as F owler resigns 

By Philip Stephens, Political Editor 


MRS MARGARET Thatcher 
yesterday promoted Mr Mich- 
ael Howard to the Cabinet as 
Employment Secretary follow- 
ing the surprise, but appar- 
ently amicable, resignation of a 
newly-ennobled Mr Norman 
Fowler as Employment Secre- 
tary. 

Mr Fowler, whose unex- 
pected departure was 
announced in a cordial 
exchange of letters with the 
Prime Mini ster, said that he 
was leaving the Government 
after 10 years for family rea- 
sons. He was promptly 
rewarded with a knighthood by 
the Queen on the Govern- 
ment's recommendation. 

As one of Mrs Thatcher's 
most loyal supporters and an 
effective if not-so-glamorous 
minis ter, the move will come 
as a blow to Mrs Thatcher dur- 
ing one of her most difficult 
mid-term periods. 

The Government is lagging 
behind the opposition Labour 
party by almost 10 points in 
the opinion polls and facing 
further unpopularity with the 
introduction of the community 
charge, or poll tax, the reform 
of the health service and a con- 
tinuing economic squeeze. 

There was speculation at 
Westminster that his failure to 
win promotion in last July's 
cabinet reshuffle had per- 
suaded the 51-one year old min- 
ister to look for an alternative 
career. 

He first told Mrs Thatcher of 
his intention to stand down in 
November, but agreed to wait 
until after the crisis sparked 



Sir Norman Fowler 

by Mr Nigel Lawson's resigna- 
tion as Chancellor of the 
Exchequer bad abated. 

Mr Howard, regarded as a 
bright technocrat who will sup- 
port Mrs Thatcher on most 
issues, may see the promotion 
as a reward for his role in 
piloting through Parliament 
the poll tax and water privati- 
sation. 

His first task at Employment 
will be the Government’s bill 
to end the closed shop - when 
a single union holds sway in a 
workplace - and to outlaw 
wildcat strikes. That is expec- 
ted to mark the end of the 
trades union reform which the 
Government began in 1979. 

More fundamentally, how- 
ever, Mr Howard must oversee 
the introduction of the employ- 
er-led Training and Enterprise 
Councils which will take con- 
trol of the Government's job 
training programmes. 


Industry pays £1.6bn 
to curb pollution 


By John Hunt 

PRIVATE manufacturing 
industry in Britain is spending 
at least £L0bn a year on con- 
trolling pollution according to 
the first survey of its kind to 
be carried out in the UK 

The survey, commissioned 
by the Department of the Envi- 
ronment (DoE), also estimates 
that total pollution control 
costs - including private man- 
ufacturing, public sector and 
service industries - could be 
in the region of £3Bbn a year. 

The DoE says that the fig- 
ures show the amount being 
spent on combating pollution 
in Britain is comparable with 
other European countries. 

The figure of £1.6bn is based 
on 100 interviews with senior 
management and works, plant 
and project engineers. The 
overall figure of £3.8bn is a 
more approximate estimate 
based on existing records. 

All the figures are for 1988 at 
1986 prices. But with the 
increased interest in the envi- 
ronment they are likely to 
have risen in the past year. 

The survey, which cost 
£30,000, was commissioned by 
the DoE from Ecotec Research 
and Consulting of Birming- 
ham. It is intended to provide a 
factual basis for proposals now 
being considered for the Gov- 
ernment's policy paper on the 
environment to be published in 
September. 

A further report on the costs 
of pollution control to the 
economy generally is to be 


commissioned by the depart- 
ment This will include such 
sectors as transport and the 
water industry. 

A sectoral breakdown in the 
report shows that the chemi- 
cals industry has the highest 
spending for pollution control 
with a gross expenditure of 
£390. 4m in 1988. However, the 
report says that this share is 
less than expected on the basis 
of previous research. 

Chemicals are followed by 
food processing at £314m, 
metal manufacturing at 
£279. lm, gaper and pulp at 
£222m, engineering at £128 .2m, 
quarrying and cement at £99m 
and fuels processing at £33 -5m. 
Other manufacturing 
accounted for £93m. 

These costs were partly off- 
set by the financial benefits 
arising from the recycling and 
s elling of waste products. One 
major oil company was able to 
halve the cost of crnde oil 
inputs by using oil wastes aris- 
ing from refining. 

Financial benefits of this 
type varied from 14 per cent of 
anti-pollution costs in quarry- 
ing and the pulp industry to 3 
per cent in metal manufactur- 
ing. Across all the industries in 
the study, financial benefits 
were estimated at 7 per cent of 
gross costs of pollution mea- 
sures. 

*Industry Costs of Pollution 
Control , Ecotec Research and 
Consulting, 28-34 Albert St, Bir- 
mingham B4 7UD. 


Lloyd’s faces row over 
plan for single market 


By Patrick Cockbum 

THE DECISION by Lloyd’s of 
London, the insurance market, 
to abolish the four traditional 
market divisions of marine, 
non-marine, aviation and 
motor is facing strong opposi- 
tion from many underwriters. 

Opponents of the scheme 
have petitioned Mr Murray 
Lawrence, chairman of Lloyd’s, 
to review the plan to produce a 
single market which is due to 
come into operation from the 
beginning of 1991. 

Underwriters opposing the 
changes object to the speed 
with which it is being intro- 
duced, complain of lack of con- 
sultation and say that the end 
of market barriers will hit 
smaller syndicates without suf- 
ficient underwriting expertise 
outside their traditional speci- 
ality. 

They are also concerned that 
competition from syndicates 
looking for business in a new 
sector will hit premium rates, 
which are already depressed. 

The change in the Lloyd's 
rules were announced in 
December with backing from 
brokers as well as managing 
and members’ agents, but 
opposed by three of the market 
associations to which under- 
writers belong. 

Mr Lawrence says brokers 
with clients wanting insurance 
cover for a wide range of risks 
on a single policy have been 
deterred from placing business 
with Lloyd's by fragmentation 
of the market 

A formal end to market bar- 


riers will allow the formation 
of composite syndicates able to 
meet their needs. 

Some underwriters and man- 
aging agents are dubious that 
the changes will have a dra- 
matic impact on business since 
market barriers were never 
absolute between the different 
types of syndicates. 

Marine syndicates are 
allowed to use up to 10 per cent 
of their capacity for non-ma- 
rine business. 

Mr Lawrence says an advan- 
tage of the new system is that 
the 31,000 members of Lloyd's, 
who provide its capacity, will 
know at the beginning of each 
year about the plans of the 
syndicate to which they 
belong. 

They will not be "tempted to 
assume that the traditional cat- 
egories have their traditional 
meaning.” 

Mr Christopher Rome, a 
leading marine underwriter 
who did not sign the petition, 
said the impact of the new reg- 
ulations all depended on the 
way in which they were imple- 
mented. 

He doubted that Lloyd's lost 
much business to commercial 

insurance companies because 

of the barriers. 

He said syndi c ates were, by 
and large, likely to stick to 
their usual specialities but that 
it was important for the differ- 
ent sectors of the market to 
adopt a common system of risk 
classification. 


IN BRIEF 

British Steel 
begins £6.4m 
tests on iron 
production 

BRITISH STEEL started test 
runs yesterday on what is 
claimed to be the world's first 
production of iron using direct 
Injection of oxygen and granu- 
lated coaL 

Hoogovens of Holland and 
Ilva of Italy are also contribut- 
ing to the project which Is cost- 
ing £6.4m and is aimed at cut- 
ting coke consumption in blast 
furnaces by more than half. 

Boston port sold 

THE municipal port of Boston, 
in Lincolnshire, was sold to 
two local companies yesterday 
for £4.lm, making it the first 
publicly-owned port to be sold 
to the private sector since the 
Government urged local 
authorities to investigate the 
benefits of privatisation. 

Assurance pressure 

THE public is still being pres- 
surised in buying life assur- 
ance products that generally 
do not suit their needs by 
salesmen whose training may 
be for from adequate, accord- 
ing to the Consumers' Associa- 
tion. 

Antl-CFC project 

A PROGRAMME to remove 
ozone damaging chemicals 
from old refrigerators is to be 
carried out by the Bird group 
of recycling companies in co- 
operation with ICI'and a Ger- 
man engineering company. 

The initiative to remove 
chlorofluorocarbons (CFCs) 
has been taken following talks 
between the Government and 
the Bird group. 

Welsh house prices 

HOUSE prices in Wales rose by 
almost a third last year, 
according to the Principality 
Building Society, the largest 
principality-based society. It 
forecasts that with companies 
moving into Wales in increas- 
ing numbers the rise will con- 
tinue. 

Female work survey 

THE 1990s could see a dramatic 
increase in the number of 
women returning to work, 
according to a new survey of 
1,500 companies by Blue Arrow 
Personnel Services. 

Hundreds of companies said 
they intended to recruit more 
women throughout the decade 
in what . promises to be an 
increasing trend. 

Russian on TV 

CHANNEL 4. the independent 
UK TV station, is paying £5m 
to screen the most expensive 
season of Russian films, docu- 
mentaries and arts pro- 
grammes ever seen on Western 
television. 

Green investment 

GREEN investors are to be 
given a chance to back their 
beliefs with a £lm share issue. 
The Centre for Alternative 
Technology, set up 15 years 
ago to demonstrate and study 
better use of resources and 
alternative energy supplies, is 
to be floated as a public limHaH 
company. 

Ulster bomb blast 

A P ART-time soldier in the 
Ulster Defence Regiment was 
seriously injured yesterday in 
a bomb attack. 

The booby trap device 
exploded under his car in a car 
park in the centre of Maghera- 
felt, Co Londonderry. 


Water sell-off boosts reserves by $3 15m 


By Peter Norman, Economics Correspondent 


BRITAIN’S gold and foreign 
currency reserves rose by an 
underlying $338m in December, 
largely because of a first instal- 
ment of $315m of foreign cur- 
rency receipts from the privati- 
sation of the British water 
companies, the Treasury 
announced yesterday. 

The $23 m increase in the 
reserves after taking account 
of the water privatisation 
receipts was unexpected 
because analysts had generally 
expected a further underlying 
decline last month in the wake 
of Bank of England interven- 
tion to support sterling. The 
consensus among City of Lon- 
don economists bad been for a 


decline of $400m last month fol- 
lowing a large $93im drop in 
November. 

However, economists were 
reluctant yesterday to draw 
firm conclusions about the 
state of the pound from the 
figures. 

The reserves figures are 
acknowledged to be an erratic 
series of statistics. They give 
only an imperfect guide to 
Bank intervention, particularly 
since the authorities are 
thought to have resorted 
Increasingly to forward foreign' 
exchange market operations to 
irifiiipni*** the sterling exchange 
rate. 

Hie pound had a relatively 


quiet December, following Mg 
foils against the D-Mark in the 
previous two months. The 
intervention by the Bank late 
last week, when the pound bit 
an all-time low against the 
D-Mark, came too late to have 
an effect on yesterday's .fig- 


The official reserves figure, 
which also reflects the Govern- 
ment's foreign currency bor- 
rowing and repayments, fell by 
$122m in December to 838j65bn 
from $38.77bn in November. 

.• City of London analysts 
expect that M0, the narrow 
measure of money supply that 
is targeted by the Government, 
will show an annual rate of 


increase of around 6 per cent 
in December when provisional 
figures are published later this 
month. 

This would represent a 
quickening on the 5.7 per cent 
annnfli growth, rate for Novem- 
ber, that was confirmed in 
Bank of RngTanri statistics' yes- 

terday. 

The analysts’ forecasts are 
based on weekly Bank figures 
for notes in circulation. They 
compare with the. Z per cent to 
5 per cent targetrange for the 
increase for M0 hi the current 
financial year that was fixed at 
the time of the Budget in 
March. 


Business leaders call for tax cuts 


By Richard Evans 

THE Government’s difficulties 
over the adverse impact of the 
uniform business rate 
increased yesterday with a 
demand from the Institute of 
Directors for cuts in corpora- 
tion tax and income tax on 
business profits to cushion the 
effects of swingeing rate 
increases. 

The call came as ministers 
were preparing the ground to 
combat a big political protest 
from Conservative MFs over 
the uniform business rate 
— due to be introduced in 
April - when Parliament 
returns next week, and as busi- 
ness organisations and rating 
specialists continued to be 
inundated with queries and 
complaints on substantial rate 
increases. 

The uniform rates have been 
introduced by the Government 
as part of a complete restruct- 
uring of local government 
finance. They are also the first 
revaluations of commercial 
properties in Britain for 17 
years. 


The IoD argued in a state- 
ment that reducing the tax 
burden on business was neces- 
sary to encourage investment 
"But it could now become a 
critical factor in the survival of 
many firms,” said Dr Ann Rob- 
inson, head of the Institute's 
policy unit 

The downturn in the econ- 
omy was particularly hurting 
small businesses, where rates 
were often a proportionally 
bigger expense than for laiger 
companies, she said. 

However, the IoD came out 
strongly against any attempt 
to mitigate the effects of rating 
revaluation. Plans are to phase 
in the rates rise over a five- 
year period, thus easing the 
impact on the losers and spin- 
ning out the full benefits for 
the winners. Dr Robinson 
believes this would make the 
distortions in the property 
market worse. 

At present, the maximum 
increase In rates in any one 
year will be 20 per cent phis 
inflation for large properties 


c 


with new rateable values of 
£15,000 in London and £10,000 
elsewhere. For smaller proper- 
ties with rateable values below 
these figures, the annual 
increase will be 15 per emit 

phis inflation 

with an inflation rate of 7.6 
r cent, this means that small 
usfnesses could face increases 
of up to 24 per cent next April 
while larger businesses will 
have rates bills up to 29 per 
cent higher. 

Even these substantial hikes 
might not be sufficient in some 
cases. Mr Michael Nicholson of 
Property Intelligence, whose 
Focus database services are 
used by the commercial prop- 
erty industry, points out that 
the rate increase far Selfridges, 
the large London department 
store, is so high that the 
annual increases will not be 
sufficient to reach the full rate 
before the next revaluation. 

Rate reductions are also to 
be phased in, with the maxi- 
mum reductions in the next 
financial year set at 1(L5 per 


cent for larger properties and 
1&5 per cent for smaller ones, 
after inflatio n has been taken 
into account. 

The rate of gain Trill increase 
in 1991-92, with reductions in 
bills of 13 per cent and 18 per 
cent respectively in real te rms , 
but there is certain to be pres- 
sure from gainers for the bene- 
fits to come through faster. 

Mr Simon Sperryn, chief 
executive of Manchester Cham- 
ber of Commerce, said the pres- 
ent transitional arrangements 
meant it would be years before 
Anus were paying a fair rate. 
“We are absolutely in favour of 
the uniform business rate, 
but... the Government does 
not have to delay the relief to 
those of us who have been sub- 
sidising the rest” 

Rating experts warned that 
transitional relief was only 
available to existing tenants 
and anyone moving into new 
commercial premises from 
next April will have to bear the 
ML impact of the business rate 
immediately. 


Doctors attack Clarke on ambulance row 


By Fiona Thompson and Alan Pike 


MR KENNETH Clarke, the 
embattled Health Secretary, 
came under fresh attack for his 
unbending stance on the 16- 
week-long ambulance pay dis- 
pute yesterday with criticisms 
from the country’s doctors and 
MPs from both sides of the 
House of Commons. 

The council of the British 
Medical Association, meeting 
for the first time since the dis- 
pute began, passed a resolution 
expressing grave concern and 
calling on Mr Clarke to “recog- 
nise the valuable contribution 
of all ambulance workers to 
patient care and to settle the 
dispute as speedily as possi- 
ble." 

The reference to “all” ambu- 
lance workers is a dear mes- 
sage to Mr Clarke, who said 
recently that the vast majority 
of ambulance staff were “pro- 
fessional drivers", doing “a 


worthwhile job - but not an 
exceptional one." 

Dr John Marks, chairman of 
the council, stressed that the 
BMA believed all ambulance 
crews — and not just those 
involved in direct accident and 
emergency work — played an 
important part in patient care. 

The suggestion that moving 
an elderly lady from the 
upstairs of a boose and taking 
djgt id nospiuu xpr 
was work which cqold be' done . 
by taxi drivers was “an affront 
to ambulance personnel, 1 ' he - 
said. 

Doctors, like ambulance 
staff, did not spend all their 
time rushing out saving lives. 
But both groups were involved 
fulLtime in patient care and it 
was wrong to draw an artificial 
division between different 
types of ambulance work, Dr 
Marks said. 


Mr Terry Dicks, a Tory back- 
bendi MP, yesterday accused 
Mr Clarke of misleading the 
public and deliberately fudging 
the issue. 

He said the Health Secretary 
was alienating Conservative 
supporters with his “belliger- 
ent, abrasive, aggressive and 
dictatorial attitude.” 

Mr Robin Cook, Opposition 
health spokesman, said Labour 
would ^ mount a- foU^Jannnons. 
debate bn 'the dispute bn Janu- 
ary lL-*- - ' ‘ - 

' He saicU The longer the dis- 
pute goes on, the less Mr 
Clarke looks like a man who 
knows how to solve it Eveiy 
time he opens his mouth - his 
remarks seem designed to pour 
ail on the flames.” 

Mr Clarke yesterday reiter- 
ated that he would not inter- 
vene in the dispute. 

In a letter sent to all the 


health authority chairmen in 
England, Mr Clarke said he 
had “no Intention ofstepptog 
into the bargaining” and would 
net allow “prbkmged industrial 
action to drive us to third 
party arbitration.” 

He again ruled out concerting 
a pay formula or pay mecha- 
nism for ambulance staff, say- 
ing it would be a “disaster for 
the National Health Serviced 
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Ford to 
meet unions 
in bid to 

avert strike 

m ■ 

By Our Labour TEdttor 

FORD, the UK subsidiary of 
the US motor manufacturer, 
yesterday agreed to meet 
unions next week in a last 
effort to avert a strike by Us 
32,000 manual workers over a 
two-year pay offer. The com- 
pany would not say whether ft 
intended to improve the offer. 

If the meeting next Wedne- 
sday fails to resolve the dis- 
pute over an . offer of 9.5 per 
cent In the first year and infla- 
tion plus 2JS per cent in the 
second, a strike is likely to be 
called at the start of the fol- 
lowing weeds. - 
Under employment law, the 
28-day time limit on commenc- 
ing industrial action following 
a ballot faHs on January 17. 
Union have Indicated 

tyt they will call an indefi- 
nite strike if the offer is not 


Ford said yesterday teat a 
meeting of the national joint 
negotiating committee of man- 
agers and union representa- 
tives had been called “in the 
interests of both rides 
in an attempt to avoid a dis- 
pute.” 

The Ford pay settlement is 
traditionally regarded as . set- 
a benchmark for pay in 


. t •. _ 


fng alongside a ^lmTaii» «brrf] 

did not regard them aa-any 
kind of “special case.” . 

The five unions re pre se ntin g 

the COmxtrv’S 22.500 fl inlwilanrp 
workers will meet today to 
decide how to step-up their 
industrial action aimed at 
improving the 9 per; emit, 18- 
month offer, hut they have 
ruled aid afrul strike. \ - 


GEC avionics arm to shed 700 jobs in two years 


By David White, Defence Correspondent 
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ABOUT 700 jobs are due to be 
shed during the next two years 
at the General Electric Com- 
pany’s avionics subsidiary at 
Rochester in Kent because of a 
decline in overseas military 
orders. 

The company, GEC Avionics, 
is one of the most export-de- 
pendent parts of the group’s 
GEC-Marconi defence arm, 
sending about 60 per cent of its 


production abroad. It would 
not disclose details of the 
nature iff its order book prob- 
lem, bnt said the job cuts 
reflected specific difficulties 
rather than an overall assess- 
ment of the outlook for the 
defence business. 

The Rochester plant employs 
about 6,000 out of GEC Avion- 
ics’ total workforce of more 
than 8,000, including those in 


the US. The number has 
increased gradually over the 
last few years. 

The company said the job 
reductions would be achieved 
by non-replacement of leavers 
and there would be no redun- 
dancies. 

It said it still expected to 
take on about 1,000 new 
employees over the two-year 
period, compared with the 


intake off 1,700 It would nor- 
mally have expected. 

It might build up the total 
again after 1992 if ; circum- 
stances rhangnA jf said. 

GEC Avionics' business 


includes cockpit displays 
air data computers -forfhe US 
Air Force, as well as flight con- 
trols, navigation' systems, 
night vision equipment and 
naval sonars. 


the manufacturing sector. An 
improvement in the offer 
could cause concern among 
minis ters who have urged 
moderation in pay increases. 

Unions had been planning to 
hold a strategy meeting next 
Wednesday if Ford had not 
responded to a letter tost 
before Christmas detailing the 
result of a ballot in .which 
there was an 81 per cent 
majority for strikes. 
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Unions at BAe 
predict ‘war 
of attrition 9 

By John Gapper, 

Labour Editor 

UNION leaders yesterday 
predicted a “war of attrition” 
with British Aerospace, the 
aviation and defence manufac- 
turer, in the campaign for 
shorter working hours after 
tin compa ny suspended a far- 
ther 70 workers who refused 
to .picke^iHnea it fig 
riant- 
.. ton-feet 

giants at Warfcu 
bury in Lahcasl 
suspended without , 
using to he taken in 
'complete unfinished 
Stents at Preston, 
w are also suspended. e&Tuea- 
day. 

Mr Alex Ferry, genetalse 
retary of the Confederation , 
Shipbuilding and Ruglneerli 
Unions, said the move te-do 
bled the determination -i 
workers on strike at BAe 1 
win a shorter working week. 

“If it is a war of attritb 

and a total war; we __ 

to see what we do toi 
ft ,” sa id Mr Ferry .said.. ^ 
CSEU’s. strategy conunitt 
meets pext- week to - cousid 
its next moves in the dispute 
.i Workers are on strike . } 
BAe’a plants at Preston, Che 
ter and Kingston upc 
Thames. The company^ hi 
offered a redaction to a 3 
hour working week providi 
workers return to- work befog 
negotiations start 1 ■ 
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Police prepare to march to a hew beat m the 1990s 


. i 

Jimmy Burns on the chequered record of law and order over the last decade and the pressure for change 


B RITAIN’S most senior 
police officer, introduc- 
ing his report of the 
year, has underlined efforts to 
restyle the ethos of policing at 
the end of a difficult decade. 

Sir Peter Imbert, Commis- 
sioner of the Metropolitan 
Police, says in the introduction 
to his report that he hopes 
“our successors will be able to 
see this period as the one when 
the new style of policing and 
new relationships were 
forged." 

With law and order near the 
top of the ruling Conservative 
Party’s political agenda, the 
police have been thrust further 
into the foreground They have 
not emerged HTignathed. 

The spirit of the Imbert man- 
ifesto - The Statement of Com- 
mon Purpose for the 1990s - is 
best summarised in one para- 
graph. “We must strive to 
reduce the fears of the public 
and. so far as we can. to reflect 
their priorities in the action we 
take. We must respond to 
well-founded criticism with a 
willingness to change.” 

At Hackney police sta- 
tion - set in a deprived inner 
city area which has one of Lon- 
don’s biggest ethnic minority 
populations and a high crime 
rate - summaries of the mani- 
festo cover most of the wall 
space. 

Hackney station is put for- 
ward as an example of the 
“new look Met” Earlier this 
month, Commissioner Imbert 
joined local officers at a con- 
sultative meeting organised by 


community groups in Hackney. 

It is just over 19 years since 
Lord Scarman, one of the coun- 
try’s highest judges, urged the 
reapplication of traditional 
principles of British policing, 
based on consultation and co- 
operation with the local com- 
munity, following his judicial 
inquiry headed into some of 
the worst scenes of street vio- 
lence in modern Britain. 

The police force leaves the 
2960s with its image struggling 
to survive the bruising experi- 
ence of a single year. In the 
past 12 months, the police have 
been confronted with a series 
of events which have chal- 
lenged their integrity and pub- 
lic standing. These include: 

• disbandment of the West 
Midlands serious crime ggnad 
after allegations of fabricated 
evidence; 

• dismissal of a Detective Ser- 
geant and heavy fines against 
six of his colleagues for gross 
manipulation of crime statis- 
tics in Kent; 

• the release of the Guildford 
Four, three men and a wo man 
declared Innocent of IRA 
bombing charges in the early 
1970s because their convictions 
were based on fabricated evi- 
dence. 

Corruption and misuse of 
powers are not new, but some 
police chiefs believe 1989 has 
been a key year m forcing the 
debate about accountability. 

Mr Wyn Jones, an assistant 
commissioner at the Metropoli- 
tan Police and seen as one of 
the leading lights of the Imbert 



eration expressed fears off the 
negative impact the police's 
involvement in the protracted 
ambulance dispute was having 
on what police constables see 
as their “community" role. 

■ The police image in the'BOs. 
was also dented by a closer 
scrutiny of. its. performance 
inspired largely by the Govern- 
ment’s determination to crack 
the of the public 


Be tween 2979 — the year the 
Conservatives ■ came to power 
t und 1988,; the last year in 
which .fall., figures are a trail, 
able, the number off 
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Signs of tho Times: a regular conKabh on patrol at Haaflmwt 
Airport wfth an anti-terrorist coUeagua 

the wake off the inner city riots 
of the early 1980s, the miners* 
dispute, and tire lengthy siege 
in London of Mr Rupert Mur- 
doch’s East London newspaper 
plant by sacked print workers. 

According to Mr Reiner, who 
lectures at -the London School 
of Economics, the. conse- 
quences. of governrpent. policy 
during .the_ decade. were best' 
encapsulated by the miners’ 

“The Government by its 
apparent reluctance to inter- 
vene, and encourage a negoti- 
ated settlement, by default 
relied on a policy of breaking 
the strike by force. This , had 
disastrous and tragic conse- 
quences for police public rela- 
tions in the striking areas,” Mr 
Reiner says. 

Last month, the Police Feck 


ethos, says: “The account of 
alleged malpractice in 3989 wifi 
prove very difficult for ns to 
recover from because of their 
rapidity and gravity and 
because of the public percep- 
tion that it is widespread." 

The negative public percep- 
tion has, in the words of Mr 
Geoffrey Dear, the chief consta- 
ble of the West MirilandsJbeen 
little short of “cataclysmic.” 

According to Mr Robert 
Reiner, one of the country’s 
leading criminologists, the 
project of restoring police legit- 
imacy — taken up by succes- 
sive police commission- 
ers - has been made difficult 
in the past decade by what he 
sees as an increasing social 
polarisation brought about by 
government policy. 

Police tactics hardened in 


politan Police rose by nearly SET 
per cent to 719.515. Tha:crime 
da amp rate in the period fell 
from 21 per cent to 17 per cert. 
This was in spite of spending 
by the Metropolitan PoJicexfa- 
ingr from £541m in 1980/81 to 
£L08bn in 1987/88. 

At local level, divisioiud 
chi ef su perintendents such as 
Superintendent Nfafi MuhrthiU 
of H ackn ey police station resist- 
the notion that the decade 
gave the pofice a blank 
Hack ney is among *W- |WWtiP . 
sta tions tfcatnow tape^tecordv 
I ntervie ws with suspects to 
prevent fabrication off evidence 

and may soon, introduce -video 1 
screening, . . .. , 

__®ut Superintendent fiulvlh- 
fll in s i sts that he still Amt nd- 
have enough staff, radios or 
cars to provide the sott eff aek 
vice the community ^ would 

He points to the growing 


emphasis on ctvHzan 

tation and . consult; 
between the police and cos 
nity groups as evidence 
the. new ethos is being pu 
practice at a relatively i 
cost to the taxpayer; 

TChe Scarman report \ 
-Watershed. Iam cbnxninbec 
we have gone forwartiht 
and bounds siww isgi ar 
are coming out of the 
. with, honour,” sayj ' 
7dantMulvihflL 
.V Beyond, the l empfayt 

- style, senior poUce .- 
have yet to adopt a 

.'.voice on the detailed ^ 
; reorganisation that nee 
’ take place If is to deal 

responsively with the 

tenges off the 1990s.' 

- Commissioner 
behoves the present df 

- decentralisation fa no 
efficient, given .the 
sophistication of 
crime and terrorism an 
moves towards greater 


CQPfa lesionegs fear 
vfat-Jbe creation** anatlcaial 

■far 
_ and 

at the Imbert ethos rests 
. Commissioner Imberffi 
ttesth stfll epttamises;fh 

hforUtton of statement^ o 
Intent tost have .come 

past year. Y ertstatemq 
...good intent, like edn-u 
: nave! ireenarouhchbefore 
rto.be overtaken ,by dei 
g ents beyond police coni 
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EC ‘victory’ on merger controls 
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By Wfluaiii Lee ; f Ed 

■ 

OHr DECEMBER 2*1980, After 
16 year? of deadlock. 1 member , 
states of the European Comma- 1 
nity unanimously ngreefLto 
give Brussels exclusive vetting 
rights pver. large-scale mergers. : r 
Although the finaFtext of the 
merger control regulation.!®, >■ 
inevitably, a ccmiprcaiuse; tKe 
regulation-tea victory for the 
French presidency, for Bros- ' 
seis and lor companies doing 

business in the GommwnHy > 

• It cou|d hot have: been 
adopted ' at a better time. 
Recent figures show- that 
cross-border acquisition activ- . 
ity reached record levels in the 
third quarter of 1989. The fast 
pace of merger and acqmsi- - 
tions in the run-up 'tol992has 
heightened tha. need for -a pre- 
dicteWfl and consistent system 
of EC merger controL 

- France ended ' its Council . 
presidency with- a ' trophy. 
When West. Germany threat- : 
ened to vote against the pro- 
posal just weeks before its 
adoption if it was not granted . 
overlapping- intervention 
rights, the French came up ' 
with a compromise allowing 
the Commission to authorise 
national - authorities in the 
market concerned to investi- 
gate a merger if competition' In 
a local market was .threatened. 

The new regulation repre- 
sents a victory for Brussels 
because alt the member states 
will transfer their national . 
powers -over, the largest- merg- 
ers to Dir^tobste: General JV 

- “ the Commission’s cosmpeti- “ 
tion watchdog Since crossbor- 
der . acquisition activity is . 
expected to continue, member 
states agree that one regulator, 
rather than 12, will better 
ensure free competition. 

’* Business . wins a victory 
because companies planning 
large-scale mergers will no lon- 
ger face (with limited exoep- 1 
tions) parallel investigations or 
double sanctions. Only the _ 
Commission will vet lug deals, 
leaving jurisdiction over 
smaller transactions to . 
national- trustbusters. \ : 

in addition,' the new guide- - 
lines establish simple, trans- 
parent, and speedy procedures. 
In the past Investigations could ■“ 
last literally years. ' 

So why hasn't the regulation . 
been greeted with universal 
enthusiasm? Probably because 
it achieved less than was 
intended. In past months, the 
measure has been- heavily crit- 
icised. C ritic 8 - have argued ♦’bat 7 
the regulation is just another 
-example of the complicated 


- - i. 


federalism f that is becoming a 
JiaBqSark or EC legislation. 
Others claim that it fails to 
iinp{pnjent a real one-stop 
shopping system of authorisa- 
tion and enforcement. This, 
they say. would leave most 
fcoergefs at the tnercy.cC poten- 
' fiSHy capricious enforcement 
at-the ^national leveL' r 
/. 'Still others claim -that the 
merger threshold 3s arbitrary 
and falls to catch rteais involv- 
ing T high ctmcmtixariens- in 
some markets such- as the 
megger this year between Novo 
Foundation and Nurdisk Insu- 
lin, two Danish Grins which 
dominate the EC insulin mar- 
ket, but whose combined 
worldwide turnover is consid- 
erably/ lower, than, the regular 
Son’s thresholds * 

An inevitable' number 
trade-offs were ipade in order 
to win member states* unani- 
mous support: To permit other- 
wise anticompetitive deals, the 


govern mergers where two- 
thirds of the activities h£ each 
of the companies concerned 
take place in the same member 


an “industrial policy’' excep- 
tion fra: “economic and techni- 
cal progress.” - Northern mem- 
ber states traded higher 
thresholds fear competition cri- 
teria atutsoicn.. 

Beginning '-on Septexnber 21, 
1990, the Gammiasion wiQ have 


'mergers^-lnvolviiig companies 
with' a crazddned worldwide 
tarooweict. at, least Ecu J5bn 
($6hn)rtf.tbeaggregate EC-wide 
turnoveg of eaphof-at least two 
of-thencompanies is greater 


AH other mergers win fall 
under the -jurisdiction of 
hdtibhaF 'authorities -where 
such— authority- exists (cur- 
xaxtiy, only the JDK, Germany, 
and France have enforcement 


The tJK finally agreed that 
thie threshold could be revised 

after four years by a qualified 

majority vote so long as the 
level of the new threshold (pre- 
viously proposed .at. Ecu- 2bn) 
would remain unstated at the 
present time: 

About 40 to 5U.deals- a year 
wflDib# eftught tinder : ibe>Ecu 
5bn thresholdcuadabonf 150-if 
the threshold is lowered to Ecu 
2bn four years from now. 


Banksrrana insurance compa- 
nies win afeo be subject to the 
new rule: the bank threshold 
will be based, oir . one-tenth of 
tiier banks- total .assets; the 
insurance company threshold 
win be based on- erne-tenth of 


...Certain . mergers .are 
excluded. National laws win 


Companies caught by the 
new rule will be required to 
notify the Commission within 
one week of signing the merger 
agreement, acquiring a control- 
ling interest or announcing a 
takeover bkL The earlier draft 
requirement of suspending a 
transaction before clearance 
was limited to a three-week 
period following notification. 

Companies win welcome the 
new rule’s predictable time- 
tables: (i) the Commission 
must notify parties and their 
respective member states that 
it will, investigate a reported 
transaction within three 
weeks; (li) once the Commis- 
sion derides to investigate, it 
has three more months to clear 
or block a deal; Oh) the Com- 
mission has four weeks to give 
the green light to straightfor- 
ward transactions. 

. Two major issues were 
resolved in the final text the 
criteria by which mergers 
would be judged; and an excep- 
tion for national Interests. 

.First, the Commission will 
judge a merger on competition 
grounds - although Sir Leon 
Bxittan. the EC’s Competition 
Commissioner, has hinted that 
“competition policy” might 
have to be interpreted in a 
somewhat wider sense. 

Indeed^ the final text allows 
the Commission to consider 
factors other than competition 
policy such as “economic and 
technical progress.” Whether 
this will permit industrial pol- 
icy considerations to intrude, 
as Spain, Portugal, and to some 
extent France, advocate, 
remains to be seen. 

- Second, an exception to the 
one-stop shopping principle 
permits member states to block 
a merger on the grounds of 
national security, preserving 
plurality of media ownership, 
and prudential. rules for finan- 
cial- institutions. The Commis- 
sion may not challenge a gov- 
ernment’s decision that a 
legitimate interest is at stake. 

Other exceptions have fur- 
ther eroded the one-stop shop- 
ping principle. Smaller mem- 
ber states that lack 
weUrdeveloped national compe- 
tition policies may ask the 
Commission to investigate 
mergers where the combined 
worldwide turnover, is less 
than Ecu 5bn but greater than 
Ecu 2bn; 


Another exception is the 
so-called “German clause.” 
West Germany, which wanted 
its cartel office to investigate 
mergers above the threshold if 
local markets were threatened, 
finally agreed to a prevision 
allowing the Commission to 
authorise a national anti-cartel 
office to Investigate a merger If 
a concentration significantly 
affects competition in a local 
market 

' France succeeded, over oppo- 
sition by just about all of the 
member states; in adding a rec- 
iprocity clause which will 
allow the Commission to nego- 
tiate with third countries that 
discriminate against EC firms 
involved in takeovers or merg- 
ers in third markets. 

Although Sir Leon has stated 
that the reciprocity clause is 
“totally innocuous,” like a sim- 
ilar clause in the Second Bank- 
ing Directive, it sets a prece- 
dent that is likely to raise fears 
of “Fortress Europe." 

Non-EC companies will be 
subject to the EC’s jurisdic- 
tional “long-arm” under a 
European Court of Justice deci- 
sion last autumn which rules 
that non-EC firms may be held 
to violate EC merger control 
rules when their conduct has 
an anti-competitive effect in 
the Community. That also 
means companies from third 
countries will have to report 
mergers caught by the regula- 
tion’s thresholds. 

Even after an announcement 
that it intends to hire more 
top-level officials, the Commis- 
sion, which currently examines 
about 50 deals a year, probably 
does not have the staff to 
investigate the growing num- 
ber of mergers caught by the 
Ecu 5hn threshold. 

How the Commission uses 
its new powers under the 
merger control regulation wDl 
show its commitment to free 
market policies. As Sir Leon is 
well aware, tire single market 
programme’s success depends 
on a competition policy using 
objective criteria consistently 
applied. 

WDl Brussels use the “eco- 
nomic and technical progress” 
exception to favour regional 
political interests over free 
competition? Only time will 
telL The regulation is an 
encouraging sign for propo- 
nents of free markets in 
Europe and a positive first 
step. 

The author is managing part- 
ner, Shearman & Sterling, 
Paris. 



Or think big. 


In just ten years, Tblip Computers have become 
one Of Europe’s largest manufacturers of micro- 
computers. Our phenomenal growth has been achi- 
eved by being just a little bit more innovative than 
our competition. 

The chip pictured above is one example of what 
we mean. It looks just like any other chip. Technolo- 
gists, however, will notice that it’s an ASIC, an 
Application Specific Integrated Circuit. Call it a made- 
to-measure chip. It can replace a handful of other 
chips, making it possible for us to design even more 
compact micros. It even works faster and more 
economically. 

Another of Tulip's innovations is the Systems 
Control Manager. A unique security feature that con- 
trols and protects all functions of the computer from 
the keyboard. 

We then surprised everyone with the intro- 
duction of our laptop. It simply has the sharpest 
screen image available on any laptop plus an impres- 
sive range of other features demanded by today’s 
laptop usee 


In fact, all TUlip Computers ranging from the 
S08S (PC Compact 2) to the tr 38(5/25 (a floorstanding 
model) offer impressive performance at a 
competitive price and are backed with a year’s 
warranty with the first six months free on site. 

If you would like more information, fill out the 
coupon and return it to us either by post or by fax: 
0293 553307. Or call FREE on 0800 521146. 

Tulsp computers 

The name for European quality. 

r~Please send me details of the complete Tulip range 

| Name | 

| Position ... — ■■ - | 

Company . 

I Address — — 1 


i 1 

( Postcode Tel No — ■ 

Send lo: TuEp Computers, Tulip House, The Satellite Business j 
^Village, Fleming Way, Crawley, West Sussex RH 10 2NE ^ | 



A worldwide Group with 143 factories in 17 countries 
of Europe, North and South America. Australia and Africa, 
2.300 R&D specialists in 6 Centres all over the world. 

A wide range of products: from tyres to telecommunication 

nergy transmission cables, from motor vehicle 
and industrial components to consumer 
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his week has seen the 
launch of a multi-mill- 
ion pound promotion 
for a new type of 
paint Called Advance and pro- 
duced by Crown Berger, the 
number two in the UK retail 
paint market, its makers hope 
it will revitalise a somewhat 
moribund sector. 

The paint is claimed to be a 
one-coat emulsion - thus do- 
it-yourselfers who get bored 
after slapping on the first coat 
should not end up with patches 
of the old colour showing 
through. 

As revolutionary as the 
paint, though, is the pack it 
comes in. Out has gone the old 
style paint tin: in comes a 
transparent plastic container, 
with features designed to make 
painting simpler. 

Terry Hudson, marketing 
director of Crown, which is 
part of Williams Holdings, the 
industrial conglomerate, says 
that the product will "create 
an appetite for painting. There 
are ways of making painting 
more satisfying by making it 
easier to do,'* he says. 

He points to Crown’s launch 
last year of Solo - a gloss 
paint which does not need an 
undercoat - which he claims 
has expanded the sector. 
Advance is expected to do the 
same. He is confident that cus- 
tomers will pay a £2 premium 
to the normal £9.99 price for 
2 Vi litres of emulsion. 

Crown's change of corporate 
identity and the development 
of the one-coat emulsion paint 
are stories in themselves. But 
as interesting is the history of 
the packaging. Most consumer 
goods packaging evolves; this 
one marked an entirely new 
departure from the old can. 

Hudson asked Packaging 
Innovation, a design consul- 
tancy which specialises in 
packaging and had worked for 
Crown for some time, to design 
the new pack. Reedpack, the 
paper and packaging group, 
was chosen to make it Both 
Crown and Reedpack had once 
been owned by Reed Interna- 
tional, and so the two compa- 
nies knew that they could 
work together. 

It was important, says Hud- 
son, for the three to create the 
right sort of partnership, par- 
ticularly as the project started 
In early autumn 1988 with this 
month fixed as the launch 
date. That says, Sheila Clark, 
mana ging director of Packag- 
ing Innovation, was a tight 
schedule to design and develop 
an entirely new pack. But,- 
Clark says, the tight deadline, 
and Crown's determination to 
adhere to it, ensured that the 
designers did not get tempted 
to explore too many ideas. 



Crown: cleaning up in 

UK paint market 
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Reedpack invested Elm to make Crown's revolutionary container 


While Packaging Innovation 
was paid on a fee basis, Reed- 
pack had to take the risk of 
investing Elm in three new 
machines, made in Japan by 
NIssei, to be ready to make suf- 
ficient volume of the new con- 
tainer. “We had to commit 
heavily, with no guarantees 
from Crown,” says lan Chalk, 
director of Reedpack responsi- 
ble for the project 
Crown underwrote the costs 
of the moulds for the con- 
tainer, in case the product did 
not take off, and has promised 
Reedpack a period of being the 
exclusive supplier. Even so it 
was something of a gamble for 
Reedpack, especially as it is 
also a leading supplier of plas- 
tic "paintainer” cans to Dulux, 
the ICI subsidiary, the leader 
in the retail paint market 
Chalk admits that be was 
fearful that the group might 
lose the substantial turnover it 
has with Dulux, which was in 
any case considering reducing 
the number of its suppliers. 
However, Dulux, which only 
found out about the new 
Crown package late last 
autumn, has kept Reedpack on 
and ICI is the raw material 
supplier for the Crown plastic 


paint container. 

On the other hand, the 
attraction for Reedpack was 
that it could charge about dou- 
ble for the Crown pack what it 
was charging Dulux for the 
paintainer, although the costs 
of making it are also higher. 
And it was able to patent some 
of the manufacturing features 
of the new package, which 
could turn into a mass-market 
product 

The brief Crown gave Pack- 
aging Innovation was simple. 
The current packaging was not 
fulfilling the company’s objec- 
tive of repositioning itself in 
the market as an innovator. 
The new packaging most do 
that 

Thus the Packaging Innova- 
tion team started out with a 
blank sheet of paper, the need 
to come up with something 
radical and the knowledge 
from their own experience of 
the drawbacks inherent in the 
design of the conventional 
paint tin. Clark says that going 
to consumer research at this 
stage would have been a waste 
of time; consumers cannot usu- 
ally say what is wrong with an 
mraBng pack - they need to 
be shown a new idea which 


they can then comment on. 

So Steve Kelsey, Packaging 
Innovation's design director, 
set to work. The main features 
Packaging Innovation came op 
with were: 

• a wide mouth so that the 
brush can be put in and out 
easily; 

• a transparent pack which 
allows customers to see the 
paint colour, and the level, 
rather than relying on charts 
and a reproduction of the col- 
our cm the label which buyers 
know are not accurate. 

• the handle, more comfort- 
able than the usual plastic 
loop, is positioned off-centre, 
allowing the package to be 
tipped one way to get the 
brush in and out easily, with- 
out painting the fingers on the 
way out; 

• tipping the container the 
other way allows paint to be 
poured into a roller tray over a 
special lip which eliminates 
the problem of dripping paint 
down the outside of the tin, 
and of getting paint into the 
gutter around the top which 
then sticks to the lid when it is 
put back on; 

• inside the lid is a bar 
against which the brush can be 


wiped, so that the right 
amount of paint Is left on it. 
Painters usually wipe the 
brush on the edge Of the can, 
again causing a problem of 
paint around the lid and in the 
gutter; 

• the plastic lid is deeper than 
the old tin Hd. It is therefore 
easier to reseal the can, the lid 
does not distort as a metal lid 
can, and paint left for a long 
time does not get rusty; 

• instead of being round, 
the pack is square, making it 
easier for retailers to stack on 
their shelves. 

Only when the design had 
been produced did the pack go 
to in-depth consumer trials, in 
spring last year. Clark says 
that these went even better 
than hoped. Good packaging 
design, she says, does not 
impress consumers - a well- 
designed package should pass 
unnoticed. “People just pick it 
up and use it,” says Kelsey, 
even though six weeks of work 
went into getting the angle of 
the pouring lip right and the 
internal brush wipe caused 
hours of discussion. 

Many of these features 
proved difficult to engineer - 
such as the wide mouth and 
the brush wipe - involving a 
great deal of work. Further, 
toe pack had to be able to run 
on Crown’s existing production 
lines, built to handle round 
tins not square plastic. 

Reedpack did not have the 
experience of using PET, the 
clear plastic material from 
which the container is made, 
and had to send engineers to 
Japan to be trained. The mod- 
els of the pack used to launch 
toe product at a DIY fair last 
September had to be made in 
Japan, since the machines had 
not then been installed in 
Reedpack’s Blackburn factory. 

Trials of how well the con- 
tainers stacked and stood up to 
being dropped were continuing 
through the autumn, and 
minor modifications to the 
design were stni being made. 
Then Reedpack had to build up 
production of the container 
ready for the launch. 

Reedpack’s three machines 
have the capacity to produce 
nearly 7m containers a year, 
and to create a number of new 
jobs in Blackburn. If Crown 
does not need that many, Reed- 
pack will have to find other 
types of container to make on 
toe same machines. 

After 18 months of work on 
“Project Eureka” as it was 
codenamed, Crown must now 
wait nervously to see if its 
investment pays off. Hudson is 
confident that Advance is a 
mass-market proposition - 
250m litres of paint are sold a 
year. 


Men’s fragrances . 

A high degree for Fahrenheit 

Martine Leventer on a. launch from Parfums Christian Dior 


H ow do you reach the 
pinnacle in toe highly 
c o mpet i tive men’s fra- 
grance field in one year? Man- 
rice Roger, president of Far- 
fums Christian Dior, claims to 
have found toe formula with 
“Fahrenheit”, its new perfume 
for men. The company says It 
has sold 4J2m bottles in the 
first year since it was launched 
in Europe in October 1988, tons 
surpassing its own Poison - 
&8m bottles sold the first year 
- now one of the leaders in 
toe women’s market with Yves 
Saint-Laurent’s Opium, and 
Chanel’s No 5. 

In the US, . Farenheit was 
introduced at Macy’s in New 
York just three months ago 
and the store is citing it as its 
most successful launch, out- 
selling other recently launched 
fragrances such as Yves Saint- 
Laurent's Jazz, Paco Rahanne’s 
T€n£r£ and Fendi's Uomo. 

Both Rita Burke, a vice pres- 
ident at Macy's, and Kary 
Lockwood, divisional merchan- 
dise manager at Blooming- 
dales, affir m that Fahrenheit is 
“as successful for the men’s 
business as Poison was for the 
women’s at the same stage.” 
This puts it in contention with 
established products like 
Aramis (Rstee Lauder), Drak- 
kar Noir (Lancfime), Polo 
(Ralph Lauren) and Obsession 
for men (Calvin Klein) - 
exactly toe goal Roger set in 
January 1986 when he decided 
to launch the new line. 

Dior had become less com- 
petitive in the men's market; 
its previous classic, Eau Sal- 
vage, launched around a quar- 
ter of a century ago, continued 
to sell well mainly in the Medi- 
terranean and South American 
countries. But Jules, launched 
In I960, was not a winner, and 
both lines together were 
accounting for only about 10 
per cent of Parfums Christian 
Dior’s total sales- 
This imbalance was omi- 
nous;. although toe market for 
men’s fragrances is only about 
a third that of women's, they 
were experiencing an annual 
growth rate of 8 per cent com- 
pared with 3 to 4 per cent for 
women’s. This potential for 
growth, together with toe tra- 
ditional loyalty of men to their 
particular perfumes, was suffi- 
cient motivation for Roger. 
“The time had come for us to 
introduce a perfume that 
would conquer the 


Anglo-Saxon countries, which 
account for two thirds of the 
world market." - 

The .very first step was to 
define the ; -.concept. Roger 
wanted H3, es 'it was code- 
named, to resemble a couture 
collection: a reflection of toe 
culture and the environment of 
its era, contemporary and 
avant-garde at toe same tone. 
For him, machos, playboys and 
yuppies were passe. H3 had to 
fie consistent with a new mas- 
culinity: less assertive, mor e 
introverted and introspective. 
He sought a dame that would 
convey this concept and be 
understood in any language. 
At the same time , it was impor- 
tant to remember that eight 
out of 10 purchases would be 
influenced of made -by -women. 

In August 1986, while visit- 
ing an art exhibition, Roger 
noticed a pwjwting entitled 
"Fahrenheit." “It instantly 
stru c k me this was . the 
name I had been looking for." ' 

Subliminal 

■ ^ ( 

Once , hack in France, street 
interviews were conducted at 
random to discover the sublim- 
inal images invoked by the 
word . Fahrenheit. The 
responses were eclectic: from 
“ice” to “burning”, from “des- 
ert” to “universe”, “blue" to 
“red”. Roger became convinced 
he was on the right track, and 
gave precise instructions to a 
small in-house staff to create 
toe bottle, the packaging and 
the advertising campaign, so 
tost everything would be com- 
patible with the images con- 
veyed by Fahrenheit. 

Today, he describes toe bot- 
tle as looking like a pyramid or 
a rocket; to him, a is a refer- 
ence to the past as well as the 
future. The intensity of toe red 
and yellow used in toe packag- 
ing reflect- the imagery 
expressed by those participat- 
ing in the research. The adver- 
tising is a. departure from the 
usual promise of romance and 
seduction. 

The development of the 
scent involved the separate 
efforts of three top fragrance 
companies, each one compet- 
ing for Roger’s approval. He 
explained to them in detail tire 
kind of perfume be wanted. It 
had to he very innovative to 
distinguish itself from the 
many other fragrances intro- 
duced into toe men’s ranges. 


which are now as numerous 
and competitive as women's. 

Professionals classify per- 
fomes into three main families: 
the old "eau de cologne” type, 
with the essences of lemon, 
orange and lime; the fern fam- 
ily, with hints of lavender or 
geranium. Bint, by FabergS, 
for example, and Paco Rabanne 
for men belong to this cate- 
gory; the third family - 
cypress with a base of .berga- 
mot patchouli - includes 
the perennial best-sellers 
Aramis, Polo and Drakkar 

Noir. • 

major family cam pro- 
duce a myriad of discemably 
different fragrances, depending 
on the addition of various 
other ingredients. 

. “Lptaiy the new men’s per- 
fumes — whether they 
belonged to the fern or cypress 
families - had a very aromatic 
character. I wanted so me t hin g 
different, in line with what I 
thought men of the 1990s 
would be looking for a fresh, 
tonic start, developing into 
something warm and sensuous, 
yet not feminine,” Roger 
explains. 

“As I wanted the fresh start 
not to be traditional, I chose to 
use hawthorn and honey- 
suckle, which is a key innova- 
tion in Fahrenheit” 

However, some industry 
experts dispute that Dior has 
introduced a new category. 
The consumers, who may not 
be as knowledgeable, appar- 
ently do not mind. 

It was not until the end of 
1887 that Roger was finally sat- 
isfied with, the fragrance - 
just in time for a September 
launch. “I was really stressed; I 
thought we would never make 
it,” he remembers. Fahrenheit 
was launched on October 2,. in 
time for Christmas sales. 

Initially,, some in the per- 
flnwfi industry questioned the 
esoteric claims that Fahrenheit 
reflected the man of the 1990s, 
. as well as the sales figures 
released by Dior. Dior spent 
around $l0m in Europe, the 
equivalent of 25 per cent of its 
total men’s sales. 

But repeat sales depend pri- 
marily on the acceptance of the 
fragrance; Roger maintains 
tool sales figures for 1989 will 
show that Fahrenheit repre- 
sents 60 per cent of Dior’s 
men’s business and about 12 
per cent of the company’s total 
sales - estimated at FFr 3-lbn. 


h A Ladbmke Group Company 
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The problem with paradise, he thought as he made his 
way back to the plane, was that fax machines were a bit 
thin on the ground. And head office wouldn’t appreciate a 
message in a bottle. "Ihke me to the Hilton Some time 
later, duty done, he relaxed in the bar and watched the sun 
go down as he waited for his companions to join him 


for dinner He'd made the right choice, no doubt about it. You 
too con be sure. Thereto no place like home. And when you're 
away, thereto no place like the Hilton O fb r r es er va tions at 
over 4 00 hotels, call your travel agent, any ■ ITn 
Hilton hotel or Hilton BeservatUms Vbridwide. ft N 
(Germany: 0692501 02, France: 1 46873480.) LI ^ 
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DAVID DALE CHAIR 6f%CONOMICS‘ 


• . ■ ■ ■■ _ m ■ . , ■ '• ■ 

_ rf > # ■ . 

Appl icztti&nsT are Invited for- the 'vacant 1 David Date 
ChaiFJn: d» Depai^ent of vEconomics. this Chair ts 
one: of two estabiiehed phturs in the Department and. 
theUniversity wishes to rrteke an apppintment-eitfter- 
withJn 7 or»e of/' the exi^ng d^artmemal cLreas of 
research or within brief- of -tgeT- existing department 
areas of research or within another cognate afriea:- On 
the fiHiha of the- Chair the University expects to 
release a Readership . which' would a considered Jn 
relation to the field of the Professorial appointment. 

. * ■ . . . . • v’ ■ i 

The .Department's principal research - Interests 
currently tie in threO-brOad areas of money-and 
finance; labour markets and human resources; and 
economic of the environment - including . safety. 
Applications -would also- be welcomed:- from 
candidates with researdi interests in the areas of 
industrial economics; international economics or 
experimental economics.- in 7 addition 1 : to a strong 
research- reed rd the person appointed... will . be 
expected to develop and contribute to tf&teaching.of 
economics.- 

The University experts the appointee to^ be . capable 
of .assuming respoifsibility . for the headship of' the 
Department if .required to do' so Inspctirdance with 
.current arrangements for the rotation Of headships. 

Salary will be at an appropriate, point on the 
Professorial salary, scale; , 

Further partlcufars may be obtairved.fpom Miss J.M~ 
Kidd, Deputy Registrar, The \Jniverslfy, '6 Kensington 
Terrace, Newcastle upon Tyne, NET 7RU with whom 
applications (15 copi es) , g rvtrig ttje names of three 
referees, shoufd be" rddged notlaJerthaiLFrlday, 26th 
January 1990.' . . ■ v’-.r; 1 '- 


Ethics to the fore in new year 





By David Waller 

THE LAST decade was a period of 
tremendous growth and excitement 
fixr the accountancy profession, tem- 
pered by some confusion and uncer- 
tainty. To ensure that the excitement 
and growth continue, at the expense 
of mayhem and diminishing public 
respect, accountants everywhere 
should tt*e sober stock of the outlook 
and make a prudent new year's reso- 
lution along the following lines, 
before it is too late. 

“I swear to put ethics above short- 
term commercial considerations," this 
forward-looking accountant, a partner 
(none of the big firms, ruminates to 
himself. 

. “It’s not that standards have 
slipped to the extent that accountancy 
firms borrow their ethics manuals 
from the local firm of second-hand car 
dealers: not quite; at any rate. But my 
firm seems prepared to do anything 
and everything fin: our clients - per- 
haps -at the expense of professional 
probity. 

“Prom my point of view, the growth 
of the firm in the last 10 years has 
meant a permanent change to my 
sleeping habits - I don’t steep very 
much. Pm always working - and a 
dramatic increase in the size of my 
personal balance sheet. But let me 
strive to be altruistic, and take a view 
of what this has meant for the busi- 
ness community at large. 

“Certainly, standards of financial 
reporting have slipped during the 
coarse of the decade. The pressures of 
the stock market have forced finance 
directors _to scrape the profits barrel 
for every last scrap of earnings per 
share. This fa irrational, say fans of 


the efficient market theory, who 
believe that investors can see beyond 
boosts to profits which are merely 
cosmetic. Nevertheless, irrational or 
not. this Is the way finance directors 
behave - with the help of their audit- 
ing firms like mine, of course. 

“The auditors have colluded with 
the finance directors in their daft pur- 
suit of fatter earnings, both by 
encouraging them to believe that the 
market is unsophisticated, and by 
devising the sort of schemes that con- 
ceal the economic reality of a transac- 
tion - whatever that is - whilst con- 
forming with the letter of the law or 
the appropriate accounting standard. 

“Thus I recognise that there needs 
to he a less cosy rela t io n s hip between 
rfjgnt and auditor, and that talk about 
accountants’ skills in managing 
potential conflicts of interest is not 
enong fa to sooth ontSHifiTB* fears. 

“It fa obvious that the greater a 
firm's financial exposure to its client, 
the more pressure there is to fall in 
with the putative requirements of the 
client I should try to find some way 
of maintaining my distance, before 
the Government or Brussels gets 
round to doing this far me. 

(“Xu this context 1 am aware, but 
not as aware as I ought to be, of what 
has happened in Italy — and more 
recently in Spain. Legislation has 
been introduced which ensures that 
auditors must be revolved, after a 
maximum of nine years. Tax consul- 
tants to a company cannot be in part- 
nership with the auditors to that com- 
pany, and the consultants' freedom to 
consult fa severely constrained.) 

“One way to achieve this would be 


to divide the business into its constit- 
uent parts. Recognising that this 
would end the convenient arrange- 
ment whereby the stable cash-flow 
from the inherently unexciting audit- 
ing business subsidises massively 
profitable ventures into risky areas 
such as consultancy, I can think of 
something better give the linn's tech- 
nical guys more of a say in auditing 
decisions. Commercial partners - 
who see themselves as factotums for 
their clients - should defer to the 
judgment of the saintly fellows who 
are able to put principles above prof- 
its. 

“As a forward-looking accountant. I 
recognise that there is no real distinc- 
tion between principles and profit, as 
implied in the last sentence. Accoun- 
tancy businesses make their money in 
the first instance by selling an opin- 
ion — on whether a set of accounts 
are “true and fair” - on which people 
can generally rely. 

“I generate my fees from my good 
name, and generate more revenues by 
franchising out that image of indepen- 
dence, probity and technical expertise 
to other related businesses within the 
financial services industry. 

“It may be tempting to let stan- 
dards slip for the sake of retaining a 
juicy audit client, especially when 
operating in competitive markets, and 
put of our professionalism is to do 
what title client wants, and well. How- 
ever, the cumulative effect of such 
lapses over a long period of time will 
be to devalue the reputation of the 
service provided by the accountancy 
profession in general. Once that 
image has been eroded, the value of 


what I have to offer will be much 
diminished My profit-share will fall 
too, and it will start being difficult to 
recruit good staff. 

“Accountancy firms are like sharks 
or certain marauding armies of the 
Middle Ages - they need constant, 
forward, purposive movement in 
order to survive. Drop the commit- 
ment to professionalism, and ulti- 
mately to profits, the organisations 
will grow slow and old, and start to 
rot, dropping inexorably to the ocean 
floor. And then there'll be no-one to 
pay my pension. 

“One way 1 can support profession- 
alism is by supporting the profes- 
sional bodies which, though 1 say it 
myself, need forward thinking com- 
mercially aware accountants to take 
an interest, otherwise they will 
become no more than trade associa- 
tions with rather elegant premises in 
which to drink a cup of coffee or 
entertain a prospective client. 

“Help is especially needed in 1990, 
as the professional bodies take on 
new powers under the provisions of 
the Companies Act For the first time 
ever, they will have to be proactive in 
monitoring the standard of audits 
conducted by their members - quite 
a sea-change for a profession which 
has spent a century and a half being 
reactive. 

“Also I can do my best to help Sir 
Ron Bearing in his plans to get the 
new financial reporting regime estab- 
lished. By God, he has some problems 
- not least of which is dealing with 
accountants. We should abandon our 
divisive tendencies and rally together 
to help him find the £3m a year which 


it will take to run the new Financial 
Reporting Council. I shall try to per- 
suade my partners to release some of 
our best people to help with the 
organisation of the new bodies. 

“I don't want our technical people 
to disappear permanently. They will 
be needed. The debate on goodwill 
proves this. Reading this column one 
week, Fm convinced that the d amn 
thing should be stuck In the balance 
sheet and written off, as the Account- 
ing Standards Committee is about to 
propose. The next, a boffin proves 
incontrovertibly that I was wrong all 
along. Then 1 talk to my biggest cli- 
ent, who persuades me that both ways 
are completely up the spout .... 

“1 digress. What I mean to say is 
that financial reporting in the UK is 
in a mess. 

“Balance sheets don’t mean any- 
thing. nor do profit and loss accounts. 
The whole show needs sorting out. 
Not by the bureaucrats in Brussels - 
who are meeting Later this month 
to contemplate pan-European 
standards - but by the profession 
itself. 

“My last resolution: I promise to 
abandon all thoughts of merging. I am 
aware that the public is mystified as 
to why I see no way of growing other 
than by gobbling up a weaker compet- 
itor and calling it a merger. Given 
that the public in this context 
includes my clients, I ought to take a 
hint and be satisfied with organic 
growth. In m akin g this commitment, 
my thinking is in line with the trend 
towards ‘unbundling 3 in the corporate 
sector. 

“On that note, happy new year!" 


- " c 
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ACCOUNTANCY APPOINTMENTS 



CONTROLLER 


Stafford 


Age 30*45 


c£30,000 + Car 


Having ttansfotimedits^f frubi a‘ mim industrial cbtigkjmerateintD a 


continues to grow tapuSfthrongh. a cambfrfation of selective 
acquisitions and organic growthu 


sector, a key individual is required to join the senior managezreixt 


financial management, the control of operating units and companies, 
and the appraisal of new businesses and takeovers. 

The successful candidate will be a qualified accountant with at least 
five years' commercial experience, preferably in a multi-site 
environment, who possesses proven man-management and 
communication skills and can display resilience, determination and 
sharp business acumen. 


The role ts "broad based, requiring a “bands on” approach through, the 


^ -J ■ 



guidance, 

and 

.advice .Rtf 


salary together with all the benefits associated with a large organisation. 

Interested applicants should telephone Simon Moser today on 

5 



RECRUITMENT CONSULTANTS 






GROUP FINANCIAL DIRECTOR c.£S5,000 
Midlands. Msfor Engineering Company, 
FCA, MBA Aged e-3$L Taiapftone Katharine 


Pensions Accountant 

Croydon • £20,000 — £25,000 


The Job 

In a UK holding company, with an 
international mix of subsidiaries, to manage: 

□ monthly payrolls for 2,0 00+ 

pensi oners and up to 100 senior and 
other corporate staff; and 

□ an accounting system for a £60m+, 
contracted-out, pension scheme. 

Within die last year the scheme's 
administration has been fully 
computerised, using in-house standalone, 
mini hardware and proprietary software. 

The main challenge will be to develop this 
specialised function in the Pensions 
Department as one of a small team of 
committed professionals. 

The Successful Applicant 

Will be a qualified accountant with some 
knowledge of payroll procedures and 


pension scheme or investment accounting. 
Working knowledge of computer operating 
procedures and systems development is 
essential, as are good communication skills 
and an interest in people. 

Opportunity and Rewards 

Reporting directly to the Head of die 
Pensions Department the job holder will 
have special responsibility for the 
department’s interface with the Corporate 
Finance Department. 

Salary in the range £20,000/£25,000; 
benefits include private health care and 
company pension. 

Opportunity for promotion could arise 
either in Pensions or in Finance. 

Pi ease write with full details to: 

MrJ. G. Pritchett, Pensions Manager, 
Staveley Industries pic. Stave Icy House. 

11 Dingwall Road. Croydon CR9 3DB. 


Staveley Industries pic 
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Director of Finance & Administration 


Up to £27K+Car 


Part oflte woridieriowried Phfiips Group, MEL. 
has become established m its own right as a - 
tedinkallyinnovativB and highly .successful 
specialist in advanced defencslsdirioiogy, with a 


atitonom ons divfsofis - each of which fsresponsible 
for itsown projects. Itis for one of these divisions : 
that we are now leaking for a highly motivated 
individual who is k^en for responsibffity to join us as 
a Senior Financial Analyst 
• . , In thischaUengxngiple^you.wffi be extremely 


forecasting and newhusfrtess proposals, in addition, 
you will provide a whale range of advice to the 
Business Manager and his management team. 


A diplomatic, tenacious and persuasive 
individual with plenty of initiative, you should have 
2 years post qualification experience in 
managementaccounting. Previous long term 
contract s experience is a pre requisite and 
knowledge of Defence Contracting would be a 
distinct advantage. 

In return for your abilities, we can offer a highly 
competitive salary, plus an attractive package of 
benefits including private health insurance, 
contributory pension scheme and relocation 
assistance where appropriate. Your opportunities for 
further career progression will also be first dass. 

To apply, please write with your CV to NeQ Bayne, 
Personnel Manager, MEL, Manor Royal, Crawley, 
West Sussex RH 10 2PZ or telephone (02931 28787. 



MIDDLESEX, c£40,000 PLUS BONUS 


For a long-estntifished US-cwned 
systems software house which has 
grown Id become one of the world's 
largest hdependenf software 
companies wttti a workLwide turnover 
of around $200m. Its LK operation 
has some 90 staff and a turnover of 
Slim. The present incumbent Is taking 
si Memd career move and the 
Company now seeks a strong^ 
commerce director as Ns successor 

Reporting to the European Controfier 
you wfi howwer work closely with the 
UK Catrtry Manager as part of the LK 
MTOogemenMeam. Ybu wfl lead a 
smal but Hghly skfied staff end be 
the Chief financial Officer of ttre 


Company \bur responsfafitios w8 
cower finroce, management 
faformafloa facilities management, 
personnel, and legal matters. In this 
fast moving high growth environment, 
there wfl be o requirement to balance 
the need far sound financial controls 
and procedures with the commerckti 
needs of the business. 

A quaSffed accountant and 
experienced financial managec you 
wffl also have broad commercial end 
administTutive experience preferably 
gemed In a rntifi-nafiond company 
A ccpcfate and competent 
communicatee you must be effective 
in motivating Soft rod fa making a 


contribution to the senior management 
team. Exposure fa US accounting 
practices would be ro advantage 

Please write enclosing your curriculum 
vitae and a daytime telephone number 
fa Robin Alcocfc, Coopers & Lybrand 
Executive Resourcing Limited, 

76 Shoe Lana London EC4 quoting 
reference RA650. 


Executive 

Resourcing 








City 


To £28,000 + Mortgage + Profit share + Car 


Akferwkk 

fjFeachell 

3 PARTNERS LTD 


. This internationally respected UK^nvestmerrt bank has offices in Europe, USA, Australia and the 
Far. East They how seek a young qualified accountant to join their expanding Corporate Finance 
department, whose clients include major Blue Chip organisations as well as smaller companies 
expetferitfng rapid growth. 

: Operating within a young dynamic team, the position offers unrivalled experience and variety, 
providing high teve3 financial advice on business deals around the world, including: 

A MERGERS A FLOTATIONS A ACQUISITIONS A MANAGEMENT BUY-OUTS. 

Exceptional career and earning opportunities exist within the department Young ACA's direct 
from public p ra c tice (or ACMA's/ACCA's with some financial services experience), seeking a move 
into the City and a training in corporate finance should call ANDREW UVE5EY. 

MDERW1CK PEACHEU. and PARTNERS, Financial and Accountancy Recruitment, 
125 High Hotbovn; London WC1V 6QA. Tel: 01404 3155. Fax: 01404 0X40 


Appointments 

Advertising 

Appears every Wednesday 
and Thursday 

For further information 
call 

Nicholas Baker on 
01 873 4177 

Legal 

Appointments 

Advertising 

Appears every Monday 

For further information 
call 

Elizabeth Arthur 
Oi 873 3351 


IFQBQ&IK1 








LTd 


An opportunity has arisen in the Network South East Business organisation for a 
qualified accountant to provide a fun management accounting service to one of the 
Businesses Subsector organisations. The responsibilities of the post Indude 
planning, foreeasting and monitoring a business with income of approximately £ 230 rn 
and direct expenditure of £1 95m. This responsible position requires a self-motivated 
individual with a good analytical ability and the power to argue their case with senior 
management when necessary. The successful applicant Is likely to be 25-45 with 
management accounting experience in industry. The post is located at Waterloo, 
London. 

The starting salary wiO be within the range £17,405 to £26,890 * £1 295 London 
Allowance depending upon qualifications and experience. There is a contributory 
pension scheme and the transfer or existing rights can, in most cases, be accepted. 
There are also attractive free and reduced rate travel benefits including travel to and 
from work. 

Applications, stating age, qualifications and experience should be sent to:- Director, 
Network South East. Room 343, (CP 30), British Railways Board, Euslcn House, 

24 Eversholt Street, P.O. Box 100, London NWf 1 DZ. 


British Rail fa a non -discriminatory employer. 
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THE CENTRE OF ATTENTION AT 
A CENTRE OF 

Package + Executive Car 



Are you ready for the challenge? Motorola is one of 
the world’s most successful and fastest growing 
companies in the cellular communications market, 
an international organisation whose name is 
synonymous with success. The 1990s are set to be 
another excellent decade for us. 

As a result of a recent promotion, we are 
looking for an exceptional individual to head 
our financial function. A fully qualified C1MA 
Accountant, you'll need the experience and 
presence to take charge of a dynamic department of 
25 that has a significant influence on our current 
operations and future plans. You’ll be joining in a 
period of continued expansion; over the last vear 
we've grown from 60 to over 300 employees and the 
future will be just as exciting. 



Swindon 


If you possess the fusion of business acumen, 
financial vision, and proactive management skills 
required, your own career with Motorola will be 
equally promising — the ideal chance to implement 
your ideas, reporting directly to our Director of 
Operations. 

The ideal candidate will have at least 7 years* 
post-qualification experience, some of which will 
have been within a fast moving electronics 
manufacturing environment. If you can meet this 
challenge, please write with a full C. V to The 
Personnel Department, Motorola Ltd, Cellular 
Infrastructure Division, 16 Euro Way, Blagrove, 
Swindon, Wilts SN5 8YW quoting Reference 
Number FT35. Alternatively, call (0793) 541541 
for an application form. 


FINANCIAL TIMES THURSDAY JANUARY 4 1990 




Financial Director 


South West 


The Client 

Our client is an expanding £20 million 
turnover autonomous subsidiary of a major 
International Pic. Operating in the highly 
competitive consumer durables market they have 
established a reputation for quality and . 
excellence. Due to continuing growth they now 
seek to appoint a commercially minded Financial 
Director to implement and manage the company’s 
growth. 

The Person 

Applicants must be experienced qualified 
accountants with a ‘hands on* management style, 
who can demonstrate a successful track record of 
achievement to date together with well developed 
inter-personal and commercial skills. Experience 
of operating at a senior level in a manufacturing 
environment is regarded as. a pre-requisite. 


Interested candidates should contact Andy Farr an 021- 
233 4450 (during office hours) or 0527 46637 evenings / 
weekends. Alternatively, write enclosing a comprehensive C . V. 
to the address shown. 


<£40,000 + Car + Bonus 

The Position . 

Reporting directly to .the Managing Director. . 
the successful applicant will be responsible for the 
day to day financial management of the business, 
involving control of capital expenditure* - 

formulation and. implementation, of business 

plans and forecasts, maintenance and 
development of computer systems and the 
provision of management information for both 
company and group purposes. 

The Rewards 

The salary package indicated shows the 
commitment of our client to attract exceptional 
candidates. It will include those benefits nonnaBy 
associated with a progressive organisation 
including relocation expenses where necessary. _ 
Promotion prospects are excellent. 


Nicholas Andrews 

The Midlands 

Speaa&sta m Amui Reatdtmenl 


Nicholas Andrews, 
Freepost , 

.126 Colmore Rout, , 
Birmingham, 

B32BR. 
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DIVISIONAL COMMERCIAL DIRECTOR 

With market orientation and commercial flair 
and line management ambition 

Up to £40,000, bonus, share options + car West of London 

The ability to get the numbers right is crucial for any commercial decision -but if that’s all there is, the decision 
is likely to be slow and uninspired On die other hand, the entrepreneur with bags of Qair and no real 
understanding of the numbers is a danger to both self and company. Within this major industrial conglomerate, 
the Chairman of a large and synergistic division has successfully planned and implemented an impressive 
programme of growth by acquisition and merger. However, future plans suggest the pace will quicken; he 
now needs the support of a Commercial Director to bring sound business judgement and commercial flair to 
the analysis of market performance and the implementation of future plans As always, intellect comes first 
but it will be evident in speed of reaction as well as in depth of understanding Ideal candidates, probably mid 
thirties will be graduate (or if not, they’ll have a good excuse), with finance somewhere in their background 
(maybe an accounting qualification, maybe a financial orienred MBA) and track records which demonstrate 
their commercial ability. It will be a particular advantage if they are comfortable in another European 
language. The division has a track record of moving successful people into senior line management rapidly- 
which should be a positive attraction to the right candidates Reference WE 0003. 

As the division grows, there will be other opportunities in several locations The job specs, the salary and 
the age range will vary, but we would like to hear from less experienced commercially oriented finance 
specialists who believe they have a contribution to make. Reference WE 0004. 

Please send full career details, quoting appropriate reference, to Terry Ward, Ward Executive limited. 
Academy House, 26-28 Sackville Street, London W1X 2QLTel 01-439 4581. 

WARD EXECUTIVE 

LIMITED 

Executive Search & Selection 


BUSINESS 

MANAGER 


Central Manchester 


£ Excellent + Car 


Our client, a -well established leading firm of Architects, has expanded 
operations dramatically and successfully in recent years. In order to realise an 
ambitious growth plan the firm seeks to recruit a commercially experienced 
business manager. 

As a key member of the partnership management team, the Business Manager 
will identify the short, medium and long term strategic decisions which need to 
be made, through the provision of expert advice on all financial matters. He or 
she will also represent the practice to bankers and professional advisors. 

Candidates, probably aged 33-40, will hold a recognised business qualification 
and be able to demonstrate strong technical and managerial skills coupled with 
a sound commercial understanding. Well developed presentation and 
communication skills are essential. 

Interested applicants should send a comprehensive career resume quoting ref: 
30S9 to Peter Hornby, Executive Selection Division. 

6 louche Ross 

PO Box 500. Abbey House, 74 Mosfey Street, Manchester M60 2AE lei; 061-228 3456. 
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THE ROYAL INSTITUTION 
OF CHARTERED SURVEYORS 


needs two Accountants to work in Basingstoke until the finance Depa rtmen t moves to 
new offices in Coventry in the summer of 1990. Generous relocation package will be 
available. 

FINANCIAL CONTROLER 
c. £25,000 + car 

due to internal promotion we require a qualified Accountant to manage our Finance 
Department which services the RIOS and its trading activities. Experience of running an 
operational accounts department and computerised financial information systems if 
essential. 

DEPUTY CHIEF ACCOUNTANT 

c. £20,000 

we also require an Accountant possibly qualified to prepare management accounts and 
budgets for the RICS. Applicants should have experience of preparing management 
accounts and interpreting them to operational managers. 

These are two key positions within a proactive department providing the financial control 
and reporting of a complex organisation. Both roles will require a shirt sleeves approach 
to problem solving for management. 

Job specifications and applications forms from the Personnel Consultant, Nor den House, 
Basing View, Basingstoke, Hants RG21 2HN. Tel: 0256 55234 ext 329 or 04S0 69003. 


APPOINTMENTS 
ADVERTISING 

Appears every 
Monday 
Wednesday 
and 

Thursday 


For further 
information 
call 

01-873 3000 


Nicholas 
Baker 
ext 3351 

Elizabeth 
Arthur 
ext 3694 


£25,000 

FINANCIAL 

ACCOUNTANT 

WALTON-ON-THAMES 

SURREY 

Our client, a substantial American 
owned electronics group with a UK 
turnover in excess of £50m, currently 
seeks to recruit a Financial 
Accountant for their UK Head office in 
Walton. 

The successful encumberant well 
within the first 12 months embrace 
both Financial and Management 
accountancy, with the prospect of 
advancement to a full UK 
controllership within that period. 

The successful encumberant would be 
25-32 years old, CIMA/ACCA with two 
years for qualifying experience and 
the ambition and drive to be a safer 
player in this blue chip company. 
Relocation assistance will be available 
to the successful encumberant. 

To arrange an interview with our 
specialist consultant please telephone 

Choice 

Accountancy 

WEYBRXDGE 0932 844466 

or send your CV to 188 Station Road, 
Addles tone, Surrey. 

SPECIALISTS IN THE RECRUITMENT OF 
ACCOUNTANCY STAFF 
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For fun™ mnnn&oa 
conacc 
toant 
7274 High SL. 
GaUdtofd. 

0483 64682 




LOOKING 
FORWARD 
TO THE 1990$? 

IHmnVE GROUP MMIMBKNT ACCOUNTANT 
GUILDFORD c£30J)00+CAR 

Hays pic is a progressive acquisitive Business Services 
Group which was recently floated on the stock market 
Annual turnover is approximately £600m spread over . 6 
divisions. These operate within 3 core activities covering 
soeciaiist Staff recruitment aoencies, office support 


Due to promotion an exceptional career opportunity has 
arisen for a self motivated individual to join a small, highly 
professional team as Group Management Accountant, 
based atthe Group’s prestigious Head Office in Guildford. 

This challenging role requires an ambitious and forward 
thinking Qualified Accountant (27-32), whose experience 
includes front line management accounting in - a 
commercial environment An analytical mind and the 
ability to further develop the existing PC based 
management. ancLfixecutive information systems will be 
as important asacdouriting skills. 

^ i ■ 

Please reply in strictest confidence (enclosing a 
comprehensive CV) to the Manager at the address 
shown. . 


Accountancy Personnel 


H|y| 



East Anglia 


c £35,000 


Our client is asmall firm of Chartered Accountants with along established and successful 
insolvency practice. They seek an experienced insolvency practitioner who will be 
attracted by. 

• the diaflenge of lraildiiig a soccessfnl insolvency profit centre on soc^&undatfa^ 

• the opportunity to lead and develop a small and team 

• w<Htong in asmall acconntancy practice in an informal and supportive atmosphere. 

The successful cand i d a te will be a ch a r tered. accountant, solicitor. or member of the EPA 
who can demonstrate several years varied and successfolexperience in insolvency work. 
He or she must have a high regard for technical excellence together with business 

noportat bnt it is .ml&dy that 

If you would like to discuss this in 
who is advising; the firm, at JC&E B rickhffl House, 

701 South’Kfth Street, Milton Keynes MK9 2PR. 

Telephone 0908 663692 during office hours or 
0327 860577 after 8 pan. Please quote reference 
FT5203. 



’artners 

Search and Selection 



FINANCE OFFICER 
Salary circa £30,000 per annum 
plus car 


Banstead, Surrey 


COHSE the Health Care Union has a vacancy for a Finance Officer to . 

efficient and effective management of its Finance Di reSato SmS 
employees and to contribute to^tie strategic decisions of ttuTunioriT^ 9 neteen 

m6 PrOVWln9 crSS^alysis and moSSSTg^l^S 

If you holds relevantprofessional qualification; i witfr managerial exoerieru* 
demonstrate a proven track record and would enjoy this very demandin^JlTr^S 
contact VaJ Gibbons, Personnel Assistant on 0737 353322 ext 265 who 
to send you a job description and application form”™ ° Wl1 P ,eased 

# ■ " ^ 

Closing date for completed applications win be 10 January 1990 


Interviews are expected to take place on 31 January 1990. 
COHSE is an Equal Opportunities Employer. 
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South Loudon ' % 

-OurcEentls a rttpi^Sy expecding ami highl y p r ufi e a He 
PIC, «ngagedinpsopeity devdopmaffand' ':Z:\h r .V . 
investment priocipaUy Id the UK. ^ . v : / 7 ; " 

Recent aoqu i gitio iM , augm en ted fay farther organic •* 
growth, will ensure continued increases inbothi^sests 
and profitability. L\ 

As a result of this continued growth dusy nonv«eekta 
recruit a Financial Coqtnjflerfor die Southern, region bo 
he based in South London. Reporting co dwRcj^onal 
Manager he ^be-willassuxnefriB responsMUeyfor all “ 
aspects of die accounting function. As amanber of 


■ - \r W . # 




to £40,000 + Car + Benefits 

the overall commercial management of due «rifi|. tt> ny - 

a L ' 

Can d idates; aged over 30 , should be qualified 
Accountants who can demonstrate a strong crack 
record of success in a hands-on environment, 
with the interpersonal skills and business matur ity 
required, to make an immediate impact w it h m a - 
dynamic orga nisadon . 

A comprehensive benefits package including share 
option scheme and foil relocation facilities are available 
■where ap propriate. Interested applicants should write, 

quoting ref: 2617 , to Alan Dickinson ACMA, 

Executive Division, Michael Page Finance, 
39-41 Barker St, London WC2B 5LH- 
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Vice-President Finance 


ANTWBRR BELGIUM, c.£ 70,000 + BBMBTTS 


r. 


Page Finance 

"International Recruitment Consultants 


For a rapidly expanding 
international organisation, wilti a 
worldwide reputation for efficient 
ffitermodal transport, with a 
turnover of some $150 mffion in 
Europe done Witten this region, 
they are now looking tor a talented 
professional aged 35-45 to take 
on the highly challenging post of 
VtcePresident finance 

Reporting dtrectty to the compary 
President, Europe; and functionally 
to the international heackjwrtefs, 
you wifl directly monitor ati 
Eiffopean firmed actions, as ws8 
as corrtrofing od mi nfeJ i ’ a tive 
activities. This wl involve ttie 


management of approximately 30 
staff, cash flow cost control and 
MS; the preparation of monthly 
and amud balance sheds; 
budgeting aid the ongotag fbtow- 
up of in-buit control systems. 

A dynamic indivldua! wfth 
iapresave leadership qucfities, you 
should ideally combine an 
economics degree with an MBA 
qualification. An extensive raige of 
experience In finance at an 
international level should preferably 
be supplemented by some internal 
auditing experience 

In return for your abilities, □ 
remuneration and benefits 


package win be offered which fu8y 
reflects the importance of ttfs 
position. Please write enclosing 
your curriculum vitae and details of 
current remuneration to 
Jef Peelers, Coopers and Lybrand 
Executive Resourcing United, 

76 Shoe Lane London EC4A 3JB, 
quoting ref JPI05. 


Executive 

Resourcing 
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.Education, Training and fenstilte^-aiirw 
■ activitiBS. ' 7 

‘We provide a number of services, in many diverse markets 

- and. we ana currently expanding o ur na tional and 
imarpationd customer base. . . ... 

? Wa.operdta'in a competitive, dyriamkiand demanding - 
: service sector and|a such we are. committed to_a strategy 
of growdb requiring orgamsationai change. The creation 
of this 'post refects our commitment to tha achievement 

- of this stretagy. Tha successful ba nd i dflte - will join the ' 
mostmg 'Dfectorata mambas in tfe- procss^ of strategic 
idammgaod busmessfeyafopnantfar the CoHege. 

The. tfoties of the ppst.are wfo rarigmg ad varied. .. 
The key areas m which tiie postholder will be expected 
to make ait immediate. contribution are:-.. 

. • To ensure that each' aspect of the business is" 
appraised and monitored to facilitate effective 
- strategic decision making: ■*■ 


• To develop efficient tinancial and edministrativa 
systems and procedures for effective 

- implementation of the Colleges Mission 
. . Statement and Business strategies. 

• To provide an effective and efficient Company 
Secretary rale to our Board of Governors. 

To excel is this challenging and demanding executive 
post you must be a qualified Accountant You must also 
have a successful record of controlling the financial and 
commercial aspects of a significant business and possess 
skills in planning and business organisation. 

You can expect a varied role within a dynamic and 
enterprising organisation which will provide scope for 
your own pmsonal career development 

Candidates should submit in confidence a comprehensive 
Curriculum Vitae to the Head of Personnel Services, 
Humhersida College of Higher Education, Cottingham 
Road. Hull, HUB 7RT. Telephone: 04S2 440550. 


TWO YOUNG FINANCE DIRECTORS 

Strong team players to enjoy corporate responsibility 
Up to £25,000, bonus + car 

There can be no better way for young, recently qualified accountants to demonstrate their ability to run their 
own activity than to be given the chance to do so. Working with other senior members of the management 
team both proves and sharpens personal skills and stretches professional capabilities. Our client company, a 
subsidiary- oF one of Britain’s larger multinationals, is service-based, vibrant, thriving and profitable. Organic 
and acquisitive growth has distinguished and accelerated its recent development and this trend is likely to 
continue. The management is characterised by youth, intellect, enetgy and the desire to achieve corporate 
goals through team rather than individual effort. There are now two senior positions in separate areas of the 
business, to be filled by young qualified accountants whose career development has already demonstrated 
their ability to make their own mark. 

Finance Director Midlands 

Sound management information, strong budgetary- control and honest forecasting form the core of this task. 
Success in these elements will lead rapidly to broader business development. The ability to ask the right 
questions and to challenge assumptions (as well as to stand up to challenges of your owrO will be cruciaL 
Reference WE 9223. 


m 


Finance Director 


Central London 


This position involves similar responsibilities in a smaller operation, whose services represent the apex of 
this particular market The business operates as a separate entity within the corporate body, so there’s the 
opportunity for even greater autonomy-and the authority to go with it. Reference WE 9224. 

We would like to hear from graduate calibre, qualified accountants with at least a year’s experience 
They'll possess the skills to communicate complex ideas in less complex terms and will be motivated by 
a pride in achievement rather than status. Please send full career details, quoting the appropriate reference 
to Dave Denny, Ward Executive Limited, Academv House, 26-28 Sackville Street, London \V1X 2QL 
Tel: 01-139 4581. 
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_ Gosmg date for applications is 15th January 1990. 
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Executive Search & Selection 



FINANCIAL CONTROLLER 


North London 7 , 


benefits 4- ^hare options 


PANNELL 

KERR 

FORSTER 


. BUSINESS TAX 
ASSISTANT MANAGER 



'We are a& ata o nomous -subsidmry of on e of the 
UK's leading publicly quoted security companies 
whose -turnover is £100M. Based in North London, 
with several branches throughout the UK, we are 
seeking a highly motivated cha rte red accountant to 
play a key role in the reorganisation whkdi is now 
taking place. 

As a senior member of a dynamic team you will 
report to the Managing Director- and assume: direct 
control of aU accounting staff. You .will be expected 
to develop a computer based management control 
system to achieve a high level of; financial and 
management control in the company. / 

As well as the usual ' financial capabilities, the 
successful applicant must be able to engender 
enthusiasm ~ and drive amongst his ' staff and 
colleagues, and demonstrate -a good track record of 
practical management ' and successful 
implimentation. - . r : 

Interested candidates should write, enclosing a 

- recent c.v. and 

current renmneradon package to Box A14I9 , 


One Southwark Bridge, Ixtnd&n SE1 9SL 


OtMiTenco accoumtakts COLCHESTER TO E25JOOO+BENEFTIS 

In this rote, your brief will be to meet the challenges of asssting the senior 
■ RxfaffterWnmaiion -manager In the Implementation and development of their business tax 
u r , t . . departinenL With your expertise and above average contribution, promotion 

to manager is envisaged in the short term. Qualification is not essential. ^ This is 
Gofchestercbf inf an unrivalled position, where you will be responsible for liaising and advising a 

■fet 0203 756621 range of clients, including partnerships and guwing and family businesses. 


rate MANAGEMENT SYSTEMS ACCOUNTANT 

(DIRECTOR DESIGNATE) 

HULL £3IL00a+CAR+BENEFnS 

Radius, a highly acquisitive computer systems group, offers you an 
opportunity to become an integral part of a dynamic management team. 

f« farther intonaton Reporting to the Managing Director your responsibilities will encompass the 
contact _ design, development and maintenance of management Information systems 

for the present company as well as future acquisitions, 

SdofSS?enSc ifla£A hf 9 h[ y autonomous rote for an ambitious individual, offering excellent 
Hushui 2EA prospects for rapid advancement to Krectorehip level as waS as a superb 
TeL 0482 2^955 benefits packaga 


pDAx/ic MANAGEMENT ACCOUNTANT 

• rvil IO BATH £20 -25J100+CAR+BENEFITS 

' Praxis is a software engineering and consultancy company with a reputation 

for developing high quality computer software systems for cftenrts in a wide 
range of market sectors including government, finance and manufacturing. It 
is a rapidly growing company, currently employing 180 staff working from 
offices in Bath, Warwick, Staines and Stuttgart 

fly tam er M o nna flon Based at the head office in Bath, you will be responsfote for financial planning 
_ and forecasting for all parts of the company and will be expected to work 
cjosejy wfth senior managers and directors. 

BathBRiarT Vtou will be a graduate with a recognised accountancy qualification and good 

0225 4*690 comnuHwation skife. 


Group 

Finance Director 

London 

Salary c£55,000 + Benefits + Share Options 



Our client is a substantial PLC in the property investment, management and 
construction market. The Board have identified an urgent requirement for a 
Group Financial Director. The successful candidate will assume full responsibility 
for financial control and play a key role in advising on corporate funding, treasury 
control, investments and Future mergers and acquisitions. 

Reporting to the Chairman, the incumbent will be responsible for the 
provision of management and statutory accounts, budgetary control, and systems 
development whilst continuing to play a significant role in the strategic expansion 
of the Group. The role will involve frequent travel to the Group's offices in 
Sussex. 

Candidates aged between 40-50, will be powerful, energetic, innovative and 
streetwise Chartered Accountants who can demonstrate a progressive track 
record preferably gained in a fast moving, entrepreneurial, industrial or 
commercial environment. They will be seif motivated, organised and have the 
strength of personality to make an immediate and significant contribution to the 
further growth and development of the group. Potential for future growth and 
reward are considered to be outstanding. 

If you meet the demanding criteria, please send a detailed C.V. including 
current salary, to Susan Stuart quoting reference LM15S at Spicers Executive 
Selection, 13 Bruton Street, London W1X 7AH. 


-Ml 


fly farmer Wnmatton 


38 Gay Sl. 
BathBffOJT 
% 0225 443690 




Spicers Executive Selection 

A MEMBER OF SPICER & OPPENHEIM INTERNATIONAL 


J 


cJE25-28,QOO 




Accountancy 

tyuc dtm&juet cMWtyoumattei 



A KM PERSONNEL SERVICES LMTED GOMP4N Y 


A mayor West Midlands industrial group has 
a small but fast growing dist ribution sub* 
siding, whose tumoser is expected to 
double in thenoct two wears. To- meet this 
g po n g i h the position of ShahjoalX^ontrofler 
is being created* . - • • 

Reporting to die Managing Director, the 
Financial Controller wHihave a wide 
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Financial Controller 

Our client is in the Advertising Agency business and 
is a Subsidiary within a £20M turnover Group. 

Responsibilities encompass the total function and the 
implementation of new financial strategies- 

Candidates in the age range 28-35 must be C A.’s who 

have experience in the financial management of a 
small unit and now wish to move upwards- 

Please apply in -writing quoting ref. 3984 to 
Katherine Bond. Barnett Consulting Group 
Limited, Providence House, River Street, Windsor, 

Berks. SEA 1QT, or telephone 0753 856723. 


Subsidiary 


Accountant 


-£ 18,000 


Banking 


Top UK Merchant Bank with offices based around the world seeks a 
high calibre Part Qualified Accountant with experience m the 
financial services industry to undertake demanding duties in the 
financial Control DepL Working as part of a team responsibilities 
will include: 


Management and iinantial accounts for subsidiaries 
Liaising regularty with senior mangement 
Supervising ^ iuniot member ot stall 
Continual PC system enhancement 


In addition to a sound academic background, the successful 
candidate should currently be studying tor s recognised accounting 
qualification. Supported by a team ot qualified acccunianis this is 
an excellent opportunity tor a career orientated individual to develop 
within one oi the City's major forces where you a-iH oe given every 
encouragement to qualify. 

For further information please telephone or sew your Cv io 
Valerie Grsssham or Tony Leggett at Joslin Rows Associates 
(Financial Recruitment Consultants). 

Sell Court House . 7 7 BlomtieM Street. London EC2M 7 AY. 

Tel: 01-598 7287. 

Fax: 01-382 & 1 7. - — ^ 
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Little box 
opens door 
to paperless 
factory 

aults in computer-inte- 
grated manufacture 
(Cim) can usually be 
traced to the failure of 
machines to talk to each other, 
according to James McGuire, 
chief executive of Intercim Cor- 
poration. of the US. 

He says the solution starts 
with an electronic package 
"the size of a cigar box'* which 
acts as a universal interface. 

Called Camate, it can he 
taped inside a control box, “It 
allows us to open up a machine 
tool and cable it into the com- 
puter.” says McGuire. 

Intercim, based in Minnea- 
polis, Minnesota, specialises in 
the management and control of 
factory information. It aims to 
organise paperless factories, in 
which the most disparate 
machines can communicate 
electronically in a single, inte- 
grated system. 

Part of its strategy is to use 
the electronic data to inform 
sbop-noor workers. They 
receive not only instructions, 
but also advice and warnings 
of potential problems. 

To take one example, a histo- 
gram of manufacturing quality 
composed of 30,000 pieces of 
d 2 ta. that took an hour to com- 
pile a few years ago. can now 
be compiled in a matter of sec- 
onds. Any deviation from the 
specifi cations can be spotted 
and corrected before out-of-tol- 
erance parts are produced. 

Data on the performance of 
operators or on the production 
materials can be gathered, ana- 
lysed and presented pictorially. 

Intercim has partnerships 
with five computer companies: 
Digital Equipment, IBM, Inter- 
graph, McDonnell-Douglas and 
Unisys. It also has them with 
about 30 client companies in 
the US, authorising access to 
implement Cim. 

Typical of his bigger clients, 
says McGuire, is the US diesel 
engine group Cummins 
Engine, where Intercim works 
with nine factories - includ- 
ing two in the UK - bringing 
Him to hundreds of machine 
tools. He estimates that Cum- 
mins will spend a total of more 
than £lm with his company. 

In London, an investment 
company called LICA Develop- 
ment Capital is acting as Inter- 
rim's European agents. 

David Fishlock 


Nick Garnett explains why an attempt to devise international 
standards for factory automation has aroused concern 

Suspicious of a link-up 



S industry spent 
in 1988 on con- 
trol equipment and 
software for auto- 
mating factories. Western 
Europe paid out SlObn (£5.6 bn). 

But in Japan, the world’s 
most powerful manufacturing 
economy, the total was a pal- 
try -looking $2.5bn. 

The smallness of Japan’s 
expenditure - based on esti- 
mates recently published by 
Allen-Bradley, the US producer 
of factory' control equipment - 
is not as surprising as it 
appears, bearing in mind that 
the figures exclude big chunks 
of hardware such as machine 
tools. 

Japan certainly has many of 
the world’s biggest and best 
organised factories, some 
cr amm ed with scores of clever 
machine tools - of which it is 
the largest producer in the 
world. 

However, Japan has not 
been obsessed with automation 
for its own sake. Most so-called 
Islands of automation in its 
factories are not connected 
electronically. Much of the 
linkage is done by people. 

One reason is that it is diffi- 
cult to use the written Japa- 
nese language to transmit 
information by computer. 
Another is that over-staffed 
service sections within manu- 
facturing companies are part of 
Japanese culture. Even the 
famed ‘'kanban” just-in-time 
materials handling system is 
heavily reliant on people. 

In other words, although 
Japan has a huge and techni- 
cally advanced industry mak- 
ing factory equipment, it is 
probably behind the US in its 
ability to link up production 
systems by using computerised 
transmission of information. 

This contrast illuminates the 
suspicions frit by some west- 
ern companies about an ambi- 
tious cross-border research pro- 
gramme into factory 
automation, being proposed by 
the Japanese. 

The idea of a Slbn, 10-year 
programme to develop global 
standards in factory automa- 
tion and computer language is 
being supported by Japan’s 
Ministry of Trade and Industry 
and some of the country's lead- 
ing manufacturers, including 
Toyota. Mitsubishi Electric and 
Kawasaki Heavy. 

Some western companies are 
suspicious of the programme 


programme 



Distribution centre 


becanse they believe it is 
designed to impose Japanese 
factory automation standards 
on the rest of the world; to 
underscore Japanese manufac- 
turing power by allowing them 
to build factories more easily 
in other countries; and to rein- 
force the dominant positions 
held by Japan’s suppliers of 
factory equipment, including 
makers of machine tools, 
robots and programmable con- 
trollers. 

The proposal would involve 
setting up research centres in 
Europe and North America. 
Three-fifths of the project’s 
funding, however, would come 
from Japanese government and 
industry. 

Its ambitious brief includes 
such topics as factory hard- 
ware and software, advanced 
materials, and the equipment 
and computer language for 
integrating all aspects of pro- 
duction from raw material 
delivery to billing customers. 

Japanese academics charged 
with canvassing support for 
the project believe the worries 


with CAD/CAM 


expressed in the west are 
unjustified. 

They say standardised 
systems for factory automation 
would allow Japanese compa- 
nies to supply their transplants 
more easily with non-Japanese 
equipment, reducing the likeli- 
hood of trade friction. It would 
also make it easier for them to 
build transplants, which are 
directed at reducing trade ten- 
sions. 

Far from wishing to impose 
Japanese standards on the rest 
of the world, the aim is a recip- 
rocal one. Some technical 
knowledge would be trans- 
ferred to Japan, but western 
companies would in the pro- 
cess be allowed better access to 
Japanese factories. 

“We are worried that we will 
be misunderstood." says Pro- 
fessor Yuji Furukawa of Tokyo 
University, vice chairman of 
the Japanese Industry commit- 
tee charged with pursuing the 
project 

As a sign of goodwill, Furo- 
kawa says the Japanese would 
consider dropping out of the 


management of the project 
which has been proposed by 
the Committee an Joint Inter- 
national Programmes into 
Intelligent Manufacturing 
Systems. 

Furukawa has talked to the 
European Commission’s direc- 
torate-general 13, responsible 
for information technology, to 
the UK Government and to the 
US Society of Manufacturing 
Engineers. He says he has 
received promises of support 
from several senior officials. 

The principal issue, Furu- 
kawa argues, is that increasing 
globalisation of manufacturing, 
more complicated relationships 
between companies and short- 
ages of labour mean that it is 
becoming vital to achieve com- 
mon standards in computer 
language and factory equip- 
ment 

It remains unclear whether 
enough organisations outside 
Japan agree that the best way 
of going about this is through 
such an ambitious project pro- 
posed and largely funded by 
the Japanese. 


to flames 

A HEW flame retardant for 
aircraft, developed by a 
plastics expert from 
Hartlepool, Is attracting 
interest from British 
Aerospace mid other 
manufacturers, writes Clive 
Cookson. 

Maurice Ward's fire 
retardant, called Ultra High 
Tech, is based on a polymer 
with special anti-flame .. 
additives. Tests show #wt 
it withstands temperatures 
well above aircraft safely 
requirements and Rs 
emissions of smoke and toxic 
fumes are extremely low. 

When, applied to materials 
of the type used in aircraft 
Interiors, Ultra High Tech 
forms an effective thermal 
barrier against Are. 
Demonstrations have shown 
that treated material will 
withstand a 1,200 deg C flame 
for several minutes — and 
as soon as the flame is 
removed the material can be 
held with the bare hand. 

Ward Is also working witii 
textile companies and cable 
manufacturers to develop 
protective coatings for other 
products, such as carpets and 
electrical wiring. 

System for 
finding a match 

HAVE YOU ever wanted to 
buy computer hardware or 
software to match your 
existing system, but been 
unable to find an acceptable 
product or supplier? 

To provide a solution to 
problems TBce this. 

Compute rscan has developed 
a database containing 
information on 19,000 Rams 
sold try more than 5£00 
suppliers, mainly in the UK. 

To use the service, clients 
give Computarscan a list of 
parameters - type of 
software, price range, 
supplier location, and so on. 
For £90 the Preston company 
searches the database and 
til rows up a list of companies 
that fit the bill. 

The basic Information is 
faxed to the client mid fuller 
details ere sent fay post. 

A gem of a 
slate cutter 

QUARRYING for slate has 
traditionally involved 
dynamite and shovels, but 
a novel technique Is being 
used in England’s Lake 
District to help prevent 
excessive scarring of the 
countryside. 
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FINANCIAL 
CONTROLLER 


Manchester 


c. £25400 + CAR 


Our client is a market orientated consultancy operating in the financial 
services sector. This private company now has operations in Yorkshire and 
London in addition to Manchester and is ideally positioned to accept the 
opportunities offered by a rapidly expanding market. 

The consultancy now seeks an ambitious young accountant to assume 
responsibility for all aspects of the finance function. In addition the 
successful candidate will be expected to make a significant contribution to 
the continuing success of the business. 

Candidates, aged around 30, should be qualified accountants who can 
demonstrate die combination of “hands on” skills together with the 
commercial acumen and strength of personality required to succeed in this 
small but rapidly expanding business. 

Please send a comprehensive career resume, including salary history and 
day-time telephone number, quoting ref: 3091 to Peter Hornby, Executive 
Selection Division. 

Touche Ross 

PO Box 500, Abbey House, 74 Mosley Street Manchester M60 2AE Tel: 061-228 3456. 



Financial 

Controller 

Hertfordshire Negotiable to £40,000 + car 



Our client is a large, well established privately owned Group whose core business is 
Housing and Estate Development, and has recently entered the commercial property 
market. They have enjoyed profitable growth and now wish to appoint a Financial 
Controller to monitor and enhance the established financial systems. 

Reporting to the Financial Director, the successful candidate win exercise control 
over the financial function and play an important role in the continued commercial 
development of the Group. 

Candidates aged 33 to 40, will be qualified Accountants who can demonstrate strong 
personal attributes and practical success in managing the fiance area in a growth 
situation. Good computer appreciation, systems development and sound commercial 
experience are essentia! requirements to this post. This opportunity presents a stimulating 
challenge and candidates must have the intellect, energy, drive and presence vital to 
success within this organisation. 

Interested candidates who meet these demanding criteria, should send a detailed 
CV, including current salary to Susan Stuart, quoting reference LM642 to Spicers 
Executive Selection. 13 Bruton Street. London W1X7AH. 


Spicers Executive Selection 

A MEMBER OF SPICER 6 OPPENHE1M INTERNATIONAL 



Credit Lyonnais Rouse Limited 

Assistant 

Financial Controller 


■3 - - 


Salary £24,000 plus bonus plus car 


London based 


Credit Lyonnais Rouse Limited is a subsidiary of a large internarinnqi Bank. It is one 
of the leading futures brokers and dealers in London with offices aro und the world. The 
Company is regulated by The Association of Futures Brokers and Dealers and The 
Securities Association and is a Member, director or through its snhsiHjari**-?, nf of 
the principal futures and options exchanges internationally. 

Following internal promotion of the existing encumbent, the Company is now seeking 
to recruit an Assistant Financial Controller who w31 work in a small but rWianrfin g 
accounting team. He/she will have specific resp onsibiliti es including Re gulator y 
compliance accounting; accounting for overseas branches and subsidiaries and ad hoc 
financial projects. The position wiO offer the successful applicant an opportunity to 
work in a profitable, entrepreneurial City environment. 

Applicants, aged around 25, should preferably be qualified Accountants although 
finalists may be considered. 

The remuneration package win include participation in the Co mpany bonus srhwnf 
and other attractive benefits in ducting a Company car 

Please reply with full curriculum vitae to: 

Roger Atkinson at Credit Lyonnais Rouse Limited, 

International House, 1 St Katharines Way, London E19UN. ■ 


BUILDING 

SOCIETIES 

The Financial Times proposes to 
publish this survey on: 

20th February 1990 

For a full editorial synopsis and 
advertisement details, please contact: 

Richard Beccle 
on 01-873 4181 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 




FINANCIAL TIMES 
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Appointments 

advertising 
appears every 
Monday, 
Wednesday 
and Thursday 
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To begin ttte process, 
known as diamond wire 
sawing, two 35 ft holes are 
drilled horizontally Into the 
base of the state-bearing rack 
lace. They converge to form 
a V-shaped Incision. - 
Then diamond who — a 
reinforced cable incorporating 
beads with diamonds In their 
surfaces — is passed 
through. The wire Is 
tightened, using equipment - 
from Beaetti, of Italy, so that 
ft cuts through the state like 


A Soft” explosive, rather 
than dynamite, can be IgnBed 
on top of the rock face to peel 
the slate away. 

This m et hod, used by 
Burlington Slate, of Cumbria, 
can Increase the amount of 
useiable slate fen Hie blasted 
rock by a factor of three. 


Expert system 
times it right 

AN EXPERT computer system, 
conventionally employed in 
the manufacturing sector, is 
now being used In financial 
trading. 

The feature of the software 
system, called G2, which 
-makes H attractive to the 
financial sector Is Us ability 
to handle time. It can.be . 
programmed to ate off an . 
alarm H the shares of a stock 
market-quoted company fatt 
by more than a certain 

percentage to, say, 10 
minute*; * 

Sira, the UK- applied 
research mid technology 
company' which markets G2, 
has developed a system wtih 
an Investment bank to 
demonstrate how the s oft ware 
handles goto futures. 

The brainchild of Gensym 
Corpo ra tio n of the US, G2 
runs on w ork st ati on s from 
Digital Equipment, Sun aid 


Blue sky method 
of purification 

A DROP of dye and a ray of 
sunshine could purtty the 
swimming pools cl the future, 
writes Andrew Wiseman. 

Researchers at the *‘ 
Wefzmann institute of 
Science, In Israel, have •_ 
developed a method of 
disinfecting effluents which 
they claim Is a sate 
alternative to chlorination. 
The photochemical technique 
disinfects water by exposing 
B to sun tight and fraatlng.it 
with a very small amount 
(lass than one pari per 
million) of mulhylonq btue 

dye. • 

The dye absorbs file tijpti 
energy and transfers ft to the 
oxygen dissolved In the . 
water. The process kills 
fnlen-erganlsne by oxidation 
without creating dangerous 

by-products. 

Chemists at the institute 
are synthesising new dyes ■ 
so that the process can be 
applied on a commercial 


The sum of a 
photo’s parts 

POLICE hi me 1990s could ■ 
be catching more Brieves ' 
through applying computer 
technology to fuzzy photos. 

B tarred photo Images — ' 
such as tite number plate of : 
a car speecffng away from 
a crime — can be deciphered 
using • technique developed 
at Ihe Uatetasltyte 1 Rochester 
to the US. 

It Involves cBgltiStng the- ‘ 
picture Into -2JBm pixels 
(picture elements) and then 
feeding file digital image Into 
a computer. It uses a 
specially devised algorithm, 
or mathematical formula, to 
calculate the original image. 

Although such algorithms 
already exist, the electrical, 
engineering department at 
Rochester Unhrerstty believes 
its formula Is unique because 
il takes Into account Bie ; 
characteristics of the Htfri 
reacting with the film — for 
example, the speed of the 
film or tiie exposure time- — 

Hie drawback Is that the 
equipment needed to carry 
out the task is. expensive — 
up to *100,0001 So B to 
unlikely to be used for 
cleaning up your holiday ~ ~ 
snaps — not next year; at 
least. 


CONTACTS: Movie* Wars UK. 0<29 234861. 
Caraguuncan: UK. 0773 304000. Burlington 
9>nr. UK, 022 MS 001. Sin: London, 487 
3036. WBPlin InttUune bras*. 6 403 612. 
RocbMMf Uttnraty: US. 716 279 3774. 
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Commercial advantage 
from Information Technology . 

For over 13 years, we have been working 
with leading Financial Institutions to help 
them improve their performance through 
Information Technology. 

Call 01-4369481 . 


CUSTOM 

MAINTENANCE 

SYSTEMS 


Specialist Software for. 
M a i n t e n a nc » 
Management * Job 
Cards * Planning Chart 
* Plant History' * 

Labour/Maintenance 

Costs ■ Costing 
Reports * Stock Control 

Telephone 0208 77077 . 


Aarrowell 

patting ■ people • first 

Consider the benefits 
of networking PCs. Fbr 
advice on Office Sys- 
tems cal] John Lynch. 
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Two of our music critics look back on 1989 
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25 years late A capital year all round 
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Brooklyn, emerges , oh 
screens from the steam 
smoke of literary scandal, 
looking like . a . period , piece 
from another world... . 

Back in the 1360s Hubert' 
Selby’s loose-knot novel "about ! 
Brooklyn low life, featuring (Sa 
no special order) rape, prostitur 
tion, homosexuality^ .drag, 
abase andmurder, whstwovoc- 
stive enough to energise two 
opposing armies. The moralists 
wanted it banned. -The Etermy 
defenders, including' Anthony 
Burgess and Samuel Beckett, 
stormed to its side -claiming 
masterpiece status. 

That was them This is no w. 1 . 
What nnfnriw on screen 25 
years later resembles a series 
of escaped Actors Studio exer- 
cises: an On The Wa t erfro nt for 
the dying. 1980s, done' with! 
much yelling arnl - annl i rig - amA 
as much visual frankness as. 
can .be. smuggled past- the 
censor. ' 

Scripted by. -Desmond Nah- 
ano and shot in an atmo- 
spheric square mile or so of 
Brooklyn bya German director 
(Oh Edel of Christiane.F), the 
flhu feiafly interlinks , all Set 
by’s separate stories. Result: 
the author’s diverse cast. of 
characters come on like a 
large, noisy family of Method 
actors determined- to find trou- 
ble on every comer. Jennifer 



Above, Dealer J Trevand k» Fallow Traveller, left, JennBer Jason Leigh as Iha tart without a heart 

in Last Exit' To' Brooklyn 


LAST EXIT TO . 
BROOKLYN (18) 

• Odeon West End . 

MYSTIC PIZZA (15) 
Cannom West End 

FELLOW TRAVELLER 

. 05) 

. . ..Metro 

GANASHATRU (AN 
ENEMY OF THE • 
PEOPLE) (U) 
Renoir 


CANDY MOUNTAIN (15) 
KA 


Jason Leaghstrats with candid 
bosom and candyfloss 
the tart without a heart; Step- 
hen Lang is the union thug 
with repressed gay leaning s; 
and Burt Young._Alexzs 
Ar qu ette. Ricki Jake and oth- 
ers fill in the remaining fresco 
a&. Jxnpsveatftegr. 
daughters, male chauvinist 
fathers and the like. - . 

It is not bad. It is not good. It 
is not much of anything. The 
thunderous noise, you hear 
inside the film's engines is that 
of pistons pounding away, at 
material that must once have 
seemed muscular and momen- 
tous but that . now merely 
raises the reflex “Oh. all that 
again.” In the age.af AIDSand 
crack and city-wide gang wars* 
the West has made a quantum 
leap up the uightnxare 

charts in the quarter century 
since Last Exit was published. 
And the cinema itself has gone 
down meaner streets, with an 
all-seeing ferocity evm Selby 

could not surpass. 

* 

“The only reason to get mar- 
ried is to get the heu out of 
Mystic, " says the reluctant 
bride Jojo (Lili Taylor) in Mys- 
tic Pizza. There is no account* 
ing for tastes. The small New 
England seaside town seems 
like Heaven on earth to me. 
Painted wooden houses ramble 
down Main Street; the Atlantic 
slaps at the barnacled jetties; 
and there are so many lobsters 
in the vicinity that they practt- 
cally walk out of the sea bn to 


ARTS GUIDE 



: your dining table. 

~ ~But.Jojo.-Kat. (Annabeth 
Gish} and Daisy (Juba Roberts) 
all ward out As directed by 
Donald Petrie from a story by 
Amy Janes, the three girls axe 
stuck in this pizza parlour 
squalling away in redaprons: 
condemned to wait for Mr 
Right while waiting on Mir and 
Sirs Wrong. But will they 
know-. -Mr Right when he 
arrives?. Is he,, for Rat, the 
"handsome, thirtyish but (oh 
dear) married Yale graduate 
.for whom she babysits? Is he, 
for Daisy, the young Ivy 
League smirker who drives a 
BMW when bis Porsche is in 
the garage? And is be, for Jog o, 
the. bridegroom she leaves 
standing on her wedding day? 

Mystic Pbza is not so much 
a movie, more an ordeal by 
soap-opera' interrog ati on. So 
repetitive «ti<i hitiffKiwwgMiite 

are our three heroines' crises 
-■ enhanced- by plinky-senti- 
piano music - that ft 


came as no surprise when the 
press-show projectionist mixed 
up the reels. 

Remarkable, in the circum- 
stances, that foe fibn is quite 
enjoyable despite itself. Given 
material tom straight out of 
women's flip three 

young stars go at ft with a win 
and a wit. And (me can forgive 
much in a film where a girl’s 
revenge on her faithless lover 
is as picturesquely enacted 
(and then as picturesquely 
seen to backfire) as that of 
Miss Roberts. Pulling her 
father’s fish-truck up to Master 
Ivy League’s sports car - he is 
emerging from a posh , restau- 
rant with a posh young beauty 
- she tips two large barrels of 
livestock into the priceless 
upholstery. Seconds later, she 
terns that the girl is not her 
boyfriend's girlfriend but his 
steer. But by that time; what 
can you . do about two dozen 
kfios of writhing marine life in 

an open Porsche? 

* 

Fellow Traveller is one of those 
Anglo-American movie ven- 
tures that set . out to straddle 
the Atlantic without doing 
themselves an injury. It just 
about succeeds, though by the 
final red It is In visible pain. 

■ Screenwriter MicHagi Eaton 
plants one foot of this postwar 
poli t ical thriller in America, 
where anti-Communist pas-, 
slons reign and a young fib" 
star (Hart Bochner) shoots 
himself. He plants the other 
foot in London, where Marxist- 
ay mpathi sing Hollywood 
scriptwriter Ron Silver is in 
csBe, “doing time” on an 3TV 
Robin Hood series. Mr Silver is 
Mr. Bochner’s best friend, 
dumbstruck by news of his 
death; Imogen Stubbs is Mr B’s 
ex-lover, now felling into bed 
with Mr S; and Daniel J. Tra- 
vanti is foe migmotiff psycho- 
analyst who just might be the 
villain of the piece. 

The plot bowls along briskly. 
And. fun is had with the 
day-today hmaries of writing 
for hire. (Says a harassed Sil- 
ver of his prancing, Lincoln 
green-dad hero: “I don’t want 
to make it look as if he’s enjoy- 
ing himself with all those 
merry men.”) But Philip Sev- 
ille's direction fells to raise foe 
dramatic wattage from medi- 
um-banal to bright or revela- 
tory. The characters seldom 
struggle free of the formulary; 
than is a surfeit of flashbacks 
(people can hardly look at each 
without dissolving into a previ- 
ous decade); and well before 
the end, we start to hear the 
grinding of plot-wheels to 


bring about a “surprise’ 
denouement 

The great Indian director 
Satyajit Ray, who suffered a 
heart attack some years ago, is 
understandably below form in 
Ganashatru. This Is Ibsen's An 
Enemy Of The People gone 
Bengali: a tale of polluted holy 
water and one doctor’s heroic 
fight to alert his wilfully deaf 
townspeople 

The movie is shot in drab 
colours, as if its reels had been 
machine-washed at too high a 
temperature, and the staging is 
fearfully sedentary. For all the 
subtlety of Ray’s camera plac- 
ings, no film can get away with 
two hours of characters sunk 
deep in a rmcha irs, lobbing 
chunks of l i ter a te dialogue at 
each other. Nor do matters 
improve on the few occasions 
they get up and walk. The 
creaking of Ibsen’s 
tore is matched by the creak- 
ing of the mise-atrseSne. Not 
Ray at his best: let us hope he 
soon r e tur ns to it 

Candy Mountain entertains 
and dismays in equal measure. 
Co-directed by screenwriter 
Rudy Wurlitzer (Two-Lane 
Blacktop ) and photographer 
Robert Frank, this road movie 
has no clear destination but 
travels 


Perhaps I’ve been peculiarly 
lucky with my allotment, but 
London seems to have had a 
very good year for music. 
Maybe not “vintage” - how 
many great performances 
would be required for a “vin- 
tage" year? - nor specially 
spectacular; and yet I suspect 
that the wealth and variety of 
public music would pass for an 
extraordinary feast almost any- 
where else. We have a comple- 
mentary decline in domestic 
music-making, of course 
(hardly anybody plays any- 
thing or sings), but that's 
another story. 

The one grave lapse of the 
year was the failure of any- 
body to bring us Dawn 
Upshaw, a very young Ameri- 
can soprano who is the toast of 
everywhere else. I was 
reminded of that by foe recent 
broadcast of a Vienna Festival 
Ludo SUla (noble early Moz- 
art): a banquet of singing all 
round, but Upshaw is blessed 
with high assurance, character 
and a vemally fresh sound. We 
shouldn't have to wait to hear 
her until she has become a 
practised prima drama. At test 
we have had generous helpings 
of Lynne Dawson, who is our 
nearest matrix; also of her dis- 
tinguished seniors Felicity Lott 
and Anthony Rolfe Johnson, 
whose ubiquity has been justi- 
fied by their superlative form. 

There were splendid Wig- 
more Hall recitals by Schre le r, 
Hans-Peter Blochwitz. Bar, 
Prey (with the magisterial Hel- 
mut Deutsch) and Margaret 
Price, and a ringlngly Impres- 
sive ddbtrt by the C a nadian 
bass-baritone Gerald Finley. At 
the Elizabeth Wall Jill Gomez, 
standing in for another 
soprano at short notice, lit up 
her French programme with 
vivid insights. 

Some other concert-voices 
made lasting impressions. The 
alto David James, moving and 
vocally faultless in a Be. John 
Passion at St John’s; Anne-So- 
pbie von Otter’s glowing Mar- 


guerite in a Prom Berlioz 
Faust, a miraculously accom- 
plished David, in Handel’s 
Saul, from the black American 
counter-tenor Derek Lee 
and his compatriot Faye Robin- 
son in the closing scene of 
Strauss's Daphne ; the mezzo 
Elizabeth Laurence in a potent 
new song-cycle (after Ratushin- 
skaya) by Brian Elias; the bass 
David Thomas, phenomenally 



Simon Rattle 

gripping in Haydn's Creation; 
Alison Wells' eloquent soprano 
in Barraqud’s Chant apres 
chant in the Boulez retrospec- 
tive, Christine Whittlesey in 
Pti selon pit; and Anne Howells 
(of all people!) in Ligeti's 
Requiem. 

In that work — a main 
exhibit in the South Bank's 
Ligeti festival, which was too 
narrowly focused upon recent 
and/or orchestral Ligeti but 
admirably executed - Terry 
Edwards’ achievement as cho- 
rus-master equalled James 
Wood’s in the Gy orgy Kurtag 
mini-festival within the 
Almeida Festival. (Both the 
compact festival and the 
expansive one were supersatu- 
rated with creative music.) 
Among many polished perfor- 
mances by the BBC Singers, it 
is good to recall one of Sir 
John Pritchard’s last concerts. 


when he led them through a 
cappella Richard Strauss with 
the utmost graciousness and 

warmth. 

As usual, the orchestral cal- 
endar was adorned by interna- 
tional visitors - besides Simon 
Rattle's City of Birmingham 
Symphony, who gave an indeli- 
ble account of Schoenberg's 
Gurrelieder in January. Several 
American bands were impres- 
sively expert; but two provin- 
cial French orchestras, the 
Strasbourg Philharmonic and 
the Orchestra National de 
Lille, delivered much more 
adventurous programmes in 
incisive style. Their bone- 
crushing Xenakis and Varese 

were of the same order as Pro- 
kofiev's “Scythian Suite" and 
Colin Matthews’ scarifying 
new Quatrain by Tilson 
Thomas and the LSO, or 
indeed those latter’s roof-rais- 
ing Rite of Spring. 

Among gentler stuff, I 
admired Strasbourg's subtlety 
in Debussy's Iberia (conductor 
Theodor Guschlbauer) - his 
La Mer got comparable refine- 
ment from Andrew Litton and 
the Bournemouth Symphony 
- and Lille had the imagina- 
tively vital services of Rivka 
Golani in Harold in Italy. Til- 
son Thomas confirmed that he 
is a serious-asset to the LSO 
many times oven particularly 
satisfying was his collabora- 
tion with the emigre Russian 
pianist Ivan Feltsman in 
Brahms’ 1st Concerto. There 
has been an inundation of 
relentlessly brilliant Soviet pia- 
nists; of those I heard, the new 
Van Cliburn winner Alexei 
Sultanov was far outclassed by 
Nikolai Demidenko, whose con- 
trol of the keyboard is phenom- 
enal and almost inhuman. 

Yury Bashmet lavished his 
virtuoso authority upon 
Schnittke’s recent Viola Con- 
certo, and Stanislaw Skrowa- 
czewski and his Halle Orches- 
tra brought the Bartok 
Concerto back to breathing life 
(one had begun to worry 


whether that was possible). 
The BBC Symphony must be 
happy with their newly 
appointed conductors Franz 
Welser-M5st and Oliver Knus- 
sen, who distinguished them- 
selves respectively in late 
Bruckner and Mahler, and in 
recent music - signally in Ell- 
iott Carter’s Three Occasions , 
which came about partly 
through Knussen's prompting. 
Among many scrupulous read- 
ings by the conductor Richard 
Be mas, his premiere of Nicho- 
las Maw's complete Odyssey 
was a triumph of sympathy. 

Among solo pianists, Mit- 
suko Uchida did wonderful 
things with Debussy's Etudes, 
Cherkassky and Cedle Ousset 
were searching and dazzling in 
various music, and the young 
Rubinstein co-winner Benja- 
min Frith demonstrated great 
interpretative promise. In 
French chamber music, the 
junior violin-sensation Joshua 
Bell proved him self to be a 
reckonable musician too. The 
Vermeer Quartet outdid them- 
selves in an exact and searing 
dramatisation of Berg’s Lyric 
Suite. 

Too little space left for sev- 
eral deeply affecting operatic 
studies, among them Felicity 
Lott's Arabella at Glynde- 
bourne and Yoko Watanabe’s 
Cio-Cio-San for the Royal 
Opera, John Graham-Hall as 
Britten’s Albert Herring and 
Alberto Remedios as Wagner’s 
Walther, Roger Norrington's 
whole account of Mozart's 
Zauberfloter, still less for the 
gems of this summer’s Aix Fes- 
tival. A last plea, though, for 
the ENO to consider adopting 
the new Amsterdam produc- 
tion of Dukas’ Ariadne and 
Bluebeard (with a bit of tough 
re-thinking): a great central 
role for Kathryn Harries, 
which would lose nothing in 
English, and a rich score that 

richly deserves rediscovery. 

David Murray 


Es Paying a high price for packages 



face of our young hero (Kevin 
J. O'Connor) as he motors 
forth to find a priceless cache 
of guitars made by master- 
craftsman Elmore Silk (Harris 
Yulin). Why he seeks these 
instruments 1 could not gather. 
Doubtless it has something to 
do, like most road movies, with 
the American dream. Suffice it 
that he travels through prettily 
battered small towns and 
equally battered, not to say 
batty, supporting characters. 
There is golf-mad Tom Waits, 
husky-voiced in check trou- 
sers; bleary-beautiful Bulle 
Ogier (arriving with the Swiss 
co-production money); and Mr 
Yulin himself, crazier than a 
fox and threatening to set 
ablaze those priceless guitars. 

Never mind 'what it all 
means. Enough that the time- 
warped wanderlust - this sort 
of Wm-making went out in the 
1960s but a few perverse souls 
would like it back - is a 
refreshing pace-change for 
today’s audiences. In the age of 
Batmen and Lethal Weapons, 
better a movie going nowhere 
slowly than a film going fast 
and frantic to a destination we 
have no wish to reach. 

Nigel Andrews 


The imperishable musical 
memories of 1989 are few but 
intense - of Sviatoslav Rich- 
ter’s first London recitals in 
more than decade, the last of 
them at the Barbican finding 
him in tempestuous, almost 
dismissive form, of three daz- 
zling appearances by Martha 
Argerich in concertos by Liszt 
and Ravel and as one of the 
duettists in Mess iae n's Visions 
de TAmen, of Itzhak Perlman 
giving a compelling display of 
comprehensive technical assur- 
ance and musicality. But even 
supported by quieter pleasures 
such as recitals by Desz5 
ffiSnlri, WataUa Gutman and foe 
Borodin Quartet, it is a thin- 
nish legacy for a year’s solid 
concert going. 

Too often individuality has 
been suffocated by the need for 
corporate Identity and too 
many packages - some wor- 
thy (the South Bank's Ligeti 
festival, the Barbican’s Magy- 
arok), some wholly miscon- 
ceived (the South Bulk’s Latin 
American disaster). Earlier in 
1389 one feared genuinely for 
the future of the one-off high 
prestige concert in London, 
that in the future everything 
would be compelled into the- 
matic channels; the autumn 
saw some relaxation of that 
tendency (as long as you like 
to overdose on Haydn, that is), 
but even so the attraction of 
the series, in terms of market- 
ing opportunities and subscrip- 
tion sales, still threatens the 
happy plurality that has char- 
acterised concert fife in the 
capital for so long. 

Lots of the packages 
involved new music, but while 


the outlets for living compos- 
ers proliferate, a law Of dimin - 
ishing returns seems to operate 
ever more severely, the more 
groups willing and capable of 
performing contemporary 
scores, the less interesting the 
results. It is salutary to realise 
that the one outstanding con- 
temporary event in London 
involved a composer in his 60s 
and a work begun more that 40 
years ago; the BBC Symphony 
Orchestra's concert under 
Pierre Boulez, which included 
the British premiere of the 
final version of his he Visage 
Nuptial appeared a glorious 
reminder of a lost arcady, 
when Boulez was in charge of 
the BBCSO and his concerts so 
often were voyages of discov- 
ery and enlightenment. Only 
Simon Rattle’s French series 
with the London Philharmonic 
in the spring came close to cap- 
turing the same kind of ener- 
getic, inquiring spirit with 
some superlative perfor- 
mances. 

Rattle’s continuing excel- 
lence with the Birmingham 
orchestra also brought the 
most striking new orchestral 
scare of foe year - Mark-An- 
thony Turnage’s sombre, 
threatening Three Screaming 
Popes sustained the achieve- 
ment of his opera Greek which 
was the most signal achieve- 
ment of 1988; en passant, it is 
good news that the opera will 
be staged by ENO next season. 
No doubt, either, of the most 
hapless high-gloss premiere: 
John Adams’ Fearful Symme- 
tries which the composer con- 
ducted with the London Sinfo- 
nietta seemed a sensory 


assualt of the most dubious 
and cheapskate kind, though 
foe Sinfonietta's year was over- 
shadowed by the tragically 
early death of its artistic direc- 
tor Michael Vyner, a consider- 
able loss to foe whole of Brit- 
ish musical life. 

No year which saw foe Brit- 
ish premiere of Berio's Unrein 
ascolto, one of the most signifi- 
cant operas of foe post-war 
period, can be written off 



Pierre Boulez 

entirely. Swiftly followed by 
Reimann's dreadful Lear from 
ENO and his rather more inter- 
esting Ghost Sonata from 
Opera Factory (run in tandem 
in Strindberg’s play) it began a 
year of frantic operatic activity 
in London, in which every 
composer seemed under pres- 
sure to show the right stuff by 
getting something, however 
half-baked, on to the stage. The 
Garden Venture, the Royal 
.Opera's theoretically admirable 


scheme to blood young com- 
posers, was hobbled by eccen- 
tric programming; ENO’s com- 
munity project, A Small Green 
Space, words by Fay Weldon, 
music by Ilona Sekacz, under- 
mined by textual miscalcula- 
tions and musical common- 
places. 

In four weeks in May and 
June one would attend the pre- 
mieres of as many major stage 
works by significant, more or 
less midddle-aged composers - 
Casken's Golem , and Blake's 
Plumber's Gift in London, Hol- 
ler's Die Meister and Margarita 
in Paris and Louis Andriessen 
and Robert Wilson’s De 
Materie in Amsterdam. If Cas- 
ken’s and Holler's works were 
at leasfoonorouable failures, 
and need to be staged more 
faithfully before firm conclu- 
sions can be drawn, De Materie 
was both profoundly unopera- 
tic and totally beguiling, a 
fusion of visual images and 
musical energy that lodged 
unexpectedly and indefinably 
in the mind. 

The image which stays most 
indelibly though, came from 
Purchase in New York State, 
where the PepsiCo Summerfare 
staged Mozart’s three Da Ponte 
operas, in the versions (the 
right word, I think ) by Peter 
Sellars. His Don Giovanni was 
an electrifying, often horrify- 
ing experience - Don Giov- 
anni assaulting Elvira with a 
hail of French fries was an 
appalling image - the kind of 
operatic reworking that will 
haunt one's perception of the 
work for years to come. 

Andrew Clements 


December 29- January 4 


exhibitions 


The Royal Academy. Inigo Jones, 
Architect - a full study and . - 
exquisite show of the intimate 
drawings designs of the 

greatest of British architects. 


van. It is salutary to be reminded 
just how active a participant 
she was in the European cultural 
commonwealth. Daily until Janu- 
ary 14. 


Which. rUUS th nm g h TulawHi! sit 
from Sastin to itifHa . from the 
8th to the 18th century. Closed 
Toe, ends Jan 15 (4G20S317). 


Mortey - Photographer of the 
Sixties: a study of the work a 
photographer now all but forgbt- 



Wren. Dally until FBhruaxy 25* 
except bank holidays. 
Whitechapel Gallery. Michael 
. Craig-Martin - a retrospective .. 

■ of the sculptures, reOefs and - 
wall-drawings of one of Britain’s 
loading- conceptual artists, unfail- 
ingly elegant in the demonstra- 
tion. though the -informing ideas 
arc more often of obvious and 
banal than profound. Daily until 
January 7 except Mondays and ? 
Bank Holidays. 

The Barbican. A Golden Age 
- Art and Society in Hungary 
1896-1914: in the sort of the cur- 
rent ferment in Eastern Europe, 
-with Hungary way much in the 


period, with Christine Keeler 


Palate des Beanx-Arto. Ludwig 
Wittgenstein and his influence 
on twentieth century art. Also 
photographs of Yousuf Karsh 
both dosed Monday and end Jan- 


Tfcrtfl -Tart 7 




stesBoyaiix 

enteeufocez 


century flower 


Grand Palate. Eros. Some 100 
vases, marbles, bronzes and jew- 
e teri a tin gfrom Greek antiquity 
describe most fixoUdtly t hf» 
verre with which the god erf tave 
encoizrarod teamans and gods 

fll lfa iff mirtiTifKt tfld pi M ari f 


pninrtng g; a selection from the 
museum’s collection of Flemish 
and r hrtr-h imateni- flnstd Man- 

r; ends Feb. 


Madrid 

Ceja de Madrid. Raoul Dufy. 
Works by French fiauvist, well 
known for his lively use of colour 
and interest in varied forms of 
art, are on show in Spain far 
the first thne. Ends Jan 26. 
Fundadan Juan March. Retro- 
spective of Edward Hopper opens 
the autumn season at the founda- 
tion. 61 works by the New York 
realist covering a period of 56 
years. Until Jan 4. 

Falacfn de Velazquez. Art in 
T.smn Ameri ca. The exhibition 
analyses the sources and devel- 
opment of art in Central and 
South America, from the wars 
of T priaponrifliirg through to the 

present day. ttnfls March 4. 



Feb 5 (42895410). 

The Louvre. Arabesques et Jar- 
dins de Paradis. The beauty and 


fy-H’arte 

Moctama. Bertel Thorvaldsen 


National Home Loans 
Blue Chip Interest Rate 

forthepenodfrDnilst^msryto31stMarchl990is: 

FOR HOUSE PURCHASE 16.188% ' APR1Z4% 
FOR REFINANCING 16.688% APR18.0% 

For farther information contact; 



The National Home Loansm Corporation pic 

St Catherine's Court, Herbert Road, 
Solihull.West Midlands B&i 3QE, 


po rtrait busts and drawings by 
the prolific and talented Danish 
artist who spent nearly 40 years 
of his working life in Rome: Neo- 
rfanrir: in style, his works are 
heavily r omantic, but with a 
purity miH simplicity of line 
w hich holds them just Short of 
sentimentality, Fnds Jan 28. 
Brack) di Carlo HagnO CSt 
Peter's*. Russian icons. Over 
jjOO loans of superb quality in 
an exhib ition organised jointly 
by foe Soviet Ministry of Culture 
and the USSR*ltaIy Association. 
The icons date from the 13th 
century to the 18th century. Ends 
on Jan 30. 


retrospective; includes over 160 
works - paintings, watercolours 
as well as book illustrations. 
Ends Feb IS. 


Kunstvereta. Marirt 44. The 
Frankfurt Kunstverein Is the 

first stop on a European tour 
of the works by the American 
sculptor Louise Bourgois. After 
nearly 20 years unknown, she 
had her first retrospective in 
New York In 1983. organised by 
the Museum of Modem Art. Ends 
Jan 28. 


Hanover 

SprengeJ Museum, Kurt-Schiwtt- 
ers-Flatz. Der blaue Reiter (The 
Blue Horse). This museum is 
displaying around 61 pieces from 
its own collections as well as 
sm no additional paintings on 
loan from East Germany and 
by other artists who belonged 
to the same Munich-based group. 
Works by Wassily Kandinsky, 
Franz Marc, August Macke, 
AlexeJ von Jawlensky, Gabriele 
Mfinter and Marianne von Wer- 
fpfr jp can be seen until Fab ll_ 


Museum Ludwig, Biscbi 
stress© l. The most com] 
sive retrospective on Andy War- 
hol, who died la 1987, with 
around 160 pieces from New 
York. They can be seen only in 
Cologne until Feb 11. 

Munich 

Staditeche Gaierie fan Lehmbacfa- 
bans. The most complete retro- 
spective or foe expressionist 
painter Karl Schmidt-Rottluff 
to date with almost 370 works 
from 70 private and public codec- 
tinTy t 

Vienna 

Museum tor Applied Arts is host 
ing a large exhibition devoted 

to the works of Carlo Scarpa, 
the ftaHan artist and architect. 
The theme is thwnang on “The 
Other City”. Until Jan 15. 
Museum for History. An exhibi- 
tion of paintings by Arnulf Rai- 
ner, deemed to be one of Aus- 
tria’s most successful post-war 
artists, and who recently had 
an eriiiwrinn in New York. Ends 
Jan 28. 

New York 

Fierpont Morgan Library. The 
librae's superb collection on 
Gilbert and Sullivan, including 
autograph scores and libretti, 
letters and memorabilia. RwU 

Feb 18. 

Metropolitan Museum. A decade 
of fabulous shows borrowed from 
around the world culminates 
in the present exhibit of the 
major works of Velazquez, much 
of which Is borrowed from foe 
Prado is Madrid. Ends Jan 7. 
Metropolitan Museum of Art. 


A major exhibit of the works 
of Canaletto brings alive seenag 
of Italy in its secular glory. 
Though many are familiar, the 
exhibit makes the artist's vision 
a breathtaking panorama with 
touching attention to detail. 
Ends Jan 21. 

Museum of Modem Art. Cover- 
ing only eight years, from 1907 
to 1914, Picasso and Braque: Pio- 
neering Cubism consists of more 
than 350 works of the two artists 
during their fruitful collabora- 
tion before Braque left for war. 
Ends Jan 16. 


Washington 

National Gallery. Almost three 
dozen paintings of the early 20th 
century German movements. 
Banhaus, Neue Sachlichkeit and 
Blaue Reiter, lent by the Thys- 
sen-Bomemisza collection, make 
a telling commentary on a part 
of the world again at the centre 
of attention internationally. Ends 
Jan 14. 


Tokyo 

Bunkamnra, The Museum. Major 
works from the Detroit Art 
Museum- El Greco. Goya. Rub- 
ens. Manet. Degas. Cezanne. 
Matisse. Picasso etc., more than 
100 paintings from one of the 
largest public collections in the 
US. Closed Mondays. 

Sezou Museum of Art, Ikebu- 
kuro. Andrew Wyeth: Helga. A 
selection from the many paint- 
ings and sketches Wyeth made 
of his favourite model over a 
10 year period and not revealed 
to the world until 1986. A secret 
obsession or commercial ruse? 
Opens Tuesday. 


Channel 4 launches 
Soviet season 


Channel 4 will launch later 
this month what it believes is 
the most extensive season ever 
devoted to the Soviet Union on 
Western television. 

In the space of three weeks 
no fewer than SO programmes 
on the Soviet Union will be 
shown, ranging from the best 
of Soviet ftim-making to 
documentaries that take 
advantage of foe new openness 
in Soviet society. 

There will also be an edition 
of the Russian version of the 
Nine o’ Clock News broadcast 
in the UK. with sub-titles, 
within hours of its 
transmission in the Soviet 
Union, and a special Moscow 
edition of Right To Reply for 
Soviet viewers. 

Mr John Willis, controller of 
factual programmes at 
Channel 4, said yesterday that 
the £5m season starting on 
January 13 comes “just as the 
spotlight is turning away from 
Eastern Europe and back to 
the Soviet Union itself." 

The Channel 4 controller 
believes there is an “absolutely 
appalling" level of ignorance 
about the Soviet Union in the 
UK. “This is a good and 
interesting way or opening up 
to the British viewer what is 
happening in the Soviet 
Uruon," be added. 

The 13 films in the season 
will range from Little Vera. 
which has been hailed as the 


Soviet Union’s most sexually 
explicit film, to The 
Commissar, a long-banned film 
about the Civil War period, and 
Defence Counsel Sedov, a 
statement on Stalinism. 

The centrepiece of the 
season is probably a five-part 
documentary series, Hello, Do 
You Hear L T s, co-produced by 
Gosteleradio. the Soviet 
broadcasting organisation, and 
Central Independent 
Television, the Mi dlan ds ITV 
company. It features the 
Russian people talking on 
subjects from the drive for 

democracy in the Baltic states 
to the fight of Moslem women 
for emancipation and the 
killing in Nagomo Karabakh. 
There is also an outspoken 
interview with the late Andrei 
Sakharov, the Soviet dissident 
and scientist. 

Mr Willis said yesterday he 
hoped that the season would 
give some insight to whether 
“the ’Soviet spring’ is 
permanent or temporary and 
whether we are going to go 
back to another form of Soviet 
winter." 

Surprisingly, however, foe 50 
programmes do not look in any 
analytical way at the state of 
the Soviet economy, one of the 
key factors which will 
determine the permanence of 
foe “Soviet spring." 

Raymond Snoddy 
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THE LATEST round of 
economic and finan cial chaos 
in Argentina is more profound 
and more alarming than even 
the previous upsurge in July 
last year, when retail price 
inflation neared a monthly 200 
per cent and the abyss of social 
collapse was briefly glimpsed. 
That dismal picture was pre- 
faced by serious riots at the 
end of May, when 14 died and 
hundreds were injured in 
nationwide attacks on super- 
markets. 

Last July, Argentina’s 
exhausted 32m citizens could 
at least look forward to an 
imminent change of govern- 
ment, with the promise that 
held of renewed self-esteem 
and public confidence in the 
nation's politicians. 

Those hopes are evaporating 
fast, despite fresh emergency 
measures announced this week 
by the Economy Minister, Mr 
Antonio Erman Gonzalez. Mr 
Gonzalez urgently needs to 
tackle inflation, estimated in 
December to be running now 
at 75 per cent to 100 per cent a 
month, and to halt a run on 
the austral, Argentina's cur- 
rency. 

Past promises 

But his promise that the Gov- 
ernment would stop printing 
money in excess of what the 
country needed to pay salaries 
and pensions smacks of the 
vague promises of the past He 
is also reported to have decided 
that price and wage controls, 
an important element of the 
economic programme 
announced last July, do not 
work in any country, having 
apparently forgotten Mexico’s 
recent success with just such a 
policy. 

Mr Gonzalez’s decision to 
convert investors’ short-term 
deposits into 10-year ddllar-de- 
Dominated bonds may prove to 
be the most politically contro- 
versial measure, and seems 
likely to remove what little 
investor confidence re mains . 
Already, investment in the 
country runs at 9 per cent of 
gross domestic product, insuffi- 
cient to cover depreciation of 
capital stock, and the lowest 
level of any country outside 
sub-Saharan Africa. Having 
paid no interest to foreign 
bank creditors since April 1908, 
the Government is now declar- 
ing what is in effect a morato- 
rium on domestic creditors. 

Yet there is little sign that 

A fiscal 


own goal 


the Issue at the root of Argen- 
tina's chronic inflation prob- 
lem - the fiscal deficit which 
Libra, the London-based con- 
sortium bank, estimates at 
about $25bn in 1989, perhaps 20 
per cent of a hard-t o-measure 
GDP - is being addressed. 

The tax system is still in 
need of radical reform: the 
introduction of universal val- 
ue-added tax has been delayed 
until at least February, at an 
estimated cost of $200m a 
month. Meanwhile, a tax on 
exports is one of the main reve- 
nue earners, acting as an obvi- 
ous disincentive to trade, and 
only 30,000 to 40,000 people - 
0.1 per cent of the population 
- pay income tax. 

Union opposition 

Mr Menem 's attempts to 
reform the economy's supply 
side - one quarter of the 
workforce is employed by the 
state - have also become bog- 
ged down. Promising “surgery 
without anaesthetic," he prom- 
ised to cut off subsidies from 
Argentina's state-owned com- 
panies which lose 88.5m a day 
and to sell nationalised enter- 
prises. if President Menem's 
credibility is to recover, he 
needs to use legislation he now 
has available to staunch hae- 
morrhage on his treasury, 
either by selling or closing the 
companies concerned. 

But opposition to this pro- 
gramme is the one issue on 
which the otherwise divided 
trades unions are united. When 
it comes to words, Mr Menem 
is as tough as they come. In 
November he promised during 
a lengthy railway strike that 
"a network which strikes is a 
network which closes. 1 * But 
that strike ended with his per- 
sonal intervention to lift the 
suspension of 300 railway 
machinists. 

Like former President Alf on- 
sin, he is unwilling to confront 
that sector of society which is 
Peronism's traditional power 
base. Last July it appeared that 
if any Argentine President 
could effect the painful 
changes necessary for future 
economic stability. President 
Menem was the man. The signs 
are that he has not been able 
to break the mould. That is a 
blow not only to the people of 
Argentina and their new 
democracy, bat also to newly 
elected governments all over 
Latin America. 


THE THATCHER Government 
can blame nobody but itself for 
the unpopularity of the new 
business rating system. There 
are two factors behind the sub- 
stantial redistribution of the 
corporate rates burden. The 
first is that commercial prop- 
erty has been revalued for the 
first time since 1973. When the 
Government took office in 1979, 
a revaluation was already over- 
due: to delay for a decade 
while property values soared 
in London and the south east 
was inviting trouble. 

But the row this delay would 
have caused has been exacer- 
bated by a second factor: the 
Government's decision to seize 
control of local business taxa- 
tion and impose a uniform rate 
on everybody regardless of 
local circumstances. 

The reforms are not expected 
materially to alter the overall 
yield of business rates. But the 
incidence of the tax will be 
substantially changed. More 
than 900,000 businesses in 
England and Wales will experi- 
ence significant increases In 
rate bills; 250,000 will experi- 
ence at least a doubling in 
their long-run tax liability. The 
impact of overdue property 
revaluations accounts for 
roughly three quarters of the 
increase. Aggregated figures, 
however, fail to reflect the 
scale of adjustment required of 
many individnal companies: 
Harrods of Knightsbridge may 
be able to afford an eightfold 
increase in its rates to £8 .3m, 
but some small businesses are 
likely to face bankruptcy as a 
result of even larger propor- 
tionate hikes. 

Softened impact 

The impact of the reforms 
will be softened by a transi- 
tional safety net For the first 
five years, the maximum allow- 
able annual increase in rate 
bills will be 20 per cent plus 
inflation. This is better than 
the prospect of an instanta- 
neous doubling or tripling of 
bills but hardly enticing when 
debt service costs are excep- 
tionally high and the economy 
seems dose to recession. The 
cost of the transitional protec- 
tion, moreover, is being 
financed by the "winners'* 
from the reforms, which will 
therefore have to wait several 
years for the bulk of their 


promised tax reductions. 

To the extent that the redis- 
tribution of the rates burden 
reflects pr ope rly revaluations, 
it appears broadly equitable. In 
sectoral terms, the burden is 
shifting from factories and 
warehouses to shops and 
offices: this is an appropriate 
response to the rapid expan- 
sion of the service sector in the 
1980s. Although putting addi- 
tional pressure on hard-pressed 
retailers, it should reinforce 
the Chancellor's efforts to curb 
domestic consumption and pro- 
mote the export of manufac- 
tures. In regional terms, the 
burden is shifting from the 
north and the midlands (where 
the rates hill wifi, be cut by 
nearly £lbn) to the south east, 
the south west and east Anglia. 
This is an overdue recognition 
that economic growth has been 
unduly concentrated in the 
south of Britain during the 
past decade. 

Less beneficial 

But the changes resulting 
from the introduction of a uni- 
form business rate are less 
obviously beneficial. In effect, 
every part of the country, 
including the rest of the south 
east, will benefit at the 
expense of London. In inner 
London, the rates bill win rise 
by 37 per cent (easily the big- 
gest regional Increase) solely 
on account of the shift to a 
uniform poundage - under the 
old system property revalua- 
tions would have resulted in a 
reduction in rates hills. As a 
consequence, both manufactur- 
ing and service companies in 
depressed parts of the capital 
will find themselves paying 
higher property taxes even 
though the relative value of 
their sites has declined. 

There are strong social and 
economic arguments In favour 
of local property taxation. But 
the kind of taxes analysts usu- 
ally have in mind are locally ' 
administered levies on domes- j 
tic residents. Ironically, these ! 
no longer exist In the UK. Busi- 
nesses may thus wonder why 
they should be required to pay 
a tax which is no longer 
deemed appropriate for individ- 
uals and which is centrally lev-, 
led at a uniform rate regard- 
less of their ability to pay or 
the quality of local government 
services. 


F or the first time in a century 
of exuberant optimism, Brazil 
looks out on a new decade as 
much in trepidation as in 

hope. 

After 10 years of steady growth in 
the Industrialised world and now the 
convulsions in eastern Europe, Brazil- 
ians regard the 1380s as a lost decade. 
At the same time five years of civilian 
rule have fed a growing conviction 
among almost all social groups that it 
is -the old political-business establish- 
ment that is unwilling or unable to 
permit the profound changes 
demanded by an ever-more polarised 
society. 

Thus as the vocabulary of class pol- 
itics fades in the eastern bloc, It Is 
being used with growing vehemence 
in Brazil. Attacks on the oligarchy, 
the 61ite or the “dominant class" as 
the true culprits for the nation’s eco- 
nomic and social ills were de riguaur 
for all candidates in last year's elec- 
tions. And there is no doubt that most 
of Brazil's EQm electors tried to use 
their first free vote for a President in 
29 years to get rid of “them.” 

Controversy now rages over 
whether they succeeded. Mr Fernando 
Collor de Mello, victor in the final poll 
on December 17, purports to be a radi- 
cal reformer wholly uncompromised 
with the old order. His opponents 
argue that the youthful former state 
governor is merely the latest cham- 
pion of the old oligarchy that has run 
Brazil throughout its history. 

But perhaps the more appropriate 
question is whether this or, indeed, 
any other President can make any 
headway against a baffling array of 
problems. The new head of state is 
publicly committed to tac kling the 
world's worst wealth distribution and 
to raise living standards despite huge 
internal and foreign debts, a chronic 
budget deficit and an inflation rate 
that last year rose to 1,764 per cent 
Ostensibly, Mr Collor is of the dlite 
par excellence. Born into a wealthy 
family from the poor north-east, his 
connections are a veritable Who’s 
Who of Brazilian society and busi- 
ness. His early career was promoted 
by generals in the dying days of the 
21-year military government In the 
same period, the socialist candidate 
he defeated last month - Mr Luis 
Inacio Lula da Silva - was being 
harassed by the secret police. 

Yet to some extent the taciturn Mr 
Collor will remain an enigma until he 
takes office on March 15. In his popu- 
list campaign, he promised to end the 
cosy links between business and gov- 
ernment, to launch land reform and 
to begin a root-and-branch redistribu- 
tion of wealth. His proposed method 
is to cut state intervention and end 
the subsidies, price fixing, cartels and 
corruption that have characterised 
the four-year rule of President Jos6 
Sanuey. 

Fiscal reform, privatisation, 
reduced import controls and other 
“modern” liberal economic orthodoxy, 
would then, it is claimed, provide the 
resources for a vigorous social policy. 
This programme, on paper at least, 
.looked much more radical than any- 
thing the left was prepared to offer. 

Lola, as the Workers’ Party (PT) 
leader is known, offered a more con- 
servative remedy: rid rotten Brasilia 
of its parasites and the existing com- 
mand economy could deliver the 
changes needed to heal the wounds in 
Brazil's cruelly polarised society. In 
the event, some 35m B razilians voted 
for Mr Collor the poor because they 
believed him, the rich because they 
did not 

But Lula won 31m votes - within 5 
percentage points of victory - aided 
by a large portion of the professional 
middle-class. It was an astonishing 
achievement for a former union mili- 
tant and evidence of seething dissatis- 
faction with the status quo. 

Now the more enlightened section 
of the establishment is praying that 
an inexperienced 46-year-old with lit- 
tle genuine backing in Congress can 
deliver on his word. If not, they fear 
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Mr Fernando Collor in confident mood during the presidential election campaign 
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manoeuvre 


Ivo Dawnay looks at the economic and social 
problems awaiting Brazil’s new President 


that the deepening economic crisis 
will squeeze moderate politics out of 
the system altogether. “History is 
offering ns a last chance to make 
peacefully the reforms that we so 
much need,” says Mr Mario Amato, 
president of Sao Paulo's Federation of 
Industries (Fiesp), the citadel of Bra- 
zilian capi talis m- “ff we not aware of 
this, we run the risk of witnessing a 
social explosion of vast proportions.” 

That a business leader can make 
such an admission shows that some 
measure of democracy has seeped 
back into Brazil's atrophied political 
muscles. But congressional and guber- 
natorial elections due in October look 
set to minimise Mr Conor’s room for 
manoeuvre. In addition, he faces in 
Congress and the new constitution 


Opponents argue that 
Collor is merely the 
latest champion of the 
old oligarchy that has 
always ran Brazil 


two near-insuperable obstacles. 

Despite its progressive rhetoric, the 
legislature has proved deeply conser- 
vative, with the right defending 
vested interests and the left workers’ 
rights, oblivious of their cost to soci- 
ety. As general contempt for the legis- 
lature has grown, so has its fear of 
approving measures that could add to 
its unpopularity in the coming polls. 

Congressional power has also been 
enormously strengthened by the 1988 


constitution. Under this, the President 
must win approval for every detail of 
economic policy. Mr Malison da 
Nobrega, the country’s long-suffering 
Finance Minister, argues that the con- 
sequent institutional crisis between 
executive and legislative powers has 
left Brazil all but ungovernable. 

“Congress still acts as if it is under' 
the dictatorship,” he says. “In fact it 
has enormous powers but dfaolahng 
any responsibility for its actions.” 
Much emphasis has been put by the 
Collor transition team on the moral 
weight of bis 35m votes in the short 
honeymoon that awaits him. But oth- 
ers fear that any package he may 
present will be picked apart 

A third -obstacle for Mr Collor is the 
business elite. Though it almost unan- 
imously voted for him, probably a 
majority privately agree with Lula’s 
assertion that a vote for Young Fer- 
nando was a vote for no substantive 
change. Others, like Mr Amato, have 
warned that salvation through growth- 
alone - “bigger cake, bigger slices 5 * -; 
- can no longer be sustained gi v en 
Brazil’s continuing stagflation and 
social injustices. 

But the Elite’s enthusiasm for a 
change of tack is limited. Behind its 
protectionist walls most of Brazilian 
business saw good profits last year. 
Currently, the twisted logic of four- 
digit inflation makes real interest 
rates on government paper a better 
option than investment in plant 

Mr Ricardo Sender, a young Sao 
Paulo businessman, his argued vigor 
ously that employers should accept 
systematic real wage rises and a 
phased reduction in import tariffs to 


force outdated businesses to improve 
competitiveness. The proposal has 
twice been rejected by the Fiesp. “The 
trouble is industry is still dominated 
by the old post-war generation who 
are comfortable simply negotiating 
with government,” says Mr Sender. 

Nevertheless* most, economists 
believe Mr Conor must act Immedt' 
ateHy after his inauguration in March 
if his programme is to show- signs of 
success before the ejections just six 
months ahead. Firm. measures and ft 
shallow recession, they argue, will 
dash inflationary expectations in time 
to head-off the threat of a vengeful 
left triumphantly sweeping the polls. 

If the liberal economic option gets 
sufficient momentum, his strategists 
are gambling, enough' politicians 


Insulated from the 
growing anger, a large 
part of the old ruling 
class appears blind to the 
social unrest 


might jump on the bandwagon to cre- 
ate a “Collor” party in toe newly- 
elected Congress. Faintheartedness 
now, the argument goes, is likely to 
mean a permanent blocking majority 
from a left-tilting legislature with the 
“liberal” option pronounced dead 
even before it has been pr oper ty tried. 

Several well-respected social demo- 
crat deputies - officially in opposi- 
tion - are known to agree with the 
broad lines of CoDoris policy, while 


remaining deeply suspicious of the 
man hmxsdf. Convinced that the new 
President” fe of the old school, the PT 
says be wffl merely make a series of 
populist, symbolic gestures using the 
presidency’s vast pork barrel of 
appointments to buy support. But the 
ftewpost-poEL leaks from the Collar 
camp suggest he is ignoring the coun- 
try's squabbling party leaders and 
talking almost exclusively to 
respected economists. . 

He appears to be shunning the tra- 
. ditional horse-trading of j obs for votes 
and preparing to go it alone wftn an 
‘ important package of measures. Only 
after a comprehensive strategy is 

drawn up, an aide says, wil l he t ry to 
rally leading political figures to 
endorse ft as a policy for a na t io n al 

unity government. ■ 

As nervous financial mflrsets nave 
risen and sunk; the left has pointed to 
Mr Conor's reclusive behaviour as 
confirmation of its cl a i ms that he is 
arrogant, uncoxnpromising and even 
psychologically “unbalanced.” 
Friends scoff at such attacks while 
privately conceding that he is intro- 
verted with a tendency to aggressive 
outbursts - worrying qualities in .a 
pm pledged to heal a divided n ation. 

That said, a certain distancing from 
Brasilia's squalid intriguing has Us 
advantages.. A notion ’fashionable 
among jet-setting economic doctors 
- like Harvard’® Dr Jeffrey Sacha fa th at 
new fflyw er nnfrants should not attempt 
to - court popularity.- Inste ad, they 
cfrftnid spring a complex package of 
measures on the country in a once- 
and-for-aH, take-it-or-leave-ti blow, 
routing their opponents in the ensu- 
ing confusion. 

But tins be a high risk strat- 
egy, gi ve n Brazil’s critical economic 
condition. Many are arguing already 
that the new President must take 
power before March to head off- a 
<n«i g t H r and negotiate a-coalitifln. He 
has refused outright, perhaps calcu- 
lating that if a worsening crisis forces 
Congress to call to take power 
early, hie would then have the author- 
ity to impose his trilL 

A straw poll of leading e conomic 
and political observers shows a major- 
ity convinced that a tragic climax to 
Brazil’s- drama of inaction fa immi- 
nent A minority subscribe to a doom- 
laden outcome with a left-wing-major- 
ity sweeping the October 

fQngrreynpnal el ecti ons and bring in g 

about an immediate stand-off between 
executive and legbJatuxe. As contin- 
ued economic decline, sparks popular 
unrest on the streets, further raaical- 
isation would eventually provoke 
some sort of military intervention. 
Calmer voices predict a typical Brazil- 
ian non-solution in which Congress 
votes to adopt a parliamentary system 
of go vernment with the underlying 
economic problem - a 320hn deficit 
still unresolved. Only the most 
optimistic believe Mr Collor can 
achieve all hfe ambitious goals- 
' What fa now dear is that Brazil - 
flourishing in some sectors despite -54 
per cent a month inflation - cannot 
expect much help from abroad. With a 
de facto debt service moratorium-now ' 
in place, short-term credits said to be 
drying -up and the Industrialised 
world's attention fixed elsewhere, 
Brazilians alone can resolve their cri- 
sis. But the message of the ballot box 
fa that this is no longer possible with- 
out satisfying the impoverished 
majority’s raised expectations of 


Insulated from the public’s growing 
angm 1 , a large portion of the old ruling 
class appears deaf to the rumbling 
aerial unrest tram middle niam streets 
to grim -shanty towns. At a dinner 
party in Copacabana recently, an 
elderly lady demanded explanations. 
“I don't understand why everyone fa 
against the Site,” she said. “It ha& 
supplied all toe greatest people in 
Brazilian history.” 

But this month the forecast for 
inflatio n fa 70 per cent time fa short 
and toe prospect is for dangerous 
days ahead. 


Obser ver 


■ The London stock exchange 
may have hit a new high yes- 
terday. But there were not all 
that many people around to 
see it 

The City seems to have 
decided that last week's short- 
ened working week was not 
long enough to do full justice 
to the season of good cheer, 
so it is taking this one off as 
welL Everywhere you go, the 
place seems eerily quiet and 
uncrowded. Call people up. 
and there’s a good chance that 
they won't be there, and the 
few that are seem to have all 
the time in the world 

British Rail say that com- 
muter traffic was well down 
cm Tuesday, the first day after 
the holiday, though it picked 
up yesterday. “You cant blame 
them,” said a sympathetic 
spokesman of toe stay-at- 
homes. Most banks and brok- 
ing bouses claimed to be oper- 
ating as usual, but in practice 
that meant with reduced staff 
The stay-aways included a 
good part of toe City’s fast- 
growing Japanese population 
-whose official New Year's holi- 
day lasts until today. 

All that may make life sound 
dull and lonely for the gallant 
working few, as they stare at 
empty desks or prop up unfre- 
quented bars. But there are 
compensations. There fa a 
spirit of camaraderie in the 
air. Getting about the City has 
suddenly become a joy. The 
underground fa empty (and 
running), buses whizz along 
deserted streets, taxis are plen- 
tiful You can walk Into a res- 
taurant and be sure of getting 
a table. 

And, as we know, the mar- 
ket’s up. 


Grave move 

■ Somewhat against the trend, 
the West German Government 
has decided to dig into its 
pocket for Karl Marx. Anne- 
marie Renger, vice-president 
of the Bundestag, said yester- 


day that the Foreign Office 
in Bonn would be malting 
money available for toe resto- 
ration of Marx’s grave in Lon- 
don's Hlghgate cemetery. 

It fa not another case of the 
Federal Republic taking over 
some of East Germany’s finan- 
cial obligations. The grave, 
like toe whole cemetery, Is 
owned and maintained by a 
private association. 

Jean Pateman, chairman 
of the Friends of Highgate. has 
welcomed toe gesture. She 
points out, however, that 
Marx's grave fa one of the least 
in need of restoration. “What 
we need is money for the 
whole graveyard.” 


Fowler’s day 

B Norman Fowler had a good 
run under Mrs Thatcher’s Gov- 
ernments, and there must be 
a little more to his resignation 
as Employment Secretary than 
meets toe eye. One suspects 
that it was the realisation that 
he was not going to rise any 
higher and that it was wise 
to get out while the going was 
good. 

Indeed, I half-thought that 
he would go of his own accord 
in the reshuffle last s umm er, 
rather like George Younger 
leaving toe Ministry of Defence 
for new pastures, though stay- 
ing on as an MP. He was 51, 
unlikely to be toe next Foreign 
Secretary or Chancellor and 
had given up his former desire 
for the Home Office. Why not 
seek another career In mid-life? 

Then he perked, up a bit, 
probably in toe hope - even 
expectation - of becoming 
Party Chairman. Quintessen- 
txally a man from Middle 
England, he would have been 
an excellent choice. 


Anglo-French 

B One of toe side-effects of the 
events in Eastern Europe fa 
that Britain has a defence 
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“It’ll have to come out 
of our contributions to 
Tory Party funds." 

problem again. It fa very diffi- 
cult to see how the country 
can go with its present policy 
of wiaintairdtig an independent 
nuclear strike force throughout 
the 1990s If peace has became 
the order of the decade. 

To some extent, the problem 
would have arisen anyway. 
Even before the barriers in 
Eastern Europe started to fall, 
the two nuclear supe r po w e r s 
were engaged in negotiations 
on strategic arms control. 

There was no particular reason 
to believe that they would fail 
to agree on radical reductions 
in the end. It was also a rea- 
sonable assumption that, if 
they did, the spotlight would 
then turn to the two European 
nuclear powers: Britain and 
France. 

At present, the British force 
consists of the four Polaris sub- 
marines. Gradually - ami 
probably starting in 1904 - 
they wlfl be replaced by four 
submarines carrying the even 
more powerful Trident weap- 
ons system. 

Expert advice has always 
been that four submarines are 
the absolute minimum 
required to assure that the 


nuclear deterrent fa available 
at all times. So reductions are 
not going to be easy. It is afl 
or nothing. 

That dilemma goes to the 
heart of the British nuclear 
debate over the years. Some 
minis ters - by no means only 
Conservatives - have always 
believed that Britain must 
maintain its own nuclear 
weapons well into the nest 
century. Yet it will be harder 
to do so in a disarming world. 

The answer, one is fairly 
certain, is to tiy again to co-op- 
erate with the French and to 
develop a smaller, perhaps air- 
borne, shared nuclear force. 

At any rate, it would be 
encouraging to hear that a 
British defence review fa muter 
way. 


Irish Turners 

■ January fa Turner time in 
Dublin. The city’s ait lovers 
are sow making their annual 
pilgrimage to the Irish 
National Galleryto see 36 
Turner wa tercolours and draw- 
ings. The exhibition only lasts 
the month. In 1900 Henry 
Vaughan, a noted art collector, 
bequeathed the. Gallery his 
Turner collection. But he made 
the stipulation that they 
should only be exhibited In 
January, when the light fa at 


According tolrfah experts, 
Vaughan’s ideas were correct: 
strong light can damage toe 

colours and the paper. AS a. 

result. DuMnerscan enjoy 
one of the- best, and, le ast 

iwUiprtiinwg of Turners 

in thewoodd. .... 


Cashless v 

B Tail-piece to the electronic 

eighties: a colleague's last 

withdr awal of the decade from 
th e Halifax Building Soci ety 
was an attempt to .get *30 from 
a cash dispenser. She received 
a £10 note and a £1 Marks « 
Spencer gift voucher.-- 
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r y j£=jSi& 8£2 $g ffi* 2 Charles Leadbeater reflects on demographic changes which are forcing manufacturers to refocus 

. B ; "senfer^ sams^op' fbe T new ~-?l :V}'± 

JLr ctmv^tiohal; wtsfram ait: - 
how demographicuhahges dre alter- •• 
ing Britain’s, cultural and commer- -- • .' 
dal ptiotftfesria -the 1960s he .Mk a * •-■ 

•familiar fiagi*$bvlim. teenagers of- ‘ . 

the postwar baby boonii as pre-.:- - - 

sen ter of Juke Box Jury, file BBC’s ^Os-wfU fafl ftom 20.0 war cent to f 7/7 — SAVfrWV,, M customers' needs " the eamrar 



Cl 


m 


to a maturer measure 


sen ter of Juke Box Jury, the BBC’s -60ftwfH -fafi from 20.0 per cent to 
attempt fio bfotf toe demands of the , - per . cent The greying of the 

youth 'geasefaHon. la .'toe Oast few “-population > will start Best 
weeks Mr Jacobshas returned tor '- century, with far-reaching ' conse- 
televisnaf J sateens fronting a pro- . queppes for social -policy, pensions 
gramme, called Prime 'Ttaiev aimed - provision, and health can expendi- 
at what many regard as the gt frwOir ' tore.";,- -• 
market joie 'l§9()s toe 'fidetiy. ' : - 'As '.far 'as the next decade is con- 

The ; convention^ view is that as cerhed these divergent population 
the baby boom^genexaficrii df"l9^8 _ trends will have tfcreemain conse- 
passes into Its 40s, Btitato's'poptda- “ quenoes for mdustxy 
tion ls ageing; leoding'a'snwy^iey ' ' '' First, the nest ‘decade will mark 
hue to the economy. It could have ; -the end of a 30-year period in which 
far -Teaching, .consequences ;'f or/; -youth has heenpredorataant.cnltur- 
industry, heralding- a fundamental allyand commeKaaSy. - 
shift in priorities as manufacturers, . Prior to fhef -1860s the idea of 
retailers; and ‘•advertisers: to,; : young pebjflecibip&g the cultural 

capture markets\for the maturer i and commhreier^yainguard was 

Yet this general .trutii--that the- : unthinkable fd£nk£st people, partio- 
British population '-' in commoh iriarly ^ their jndrffftfc But films film 
with ‘other 'European - countries - -Love on .toe^jole and Saturday 
will become" older: lri. the next : _Night r Sunday- Morning, and the 
decade,, hides- a complex web: of growth of- popular music in the 
demographic changes which Trill /- 1960s;- cMfeaged the assumption 
affect business. The consequences- _• that sang wopld follow fathers and 
for-; how people design, make, ipar^ 7 daughtes^S^ mothers. That dial- 
ket and sell their prbduda^will lengg^toyli^guthority of their 

‘ ■ « _ 1_ •_ * _ f. " ■ _ ‘ " > * « b ••_»•* ■ _ ■ 


amount to much more-thah a sim^ 
pie shift from-youth to older mar- 
kets.' . ", ■ 

The 1990s .wfH be more of a 
decade of children than a decade of 
grey consumer: power. The Henley 
Centre for Forecasting estimates 
that by 1997 the number of chtkfren 
under- 10 will have grown by 10 per 
cent. By toe end of the next decade 
the number of under-nines should 
have iisen io about- 8m from a low 
of'7m in tb^ early 19S0s, according 
to the Office of Population and Cen- 


elderstofaered ini - a period when 
young. people set the consumer 

rest of society as 
' mods; rockon, hippies, smoothies, 
akin heads,- punks and new roman- 
tics. 

Paradoxically, the decline in the 
number of young people could boost 
thenr. spending power if labour 
shortages -tramslate into higher 
wages. -The youth market could be 
smaller but more affluent 
. - The prospects for that depend on 
the employers’ response. They are 


susTSUrvernffhe : number of under* ^already attmnpting to offset the" fall 
1 4S J&ould -iTSe to lt8m in the year to the number of school-leavers by 


2QOO froin \XQ7l year. - /increasing. fiMir recmitment of nmr- 
^The r early yearg^-tif- the "next"- ried wompn and older workers. If 
decade will “be -dominated by - a - -they axe ^ucoeSsfuI tibis should limit 
sharp decline in the "number of teen- file rise in youth wages, 
aggre and 20-year-olds. Tbe share of So the 1990s could mark the 
the pqpidation accounted for by 15 \ reversal of one of the' strongest 
to: 19-year-olds wiUffal! from M per Itraits of postwar society - the rise 
cent in 1990 To . $1 per cent 10 years ’.-'of youth. Mr Robert Tyrell, director 
later- Tbe prpfpprtioh of 20-year-olds ; of the Henley Centre says; “Since 
vrilT -fall more markedly fraui ‘16i- " the I960s young people have been 
per' cent to. 32J3'ger cent " used to-setting the pace-in terms of 

youngrfinidren - of the- lSSftfP. -^ social vahies andconsumerism. For 
mil niainly be .the offspring of^ ^ yearsr tt youth market 

growing “30-somGthing-gerterafion." ^ which . many manufacturers and 
TSehatrmber SO-yearTilds wfll^ ^rise- .. retailers have focused on. in the 
from 7.7m to a9m- or 15.4 per rant of . next decade thatis going to change 
the, population by 'the end 'of the ; mariudly. , *- r -v 
decade. . - r ; : ; .'j- Mr B&Roscow; account plamimg 

Cdiftrary-;tO many^croie predie-;'; director at Saatchi and Saatchi’s 
tiohs^ the number- of 40-year-ofds- London -office agreesr ‘TdanuCactur- 
wQl remain fairly consta n t at about ers and retailers who- have been 


7.5m or 33.1 percent of the popula- 
tion. " 

There will be c oatr acB cto ry pat- 
terns among the elderly. Tbe pro- 


aiming at the teenage market are 
gmng to lie in a jfarffrHng part of 
file market They are going to have 
-to "start appealing to other age 


portion of 50-yeanolds ta ftte British ~ grtxqjs, not just in bow they offer 


population wiQ-rise from 10^ per 
cent to' i2_3 per cehtl The number of 
60-^earolds will fall by about miff a 
uumoa^ to 5^m, while the number 
tit people over TO will rise’ ma^gih- 
aJly. Dverall tte proportion df over* 


pr od ucts but in what they offer." 

Cbmpazdes which made products 
with a mfddifl aged image used to 
-he apologetic about if in the face of 
sneers of derision from the younger 
"generation. In the 1990s they could 
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find themselves in a much better 
position. This will be the second 
important consequence for con- 
sumer related industries - manag- 
ing a structural adjustment away 
from youth to older markets. 

According to Ms Judie Lennon, 
account planning director at J Wal- 
ter Thompson, the advertising 
agency, most companies still want 
to concentrate on the youth market 
although they recognise that people 
are living longer, more affluent 
lives. They think about markets for 
older people in stereotypes of boom- 
ing demrnid for walking sticks and 
laxatives. 

Clearly this will not suffice. The 
older markets of the 1990s will differ 


from the youth markets of the 1960s 
and 1970s. But the older consumers 
of the next decade will also differ 
markedly from their counterparts of 
20 and 30 years ago. 

There will be two growing mar- 
kets in the next 10 years. The first 
will be the “3 0-something- gene ra- 
tion”, often as parents of young 
children. A generation which tasted 
affluence in the consumer boom of 
the mid 1960s, will probably retain 
all its self possession and self obses- 
sion, taking many buying habits 
with them into the 1990s. Some 
youth products will just spread up 
the age structure Jf the Rolling 
Stones and Brace Springsteen can 
keep going into their 40s so these 
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people can continue to listen to pop- 
ular music, albeit on compact discs 
rather than mono record players. 

However some products will have 
to change to capture a share of this 
market Next, the clothes retailer, 
for instance will from the 1990 
spring and summer collections 
divide their stores to launch a new 
range for men called Next Original. 
Next says the new range will be 
“less fashion led but still stylish 
with designer appeal". It is designed 
for those who are too old to wear 
loud check, double breasted suits, 
with wide lapels, but who could not 
bear slipping silently beneath 
waves of grey pinstripe. The clothes 
will be tailored to "take account of 


customers’ needs,” the company 
says, which means they will accom- 
modate slightly flabbier thighs, 
more rubbery stomachs and ampler 
behlnds. 

According to Mr Tyrell. car mak- 
ers will be in a similar position: 
"They are going to have to find 
ways of presenting their products 
which do not rely on sex, power and 
danger.” The Rover group has 
already begun; the advertisement 
for its latest car, the Rover 200, is a 
pastiche of the 1960s film The Grad- 
uate. Imagery from the 1960s used 
to be frowned upon, says Mr Ros- 
cow. Now its coming into fashion. 

The second growth market will be 
what Ms Lennon at J Walter 
Thompson calls the pre-retirement 
"young-old" - the 50-year-olds. She 
believes they will become an 
increasingly influential market of 
people freed from the costs of mort- 
gages and child rearing, approach- 
ing early retirement fall of zest. 
Widespread middle and working 
class inheritance in the next 
decade, as the first generation of 
home-owners pass on their proper- 
ties, will also improve the financial 
position of the group. The Henley 
Centre estimates that about 55 per 
cent of the £10bn bequeathed in 
1987 went to 45-59-year-olds. 

The travel and airlin e industries 
have already begun to capitalise on 
this group's appetite for leisure. The 
so-called “empty nesters" travel 
almost 2J5 times tbe average and 
three times the average on longer 
haul trips to north America. 

The ageing affluent may also pro- 
vide a growth market for luxury 
items from cosmetics and jewellery 
to cars. Research by Mr Stephen 
Reitman, car industry analyst at 
stockbrokers UBS Phillips and 
Drew, shows luxury car buyers tend 
to be about nine to 10 years older 
and more affluent than the average 
car buyer. So the extended baby 
boom in the US, which lasted from 
about 1948 to 1958, will provide a 
widening pool of potential luxury 
car buyers. The same is likely to be 
true in the UK, albeit to a lesser 
extent 

Brewers are also starting to repo- 
sition for both the young family and 
the older market. The Victorian 
boozer, with pool table, video game 
and juke box is becoming increas- 
ingly out of date, according to Mr 
Jerry Walton, commercial director 
of Whitbread Inns. He hopes to 
develop a brand image for pubs 
which will express different values 
for the 1990s by being clean, com- 
fortable and non-threatening, with 
facilities for children, and food 
available at all times, especially to 
cater for older people out for a 
lunchtime snack. 

What people drink in these pubs 


will also be different, with more soft 
drinks, no alcohol and low alcohol 
beers and lagers and coffee. “We 
have to persuade people that going 
to pubs is not about more heavy 
drinking," say Mr Walton. 

Finally, demographic trends will 
hasten a shift away from standar- 
dised mass markets towards more 
flexible production for more seg- 
mented markets. Companies plan- 
ning for a European market will be 
faced with divergent trends. 
Britain’s position is anomalous. In 
France, West Germany, Italy and 
Spain the proportion of 40-year-olds 
and over-60-year-old$ will rise, 
whereas in Britain they will remain 
static and fall respectively. The 
surge of British over-50s is not 
reflected in these countries. As a 
result European consumer markets 
are likely to become less similar, 
according to Mr Paul Johnson, a 
demography specialist at the Lon- 
don School of Economics. 

The UK market itself is likely to 
become more segmented, as the 
prospects for the housing market 
show. The outlook for house build- 
ing and mortgage lending should be 
gloomy, as the decline in the num- 
ber of young people will depress 
first time buying for several years. 

However, forecasts compiled by 
the Halifax building society tell a 
different story. The shift towards 
smaller households and the expan- 
sion of the 30-59 age group will pro- 
vide a healthy demand for houses 
and mortgages. The Halifax predicts 
ownership rates among the 3Qr44 
year olds will rise from 70 per cent 
to 85 per cent by the end of the 
century, while among 45-59 year 
olds it will rise from 45 per cent to 
61 per cent. 

Mr Gary Marsh a Halifax econo- 
mist says the main problem for the 
construction industry will not be 
tbe quantity but the type of housing 
it provides : “There are probably too 
many four-bed, detached houses. 
Demand in future will be more dif- 
ferentiated - solos for young peo- 
ple, smaller houses for young fami- 
lies and single parents, more single 
occupancy and smaller, sheltered 
bousing for the very elderly." The 
construction industry will have to 
be much more customer conscious. 

Mr Thomas Bayne, managing 
director of Product Development 
Partnership, the leading UK consul- 
tancy, believes the demographic 
changes will hasten the trend 
towards segmentation in the con- 
sumer goods and motor industries. 
“Older, more, assertive consumers 
will be more affluent, discerning 
and thoughtful about products. 
Manufacturers will have to get bet- 
ter at designing products for market 
segments and using flexible produc- 
tion processes to make them.” 

Spare a thought for what life will 
be like for the children of the 1990s 
as they look on with embarrass- 
ment as their parents struggle into 
ill-fitting Levi 501s and sway 
trance- like to Bruce Springsteen’s 
50th birthday album. 

Saturday's Weekend FT will be 
devoted to The Third Age 
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law of nations on 
sn ‘intervention’ 


Firmt Mr BJ. Howard. 

Sir, - Justinian (January 2)' 
disputes Eli Lauterpacht’s 
argument that the US action in 
Panama may be justified under 
international law- and. refers to 
an opposing “prevailing view 
among [unnamed] interna- 
tional- iawyera.”T think Profes-* : 
sor Lauterpacht’s proposition 

- which I have not seen in fall 

- .has been . dfcmiasgri too 

lightly. - 

There seems to be no doubt 
that Noriega “stole” the elec- 
tion; his status at best was as a 
de facto ruler. There must 
surely be some justification -for 
helping establish a defure gov- 
ernment, even " if it is fait first 
Noriega's declaration of war 
and tbe assaults to which US 
na tionals in Panama wse sub- 
ject are inadequate grounds for 
a plea of self-defence. - 
Comparing Panama to Suez 
and the Falklands obfuscates 
the issue and ignores practical 

Toothsome 

From Mr David Sowers. 

Sir, The trouble with Mx 
Samengo-Turaer’s argument 
that human beings are and wifi .. 
be omnivorous because they 
have teeth suited for eating 
flesh (Letter. December 28) is 
that human teeth are as well 
equipped to eat human flesh as 
that of other animals . Most 
societies believe that eating 
people is wrong. 

Vegetarians belteve hramans 
need to f«cp the moral issue of- 
whether it is also wrong to eat 
Other species Of animal. Does ; 
superior in telhgunce justify the - 
infliction of suffering and 
death on other animals? Chris- 
tian theologians have 
suggested that " other -antmala . 
can be exploited by man 
because the'y do not have 
souls. This argument fa less 
persuasive at a time when 
many people no longer believe 
they have souls themselves. 

People =■ haw ^changed many 
habits as 'civilisation has 
evolved. The question they 

ought to be asking is whether 
civilisation can evolve towards 
a less videgfc more peaceful - 
form wlti&$Asgle;beUeve it is 
justifiable to empfoy violence 
On other animals. ~ 

David Sawere. V- 
Crosby. 

10 Seaoieto Avenue, 
Angmermg-on-Sea, 

Uttlehampton 


-considerations. The Organisa- 
tion of American Slates proved 
as helpless .In dealing with 
Panama as the Organisation at 
African Unity was- In dealing 
with. 3&Amln, 7 who is a. much 
closer parallel to Noriega, men- 
tally as well as politically. 

Perhaps : the Romanian 
armed fore® had no right to 
. put Nicolae Ceausescu — who 
was head of- the armed forces 
— . before a court-martial. But 
is seems dear fiat his accusers 
took, this step reluctantly, and 
in order to curb the nama|p> 
resulting from ids refusal to 
step -down. The principle- of 
self-defence can' sometimes be 
extended to the preservation of 
the lives of others. Maybe inno- 
cent Romanians , and peaceful 
Panamanians deserve such 
co nsider ation. ■ 

BJ. Howard,- - 
RS 2, Pmebrook Road, 

Bedford, 

New York 

Retirement 

• I • 

From Mr Hugh Roberts. 

Sir, The Banking, Insurance 
and Finance Union (Bifu) rep- 
resents -thorasands of people in 
the finance i nd us try in which 
the,toepd:ljas been for those 
between the ages of 50 65 


geogifoy~axi&. others . like "them, 
face, sm'inc reafjogiy confused 
mid absurd situation. - 

They -often- take a pension 
which is now. offset or abated 
against unemployment benefit 
The justification for such 
abate ment wag that the early 
retired -were -in receipt of an 

occupational-pension. 

Yet in coder to secure a com- 
plete cantzfijBtum record - 
national . insurance credits — 
towards the basic state pen- 
sion, the early retired are 
required regularly to “sign on” 
as unemployed: Many of my 
early retired members are con- 
cerned that if they are not 
available for ' work or fail 
actively, to demonstrate their 
search for work they raay.jeopr 
ardise their credits towards the 
basic state pension. 

X chap Bi ge fifa Government 
to justify the regime which 
gives rise to fears such as 
these: — - - - 


Goodwill in accounting 


\From Mr PhUip Remnant 

Sir, - The_ accounting debate 
on goodwill is set to enter a 
new phase with the imminent 
publication of the exposure 
draft on the subject. I note 
with concern an increasing 
detachment from reality on the 
part of those who support the 
capitalisation and amortisation 
of goodwill. 

Professor Nobes (FT, Decem- 
ber 21) is quite correct to say 
that finanwai analysts can. eas- 
ily adjust for goodwill charges. 
They will certainly do so. 
Bankers will normally elimi- 
nate goodwill from the balance 
sheet in assessing a company's 
financial position. However, to 
promote a system of account- 
ing which actively encourages 
users of accounts to adjust fig- 
ures set out on the face of 
accounts audited as true and 
fair seems inherently wrong. 

Professor Nobes feels that 


the proposed accounting 
changes may even restrain 
some directors from some 
unwise purchases. I would 
hope that judgmental views on 
the success or otherwise of 
companies’ past acquisitions 
are not dictating the formula- 
tion of accounting standards. 
Acquisition strategy must be a 
matter for boards of directors, 
rather than the Accounting 
Standards Committee. 

There are a number of tech- 
nical reasons why the ASC’s 
proposals may represent a 
sounder basis for accounting 
for goodwill In practice, they 
are unlikely to be welcomed by 
many companies, their finan- 
cial advisers and other users of 
accounts. The changes are cer- 
tainly not a move in the direc- 
tion of a coherent treatment of 
assets. 

P hilip Remnant, 

30 Fenchurch Street, EC3 


West needs an equity stake in 
eastern European restructuring 


From Mr David EHis. 

Sir, It is to be hoped that the 
West does not repeat the mis- 
takes it made with Third 
World, countries in rushing to 
help eastern Europe. The last 
thing we all need is large loans 
at interest rates so high that 
they continually have to be 
rolled over. 

Surely the better way is for 
the West to take an equity 
interest In all projects It 
finances. That way, the coun- 
tries we “help" are not saddled 
with burdensome interest pay- 
ments and loan repayment 


schedules. It also gives the 
West the necessary incentive 
to become directly involved by 
offering (and, indeed, insisting 
upon) management skills in 
supervising toe projects. 

The end result will be a 
share in success, instead of 
explaining to shareholders, 
several years an, why the debts 
have turned bad. 

David Ellis, 

The Old Playhouse, 

BoBmgbury Court, 

Cuckfield Lane, 

Wamznglid 
Haywards Heath 


Dividends for charity 


Bifu. 

SbeffieUtHouse. 

2b Amity Drove, 
Baynes Park.SWSQ 


From Mr Michael Brophy. 

Sir,- 1 write in support of 
Michael Gardiner's letter 
(December 30) which pub for- 
ward the idea that the trifling 
amounts of dividend paid on 
the balance of share issues 
might somehow go. (tax effl- 
dently)to charity. 

This year the Charities Aid 
Foundation will distribute 
some . £70za to charities on 
behalf of a wide range of com 1 
pany and other clients. It as 
Mr Gardiner suggests, it 
became tbe custom for compa- 
nies to nominate charities as 
the recipients of these small 
and largely unwanted cash 
residuals (say. anything below 
S3) then OAF could and would 
be happy to help aggregate 
them. 


The company would simply 
notify potential recipients that 
their residual cash balance had 
been paid over to CAP, either 
for unspecified charitable pur- 
poses or for purposes as speci- 
fied by the company, perhaps 
those which conform to com- 
pany policy on charitable gifts. 

Over time i believe this pro- 
cess would account for many 
millions of pounds of new 
money for charity. It would 
also draw shareholders' atten- 
tion to the need to support 
charity. Our problem fa how to 
make a start We would wel- 
come suggestions. 

Michael Brophy, 

Director. 

Charities Aid Foundation, 

48 Pembury Road. 

Tonbridge 
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UK, Hong Kong bow to Peking pressure on rights bill 


By John Elliott in Hong Kong and Robert Mauthner in London 


THE British and Hong Kong 
Governments are believed to 
have bowed to pressure from 
pe ltin g and agreed to water 
down a proposed Bill of Rights 
for the colony. 

The Bill of Rights is intended 
as one of the main policies 
designed to bolster the bat' 
tered confidence of the people 
of Hong Kong in the run-up to 
1997 when the colony will 
revert to Chinese control. 

Under the original plan the 
Bill, which will still theoreti- 
cally guarantee a number of 
basic freedoms, would have 
become paramount over all leg- 
islation covering the colony so 
that no other legislation could 
compromise its principles. 

Objections by the Chinese, 
who oppose the idea of any Bill 


of Rights and who do not. in 
effect, recognise these rights 
on the mainland, mean that 
this will not now be the case. 

Mr Jeremy Mathews, Hong 
Kong's Attorney General, said 
in October that “entrench- 
ment’ 1 to make the Bill para- 
mount in Hong Kong law was 
one of the measure’s basic 
principles. However, Britain 
and Hong Kong are now expec- 
ted to drop plans to make a Bill 
of Rights superior to all other 
laws after Chinese objections. 

Bowing to Peking over this 
issue could cause yet more dis- 
appointment and recrimination 
in the colony just before a visit 
by Mr Douglas Hurd, the Brit- 
ish Foreign Secretary, from 
January 13 to 16. 

The British Government’s 


policies on Hong Kong, and the 
Vietnamese boat people held in 
Hong Kong camps, is already 
under sharp attack at home 
and abroad. 

The proposed BQ1 of Rights 
legislation will enshrine the 
provisions of the two interna- 
tional covenants on civil and 
political rights. But diluting its 
force could considerably 
reduce the Bill's effectiveness 
in guaranteeing human rights 
after 1997 when China would 
be free to amend the law after 
regaining sovereignty. 

A draft will be published 
later this month, perhaps as 
soon as January 12. the day 
before Mr Hurd arrives. The 
Hong Kong government will 
then claim that the legislation 
is protected because China has 


agreed in the 1984 Sino-British 
Joint Declaration on the 1997 
handover and in the proposed 
post-1997 Basic Law, that the 
two international covenants on 
civil and political rights and 
economic, social and cultural 
rights shall remain in force. 

The covenants cover a range 
of rights including liberty, 
security, and freedom of move- 
ment. privacy and speech- The 
June crackdown in Peking 
underlined for the people of 
Hong Kong that none of these 


Hong Kong that none of these 
rights are guaranteed on the 
mainland. This is the first big 
issue on which Hong Kong and 
the UK have bowed to pressure 
from the Chinese Government 
since determining to take a 
firm stand following the mas- 
sacre of demonstrators in 


Peking in June. 

China has shown recently 
that It opposes all measures 
introduced in response to 
June's events. It has rejected 
demands for faster democratic 
reforms in Hong Kong, and last 
weekend it threatened retalia- 
tory action if a controversial 
British passport scheme for up 
to 225,000 people is not aban- 
doned. 

These are among the issues 
Mr Hurd Will discuss with Sir 
David Wilson, the Governor, 
who will have returned from 
his first meeting with Chinese 
leaders in Peking since the 
June massacre, and with, mem- 
bers of Hong Kong’s Executive 
Council. 

Hurd seeks to reassure; Legal 
officer disappears. Page 3 - 
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Soviet armoured troop carriers 




line the main square of Nagorno-Karabakh yesterday 


Anger of a people at the edge of empire 

Quentin Peel and Victor Mallet on Azeri distrust of both Moscow and Tehran 


NATIONALIST rivalries in the 
Azerbaijan region straddling 
the tightly controlled Soviet- 
Iranian border, where Soviet 
Azerbaijanis are reported to 
have gone on the rampage this 
week and demanded free 
access to their kinfolk, go back 
a long way. 

Before the 19th century, Yer- 
evan and Nakhichevan, both 
the scenes of recent unrest, 
were part of Persia although 
the expansion of Russian influ- 
ence left the Azeri community 
divided, with an estimated 7m 
in the Soviet Union and a fur- 
ther Sm in Iran. 

It was therefore with alarm 
that Moscow watched the 
efforts of the Iranian revolu- 
tionaries who overthrew the 
Shah in 1979. 

With the help of inflamma- 
tory radio broadcasts, the anti- 
communist Iranian clerics 
under the late Ayatollah Kho- 
meini attempted to proselytise 
among the predominantly Shia 
Azeris and the other Moslems 
of the southern Soviet Union. 

AH that has changed now. 
Relations between the Soviet 
Union and Iran have improved 
dramatically over the past two 
years. The two sides have 
dropped their ideological and 


religious objections and identi- 
fied broad areas of mutual 
pragmatic interest 

Moscow was the first foreign 
capital visited by Hpjatoieslam 
Ali Akbar Hashemi Rafsanjani 
after the death of Ayatollah 
Khomeini in June, for talks 
with Mr Mikhail Gorbachev, 
the Soviet President. The occa- 
sion was a very public demon- 
stration of Soviet support for 
Mr Rafsanjani before he 
became the new Iranian Presi- 
dent 

Since then, both sides have 
gone on to revive a major trade 
deal, in the shape of a swap of 
Ir anian natural gas for Soviet 
construction work and indus- 
trial equipment initially val- 
ued at some 36bn. 

On the Soviet side, the inter- 
est in promoting relations with 
Iran has had at least four 
sources of inspiration. 

In the first place, the Soviet 
authorities were most keen to 
gain Iranian support for the 
Soviet withdrawal from 
Afghanistan. 

That meant persuading Teh- 
ran to end its active military 
support for the Mujahideen 
guerrillas in Afghanistan, and 
In 1988 the Iranian Govern- 
ment went on record in favour 


cf a political settlement 
Second, the Kremlin has 
always been desperate to min- 
imise the risk of any rise of 
Moslem fundamentalism in the 
tinderbox of religious and 
inter-ethnic relations in Cen- 
tral Asia and the Caucasus. 

Third, a positive Soviet role 
in promoting peace in the Mid- 
dle East including between 
Iran and Iraq, has fitted with 
the new Soviet image of for- 
eign policy peacemaker. 

Iran, as a pariah in the inter- 
national community, was seen 
as a classic case of a country in 
need of a pragmatic godfather. 

Finally, there was an obvi- 
ous commercial relationship to 
be forged, with Iran able to 
offer real markets for Soviet 
exports of heavy equipment 
and machinery, which are not 
easily saleable in the West 
In return, Iranian natural 
gas fills a critical energy gap in 
tire Trans-Caucasus, where one 
nuclear power station in 
Armenia has been scrapped, 
and another, in Azerbaijan, is 
being reconverted to natural 


A string of high-level eco- 
nomic and commercial con- 
tacts, culminating in the gas 
deal in November, already 


appear to be reaping dividends. 

The latest indication is that 
Iran has expressed interest in 
buying Soviet aircraft, to sup- 
plement its US-manufactured 
fleet, for which it is finding 
spare parts hard to buy. 

Aeroflot, the Soviet carrier, 
and Iran Air are talking of 
opening up more bilateral 
routes, including links to 
Baku, the Soviet Azerbaijani 
capital. Iran is optimistic about 
Soviet-assisted oil exploration 
in the Caspian Sea. 

For Iran, the economic bene- 
fits of co-operation with Its 
northern neighbour are obvi- 
ous, whatever Khomeini may 
have felt about the twin evils 
Of Soviet Co mmunism and 
American capitalism. 

Under Mr Rafsanjani, Iran's 
good relationship with the 
Soviet Union is also seen as a 
handy political foil in dealings 
with the West, although its 
usefulness could dimmish with 
the end of the Cold War. 

It may seem a surprising ges- 
ture for the Soviet Union to 
have allowed Mr Rafsanjani to 
preach a brief sermon last year 
in Baku - where people were 
seen in 1988 with placards 
showing the grim lace of Kho- 
meini - but Moscow and Teh- 


ran have a common interest in 
keeping Azeri nationalism 
under control. 

As a group the Azer- 
is - called Turks in Iran - are 
no more enthusiastic about the 
Iranian fundamentalist leader- 
ship than they are about Soviet 
centralism. 

Some are Christians and the 
Shia Moslems were generally 
followers of the late Ayatollah 
Sharia tmadari. He opposed 
Khomeini's attempt to concen- 
trate power in the hands of file 
clergy and was placed under 
house arrest, prompting'' vio- 
lent demonstrations in Tabriz, 
the capital of Iranian Azerbai- 
jan. 

This week's violence is likely 
to have been caused, at least in 
part, by genuine frustration 
with the diffir-uirtea cf doing 
any kind of business across the 
frontier, rather than by pro-Ira- 
man sentiment or religious fer- 
vour. 

By late yesterday, the Ira- 
nian Government had made no 
public statement about the bor- 
der incidents. Azerbaijan may 
be at the periphery of the 
Soviet empire but it is also at 
the edge of Mr Rafsapjani’s 
fieftiom. 


W Germany clears sale 
of US anti-cancer drug 


By Peter Marsh in London 

THE flagging fortunes of the 
biotechnology Industry 
received a boost yesterday 
when Cetus, a leading US bio- 
tech company, said it had 
received permission to sell in 
West Germany a genetically 
engineered drug for cancer 
treatment. 

Inter! eukiD-2 is a naturally 
tiidciirring molecule which 
Cetus has found a way to make 
in large quantities using new 
biology methods. 

West Germany, the world's 
third biggest pharmaceuticals 
market after the US and Japan, 
is the most important country 
in terms of potential sales yet 
to approve the product for gen- 
eral use among patients suffer- 
ing from specific forms of can- 
cer. 

Interleukin-2 has been under 
study for several years by sev- 
eral companies but progress in 
bringing zt into ftiU-scsle use 
has been slower than expected. 

The delay is typical of gen- 
eral problems faring the bio- 
technology industry in the past 
five years. In the early 1980s, 
drug-industry observers saw 


EC pushes for wider trade 
links with Eastern Europe 


great potential for these medi- 
cations but many have failed 
clinical trials. 

California-based Cetus is the 
only company yet to gain 
approval for selling interleu- 
kin-2, which is also under 
development at several other 
groups. 

Interleukin-2 increases the 
effectiveness of the human 
immune system in a way that 
is thought aids the natural 
defence of the body against 
attacks by viruses and the 
spread of certain tumours. 

Eurocetus, Cetus’ s European 
subsidiary which is based in 
Holland, last year received 
approval from the govern- 
ments of Denmark, France, 
The Republic of Ireland, the 
Netherlands and Spain to sell 
the drug on prescription for 
use by patients with kidney 
cancer. Cetus has filed for per- 
mission to sell the product for 
this use in the US. 

The approval in West Ger- 
many applies only to treatment 
related to kidney cancer. 

EC patents. Page 3 


WORLD WEATHER 


By David Buchan in Brussels 

THE EUROPEAN Community 
looks set to complete its full 
range of trade and economic 
co-operation agreements with 
the newly democratised coun- 
tries of Eastern Europe by 
mid-year. 

The Brussels Commission, 
which acts as the 12 EC states' 
trade negotiator, said yester- 
day negotiations would begin 
soon to widen its limited 1988 
trade accord with Czechoslo- 
vakia. to recast the terms of its 
1980 trade pact with Romania, 
and to conclude first-time trade 
and co-operation agreements 
with East Germany and Bul- 
garia. 

Mr Frans Andriessen, the 
External Affairs Commissioner 
who was in East Berlin last 
month for talks, has been for- 
mally invited to visit Czecho- 
slovakia. Romania and Bul- 
garia, the Commission said. 
The EC already has agree- 
ments with Hungary. Poland 
and the Soviet Union, reducing 
or phasing out quotas on their 
exports to the Community and 
es tablishing a regular frame- 
work for exchanging economic 
information and knowhow in 
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multiple sectors. 

The Commission is today to 
discuss a report from its offi- 
cials who were in B uchar est in 
late December on what emer- 
gency food aid the new Roma- 
nian Government wants and 
what the Community raw pro- 
vide. 

The Community hag so far 
given Romania Ecu6.5m 
(S7.7m) in emergency food aid, 
far less than the Ecu 130m 
given or promised to Poland, 
but EC officials say finding the 
necessary food and money for 
further aid to Bucharest is 
becoming harder because Com- 
munity stocks have been run 


down. 

In particular, Romania is 
asking for meat and butter, for 
which Community stockpiles 
are currently low. 

EC governments and West 
Germany in particular have set 
mid-1990 as the deadline for 
conclusion of a trade and co- 
operation accord with East 
Germany, whose former 
regime was the last in Eastern 
Europe to request such a link 
with Brussels. 

Some ground has already 
been prepared for similarly 
broad arrangements with other 
East European countries. 
Czechoslovakia has an exist- 
ing, narrowly focused, trade 
deal, while the Commission 
was given the authority in 1986 
to negotiate a co-operation 
agreement with Romania hut, 
out of growing distaste for the 


on it 

The planned EC agreement 
with East Germany will not 
affect that country’s trade with 
West Germany, the Commis- 
sion said, because inner-Ger- 
man trade lies outside the 
save of the Treaty of Rome. 
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Canadian to chair interim co mmit tee 


Continued from Page 1 

suggested by the US but much 
less than proposed by Japan or 
West Germany. Moreover, a 
possible deal on the distribu- 
tion issue has been opened up 
by Britain’s willingness to cede 
second position in the ranks of 
the IMF’s members to Japan. 

If these points are not 
decided within the next few 
days, a full meeting of the 
interim committee, consisting 
of the finance ministers of 


member countries, will be hrid 
in three weeks in Washington. 

Mr Wilson qualifies for the 
chairmanship as one of the 
most experienced finance min- 
isters of a leading industrial 
country, having occupied his 
present post since 1984. He is 
regarded as a solid, if unexcit- 
ing, contributor to interna- 
tional discussions. 

Traditionally, the chafrmq n- 
ship of the interim committee 


has been occupied by a Euro- 
pean or Canadian finance min- 
ister. However, the current 
choice has been limited 
because the West German and 
the British finance ministers 
were both only appointed last 
year. It might have been diffi- 
cult to have Mr Pierre Berego- 
voy, France’s Finance Minister, 
as chairman of the key com- 
mittee because Mr Michel Cam- 
dessus IS currently managing 
director of the fund. 
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the new decade 



UK interest rates have peaked, 
the pound and the dollar have 
stopped falling, recessionary 
tears have vanished on both 
sides of the Atlantic and the 
Japanese are pouring money 
into the West German equity 
market. If only these excuses 
for fiie recent dramatic rally in 
share prices around the world 
axe eventually proved to be 
correct, then it would be much 
easier to be bullish about the 
prospects for equities for the 
rest of the year. But stock mar- 
kets are fickle animals, 
increasingly driven by swift 
changes in sentiment rather 
than accurate reflections of 
changes in economic reality. 
Although the rise in trading 
volumes is bullish, the nega- 
tive arguments have hardly 
disappeared. 

It was less than three 
rannths ago that Wall Street 
teQ by 7 per cent in a single 
day and the West German mar- 
ket foil by 13 per cent And 
even if there is not a repeat of 
these sorts of rather scary cor- 
rections, there must.be a- worry, 
that the’ markets are going to 
run ahead in January, and 
then go nowhere for months to 
come - like last year. Admit- 
tedly, events -in Eastern 
Europe mean that the world is 
a happier place than it. was 
three months ago and there Is 
a possibility that investors in 
the UK and the US are looking 
through the coming slowdown 
and are prepared to buy equi- 
ties for profits in 1991 and 1992. 

It would be dangerous to use 
the political events of the last 
couple of nxmths to justify any 
further larges cale re-rating. 
Meanwhile, . tomorrow's^US 
employment figures for Decem- 
ber are likely to give a far bet- 
ter due to the health of the US 
economy than this week’s pur- 
chasing managers’ report Ster- 
ling has stabilised, but it may 
well be temporary, and- the 
recent rise in the cu price and 
the horrible performance of 
many bond markets are not 
good news' for equities. The 
Japanese may be aide to ignore 
traditional relationships 
between bonds and equities, 
but it would be dangerous to 
believe that the behaviour of 
other investors ha^changed so 
radically that they can ignore 
ste^ prcddems forvery long. 


Dixons 

Retailers’ accounts have long 
been a minefield of stock write- 
downs, capitalised interest and 
the like, so it is not sniprising 
Kingfisher is di g g i n g op 
Dixons* past figures. TEe main 
allegation is that retailing prof- 
its have been flattered by both 
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the British Underwater That 
and , Evaluation Centre 
(BUTEC), an underwater 
range facility off the north 
west coast of Scotland. 

to meet a require- 
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at St. Helens, Lancashire is 
now operating its new petrol 
forecourt designed, 'installed 


Industrial Electronics Fuel 


has chosenForanti Computer 




network infrastructure for 
Scunthorpe blast furnaces. 
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pro perty sell-offs and financial 
services gains. Certainly prop- 
erty profits, if earned by sell- 
ing- sites used hi trading, pres- 
ent philosophical problems. On 
one day. sharehpikiers own an 
asset worth £x; on the next, 
they! have cash worth the' same, 
amount.. Profit should not 
comejnto.it One can create 
value in property by develop- 
ment and that is what Dixons 
now Haims to be doing with its 
portfolio. But such- diversifica- 
tion rather dilates the defence 
proposition that Dixons’ shares 
are a - pure play on the con- 
sumer cycle. The beat 'King- 
fisher argument, given the 
composition of its own profits, 
is not the fact of property gains 
but their apparent obfuscation; 
Dixons needs to rebut that alle- 
gation convincingly. 

On financial services,, it is 
genuinely hard. to. sea how one 
can separate gains on warrart- 
jtifeSrflr pfee purchase saiesfirom t 
normal retailing profits. Ana- 
lysts would not he pleased if, 
for example, retailers failed to 
charge credit card commis- - 
skins to their p rofit s. Dixons 
may well be bettor than Comet 
at exploiting such avenues, but 
that seems good news for its 
shareholders rather than the - 
other way rouniL If it could be 
shown that, financing profits 
are low in quality, that might 
be a different matter, but since 
bad debt risk is borne by the 
finance houses, not Dixons, the 
case looks unproven. - 
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T&N-HiU Samuel 

; Given that seven London 
solicitors 1 ' firms and 1 an 
unknown number of QCs were 
beavering, away at the three- 
year-old litigation between 
T&N and Hill Samuel, some 
City folk will see it as no bad 
thing that , the matter has been 
quietly settled without a costly 
trial. If the lawyers’ grapevine 
is correct, TAN was asking for 


£20m. That would have made 
the case almost as big as that 
cause celebre of negl igenc e 
suits, Johnson Matthey versus 
Arthur Young, which was 
scheduled for a six-mouth trial 
before being settled.. 

Yet it would have been no 
bad thing to see thrashed out 
in open court some -questions 
raised by HiH Samuel's thwart- 
ing of T&N’s first bid for AE in 
1986. True, the facts of the case 
■have seemed pretty dear, 'ever 
since the Takeover Panel lam- 
basted Hill Samuel Tor not 
revealing that it had indemni- 
fied friendly buyers of 7.3 per 
ceat of AE. But there are legal 
issues, concerning -litigation 
over merchant banks’ liability 
for damages arising from their 
role in takeover bids, which 
need clarifying. Those issues 
concern not definitions of neg- 
ligence - which have been 
clear since the early 1960s 

- but thorny problems of just 
how you tot up damages In sit- 
uations such , as T &N- AE, and 
■the question of. bow wide 'a 
range of parties can- sue the 
'merchant bank. 

All this matters because this 
type of litigation has grown 
sauce the first publicised case, 
Singer & Friedlander versus 
Pentos in 1982. Lonrho’a negli- 
gence suit against Klein wort 
Benson over the House of 
Fraser is an obvious example; 
but one City law firm reckons 
it has a dozen such cases 
against merchant banks on its 
books. And at. Lloyd's the 
amount of insurance cover 
available for merchant banks 
has been shrinking, which 
ought to bother them as much 
as amSa^probtems have wor- 
ried accountancy firms. 

FNFC 

The combination of a rising 
tax charge and draconian rises 
in interest rates has meant 
that First National Finance 
Corporation's heady, growth 
rate over the 'past five years 
has finally come to a halt. 
However, the foot that, it has 
been able to more than offset 
the predictable downturn on 
its property side with a rise In 
commercial lending' profits, 
and push its cdhsumer credit 
profits to nearly £50m - four 
times the figure five years ago 

- is a measure of this group's 
resilience. Pre-tax profits are 
not going to do much in the 
current year, but the 'dividend 
should still rise tester than the 
market average. A prospective 
yield of 8 per cent reflects the 
tears about the impact of con- 
tinued high interest rates', 
which in the case of this group, 
at least, seem overdone. 
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Gaxmoo Electronics of Long 
New York, Iirr been 
awarded a contract to provide 
AN/UPM-I36 Transponder 
Tfest Sets to the TTnited States 
Navy Parts Control Crater. A 
US Navy standard for some 
twenty years, the equipment is 
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(fPF) tranagxmders aboard etmv 
face ships arid submarines. 
Cazdion has also received a 
repeat order, to provide spare 
gear train assemblies for the 
US NayyaAN/SFS-SG radars. 
Cazdion is ■ a division of 
Ferranti International, a 
lawtinp contractor in naval 
rad ars, command co n trol 
and IFF systems. 
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Sonar evaluation 

: Underwater acoustic trens- 
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Bidding Services to pro v i d e power, (SumJnaBon, 
sanitation, temperature and atmosphere. 




Shephard Engineering Services 

Mm Mount Lodge York Y022SH 
Tel;09W 629151 Fax: 0904 610175 
and at Northampton 
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Committed to 
future technology 

There con beoo doubt- 
ing the commitment to 
computerised trading 
shown by the London . 
Fufttros and Options '• 
Exchange's first chief .... 
«*ecutfvo Mr Mark Blun- ’ 
who. took over’ 1 
the job last month. Ke- 
says that all new con-"- - 
tracts planned for intro- 
duction this year wiU 
use the automated trad-V 
ing system at present used for fire white sugar: 
contract It costs less for the exchange to out in 
an ATS terminal — tTD,0b0io £15,000 a year ^ 
— than take on a junior fhoiffiber of staff, ha 1 ' 
says. Page 24 ‘ 








Mention takeovers, and one usually thinks of 
the US and Michael Milken,, or the UK ancLSIr J 
James Goldsmith. But the M&A business 
becoming big in Japan/ Although the. number 
of deals is small, deregulated financial jhadeets 
are threatening the hitherto cosy retatetaeftliatr 
financial institutions have enjoyed wftbtepr ’ 
clients. So banks and seciitf ties houses have 
built big in-hourse'M&A teams and fomi&Fanif! 
ances with specialist foreign firms to Improve ", 
their knowhow: Page.19 . : J. 

of the eonaerralory:' 

First National 
FkiancrfjCorporation, 
despite. In the chair- 
man's 1 Words, “swim- 
ming against the 
tide” as a credit ' . 
Institution te a time 
of high interest fates 
• i in Britten, recorded a 
4 per cent advance in pre-tax profits from 
£68 .71m to £7 1.57m in theyear to October31. “ 
Consumer credit held lip reasonably well. Mr . 
Tom Wrigjey, chief executive, said that tending' 
for home improvements- and second mortgages 
had accounted forlhe. growth: "It was Jha-yaac^ 
of the conservatory.” Page 21 I 

A little to temlie about - 

There was some smiling during another day "of 
inconclusive court action aaosa Australia in 
the battle to save Bond. Corporation Holdings, 
the empire of Mr Alan Bond, from receivership. 
Directors of Bond Media, the broadcasting - 
group, raised hopes that the company could - 
avoid' being drawn into Its parent's threatened 
collapse when they said the company had no 
loans, guarantees or similar, arrangements 
with Bond Corporation. Pag* 18 

Lifting th» 



Last year was an odd -one for the Tokyo s tock 
market. For the first three quarters of . 1988, the 
exchange could not shake off a doud of gloom 
caused by the death of Emperor HIrotaito, Hie 
Recruit scandal, the falling yen and rises in.- 
in to rest rates. Then the worldwide fall in Octo- 
ber seemed to blow the doud away- — -Tokyo . ; 
raljied quicker than other marketed and. a trium- 
phant push at the end of the year produced a 
rise of 29 per cent for 1969, outdoing Wail 
Street Page 36 - 


Bass tatting fates 
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a breath 
of fresh air to Reebok 

Roderick Oram looks at how an innovative basketball 
shoe, is revitalising the US sports equipment company 



1 8170 a pair, the Pump is 
taking the US sports shoe 
business to dizzy new 
heights of technology and pric- 
ing. ' 

Introduced recently by Reebok 
International, the ' basketball 
shoes are the hottest product the 
industry has seen for years. 

“Re generating a lot of excite- 
ment,” said Mr Stan Sterenberg, 
owner of an Athlete’s Foot fran- 
chise store in Manhattan. “Many 
ate canting in to play with 
and lots of them are buying." 
Customers range from fashion- 
conscious . teenagers to 
we&iselBd amatetas playing in 
the local lawyer^ league. 

Sqnefiztng a mteiatrrrp basket- 
ball embedded in tee top of tee 
Pump!s:t(ngue hrfiat»g tee lining 
of the . shoe. “It’s . a break- 
said Mr Paul Fireman. 
r & cfasdnxaxL the first 

time youlean get the perfect fit" 
for a sport renowned for punish- 




public turned choosy and Ree- 
bok’s inventories shot up to 100 
days’ supply. With some 80 par 
cent of its shoes made by subcon- 
tractors in South Korea, profit 
margins suffered from a rapid 
rise in the won against the dollar. 

Rockport, a recently acquired 
upmarket maker of dress shoes, 
was floundering and Reebok was 
faffing tn fulfil its ambitions to 
diversify into sports clothes. 

In an industry where fashion 
and technology feed, each other, 
Reeb ok fought back on both 
fronts. It began working on the 
Pump some two-and-a-half years 
ago with a medical supply com- 
pany, adapting its technology of 
air-fined casts for broken bones. 
The company makes the inflat- 
able parts of the Pump in the US 
and these axe shipped to Ree- 
bok's subcontractor shoe makor* 


Reebok, 32 per cent-owned by 
Bentland Industries of the UK, 
has taken a pounding of its own 
in the past couple of years. Short 
of innovative products grid hurt 
by .financial and management 
probtahs, tt has lost. ground to 
Nike at the performance end of 
the market to 7- a (fear at 
the fashion end. 

But things are now back on 
track, say Mr Fireman and his 
colleagues, who. hope interest in 
tKe 'Pump will spin over into 
their other products. Their view 
is shared by their trade custom- 


bdk I haven't seen for a while” 
said Mr Terry Apple, a buyer for 
the Athlete’s Foot nhain. “The 
pieces are felling back into place 
again, both on products and mar- 
keting.” 

From a standing start at the 
beginning of the decade, Reebok 
zoomed to sales of $919.4m in 1986 
on the hack of the boom in aero- 
bics and other sports. Sales kept 
growing to $L79bn last year, bid 
net .profit ntatgbs halved from 
144 percent to 7.7 per cent in file 
same. period.. fan»nip fen ft ™ 
SL49 per share in 1987 to SL29 
last year. 

“About 18 months to two years 
ago we got stale at making new 
products," Mr Fireman admits. 
Playing for time to brighten up 
its range, the company tried to 
keep the: brand's momentum 
going with thematic advertise- 
ments under the slogan “Reeboks 
letUJBiU." 

“Retailers hated it,” Mr Fire- 
man says. Although some cus- 
tomers liked the «*mpaign, the 


The system Is patented “but we 
can be Imitated.” Mr Fireman 
says. Nike, with which Reebok 
battles for leadership of the US 
sports shoe market - each has a 
share of some 25 per cent — 
introduced its own form of inflat- 
able shoe last month. But it is 
slightly more expensive, has a 
cumbersome detachable pump 
and inflates only around the 
ankle rather than most of the 
foot like the Pump. On both 
shoes, a valve on the heel lets air 
out. 

Reebok will extend the Pump 
technology' at lower prices to 
shoes for other sports, startin g 
with tennis in the si 
hies within six monl 
ning next autumn. 


been made in corporate manage- 
ment. Three months ago, Mr 
Mark Goldston resigned as senior 
vice president for marketing after 
only II months at the company. 
Analysts welcomed the move, 
saying his hard-charging and 
abrasive manner had been at 
odds with Mr Fireman's manage- 
ment style. Moreover, his depar- 
ture would give more freedom to 
long-searfang marketing staff asso- 
ciated with Reebok’s earlier suc- 
cesses. 

I n a further upheaval, Mr 
Joseph LaBonte resigned last 
November as president arte 
chief operating officer. Again 
analysts were unperturbed. 
Another executive with a reputa- 
tion for abrasiveness, he had lost 
much of his power after the com- 
pany created division presidents. 
These officials now report 
directly to Mr Fireman. 

On the production side, Reebok 
has diversified its suppliers coun- 
tries such as Taiwan and China, 
leaving South Koreans with some 
50 per cent of its business. 

The financial picture is much 
brighter. The company is virtu- 
ally debt free, generating nearly 
$300m a year in free cash flow 
and feces negligible capital 



run- 


T o liven up its fashion 
sense, Reebok has created 
a west coast group to 
design and test market products 
in California, the hot bed of 
trends. “That’s where it’s hap- 
pening,” says Mr Fireman. In a 
similar vein, it is putting 
together groups of E urop e a n and 
Japanese distributors to plug 
more effectively into new styles 
in their regions. 

“We haven’t done a good job 
with apparel. It should be a 
8300m to $500m-a-year business,” 
Mr Fireman says, citing Adidas, 
its West German competitor, 
which derives roughly naif its 
revenues from clothing. Reebok 
has brought In more people from 
tha anuarei industry “to do some- 
thing oistinciive” with its lines. 

Reorganisation at Rockport has 
turned it into “a whole new com- 
pany." This year it will double its 
operating profits to about 15 pm* 
cent an some 8200m of sales. 

Two notable changes have also 


With this kind of financial 
muscle, Reebok is. looking for 
acquisitions in the 8300m to $lbn 
range, Mr Fireman says. Given 
the company’s marketing skills, 
the targets could be anywhere in 
file “upscale leisure and lifestyle 
market." 

Analysts were not thrilled, 
though, when Reebok paid $42m 
last year for Boston Whaler, a 
famous name in recreational 
boots. It is a highly cyclical busi- 
ness which is turning soft and 
Reebok has no experience in 
manufacturing. It subcontracts 
all its shoes and clothes. 

That aside, analysts believe 
Reebok will benefit from its 
changes over the past year. They 
are forecasting that net profits 
will recover to about $1.50 a 
share this year and to $L70 next 
year. 

Fuelled by optimistic brokers’ 
reports, Reebok’s stock has 
climbed nearly 10 per cent over 
the past two months. In contrast, 
Nike’s and L~A. Gear's have 
fallen some 10 and 30 per cent 


But even if Reebok is again 
becoming the favourite among 
the volatile athletic shoe stocks, 
the company and the markets 
know how hard it Is to keep ridr 
ing the tigers of fashion and tech- 
nology. 


Pentland remains heavily 
dependent on US associate 


By Alice Rawat hom in London 

THE PUMP'S success could 
scarify have come at a better 
time for Britain’s Pentland 
Group which, despite its 
attempts to diversify, still 
depends on its investment in 
Reebok as the balk of its busl- 


Pentland's fortunes have 
waxed sod- waned with those of 
Reebok over the years. It began 
the 1880s as an obscure Lancu- 
shire footwear firm, but became 
a stock market -star by the mid- 
dle of the decade; Hnmks to its 
Reebok tenues. 

However, when Reebok fal- 
tered, so did Pentland. In 1988 
Keebok's problems were respon- 
sflde for a plunge in Pentiand’s 
pre-tax profits from £68m 
($l08£m) to £59 hl 
P entland made a series of 


attempts to broaden the base of 
its business. It staged some 
minor acquisitions but could not 
clinch the big deal needed to 
reduce its reliance on Reebok. 
The most spectacular failure was 
its abortive hid for Parker Pen a 
year ago. 

Pentland has begun file 1990s 
with the 32 per cent holding in 
Reebok still providing 75 per 
cent of its profits. This means 
that the management of its big- 
gest single source of earnings is 
still outside Its control. 

When Reebok prospers - as it 
did last year - Pentland pros- 
pers too. 

Mr David James, an analyst at 
Warburg Securities In London, 
forecast a recovery in Pentiand’s 
pretax profits to £72m in 198% 
The success of the Pump should 


add a farther fillip to this year’s 
proms. 

Yet, as Pentland is aware, it is 
still dangerously dependent on 
Reebok. Last Sommer, it restruc- 
tured Its interests by the 
unusual me ans of a recom- 
mended reverse takeover by the 
tiny Bertram’s Investment Trust 

One of file alms of the restruct- 
uring was to accelerate Pen- 
Hand’s expansion. It ginrg 
made one small acquisition in 
greetings cards. 

Mr Richard Stevens, company 
secretary, said It was pursuing 
other small deals, but there was 
no really significant deal in 
sight. 

In the miwiitTiw^ Pen Hand's 
fortunes will still wax and wane 
with those of Reebok - and of 
the Pump. 


Ki n g fisher uses 

US filings to 

attack Dixons 


By Maggie Cfrry in London 

KINGFISHER, the UK retail 
group bidding £56&n (8909m) for 
Dixons, the electrical retailer, 
launched a new attack on its tar- 
get yesterday, saying Dixons’ 
published profits had disguised 
the group's problems. 

The attack came in a circular 
sent to Dixons’ shareholders. It 
was based on an analysis of the 
accounts of Dixons' subsidiaries 
and related companies, and the 
filing of its figures in the US. 
These produced figures not 
shown in the UK group’s annual 
report to shareholders. 

Mr Geoffrey Mulcahy, King- 
fisher’s chief executive, said the 
way Dixons reported its profits 
“has meant that, the severity of 
the underlying decline in its 
financial performance has not 
been apparent" 

Kingfisher argued that Dixons' 
profit decline in its last financial 
year was not just attributable to 
difficulties in the market for elec- 
trical goods, but to “deep-seated 
commercial problems" which 
could not be solved by the man- 
agement that had caused them. 
&fr Mulcahy said that Dixons was 
“dependent on sources of profits 
which will be extremely difficult 
to sustain." He said that the L20p 
a share cash offer was therefore 
“a generous and attractive price.” 

Dixons replied that Kingfish- 


er’s document was "a mischie- 
vous attempt to divert sharehold- 
ers from the real issues and to 
talk down the value of Dixons. It 
fells to recognise the fundamen- 
tal value of the world’s largest 
specialist retailer of consumer 
electronics." 

Analysts do not expect King- 
fisher to win Dixons at the 120p 
price and few shareholders have 
accepted so far. Dixons shares 
rose lp to close at 138p. 

Mr Archie Norman. Kingfish- 
er’s finance director, said Dixons' 
retail profits were heavily depen- 
dent on selling credit and 
extended warranties to custom- 
ers. He said this was a valid 
source of income as “the icing on 
the cake.” But he said in Dixons' 
case its profits were “all icing 
and no cake." The King fisher 
document asserted that Dixons’ 
UK retail chains did not make a 
profit from sales of goods in its 
last financial year. 

Kingfisher also said that Dix- 
ons’ profits had relied on selling 
freeholds of shops, a -source of 
income which could not be sus- 
tained. Mr Robert Shrager, Dix- 
ons’ finance director, said that 
the profits from selling shops had 
been reinvested in a broader 
spread of properties which had 
given a better rate of return. 

Lex, Page 16; Details, Page 23 


Senior Paris 
diplomat to 
join Christies 

By Andrew Hill in London 

A SENIOR French diplomat, Mr 
Emmanuel de Marge rie, is to 
spearhead the European expan- 
sion of Christies International, 
the UK auction house. Mr de 
Margerie, 65, retired last month 
as France’s US ambassador. 

The British auction house, 
headed by former UK Foreign 
Secretary Lord Carrington, will 
announce Mr de Margerie’s 
appointment this morning as 
chairman of Christie's Europe. 

One of his principal tasks will 
be to persuade the French Gov- 
ernment to allow foreign auction 
houses to operate in the country 
after deregulation in 1993. Chris- 
ties has sale rooms in Geneva, 
Amsterdam, Rome and Monaco, 
but only an office in Paris. 

Apart from his diplomatic 
background - he is one of the 
few people who hold the honor- 
ary title Ambassador of France - 



Emmanuel de Margerie: latest in 
distinguished line of chairmen 

Mr de Margerie was director gen- 
eral of the Museums of France 
between 1975 and 1977 and helped 
establish the Musee d’Orsay, 
which now houses the Louvre’s 
collection of 19th century art. 

When he left the US capital, a 
Washington Post writer said Mr 
de Margerie and his wife seemed 
to have “given or attended every 
black tie cultural affair since 
they came to the city". 


Britain’s 
T&N settles 
suit against 
bank from 
1986 bid 

By Clare Pearson in London 

T&N, the UK engineering group, 
said yesterday It had reached a 
“satisfactory" out-of-court settle- 
ment with Hin Samuel the mer- 
chant bank, after a three-year 
legal battle which followed a 
ground-breaking ruling by Lon- 
don’s Takeover Panel in 1986. 

Neither side would reveal the 
size of the payment, but it is 
thought likely that in court T&N 
would have asked for about 
£20m (S32m). and thus will have 
settled for less than this. 

The settlement is of a claim for 
costs T&N incurred as a result of 
Hill Samuel's conduct of the 
defence for AE, another British 
engineering company, in a bit- 
terly fought takeover battle. 

Proceedings against C-azeuove, 
brokers to AE, had been 
dropped, T&N said yesterday. 

The legal wrangle - rare in 
the British self-regulatory sys- 
tem - commenced in the imme- 
diate wake of a ruling by the 
Takeover Panel in October 1S3S, 
which marked one of the mast 
hard-hitting judgments it had 
delivered on the conduct of City 
institutions. 

The Panel's strongly-worded 
attack on Hill Samuel and Cazen- 
ove was also one of the first 
occasions when the matter of 
share dealings by those involved 
in a takeover bid was thrown 
under the spotlight 

T&N won control of AE in 
December 1986 at the second try, 
after mil Samuel and Cazenove 
were censured for failing to dis- 
close indemnity agreements with 
third parties to buy AE shares in 
the closing stages of an earlier 
bid in September. 

These purchases meant victory 
was snatched from T&N by a 
margin of about 1 per cent of the 
share capitaL 

As well as criticising AE’s 
advisers, the Panel waived its 
own rules to allow T&N to bid 
again immediately. 

When it did, it first had to 
defeat Mr Robert Maxwell's Hol- 
lis Group, which had stepped in 
as a rival bidder. 

T&N, which held about 30 per 
cent of the shares at the time of 
its second offer, eventually paid 
£278m to acquire AE, compared 
with its earlier offer of £257m. 

The settlement reflects tee 
additional sum T&N had to pay 
to secure AE and for extra costs 
associated with the second bid. 

T&N*s next accounts will pro- 
vide an indication of the size of 
the settlement through changes 
In the amount of goodwill writ- 
ten-off on acquisitions. 

The AE bid took place before 
Hill Samuel was bought by TSB 
Group In late 1987. 

Lex, Page 16 
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in chemicals reshuffle 


By William Dawkins in Paris 

THE LONG-awaited reshuffle 
of the French chemicals indus- 
try, the world's fourth Largest, 
is all but complete. 

The two government depart- 
ments and management and 
trade unions of the four lead- 
ing companies involved, have 
just ended four months of dis- 
cussions with a formula 
intended to make France's 
FFr305 bn (552.3bn> per year 
turnover chemicals industry 
less fragmented and better able 
to compete on a world scale. 

Some important loose ends 
need to be tied to complete the 
industry's most sweeping reor- 
ganisation since 1983, bnt the 
broad lines are very much as 
expected. 

Orkem. formerly called CdF 
Chimie. the FFr25bn turnover 
petrochemicals, paints, inks 


and fertilisers group, is to be 
split between the two state- 
controlled oil companies. Elf 
Aquitaine and TotaL 

Elf gets Orkem's fertiliser 
and petrochemicals businesses, 
which, with the help of its 
recent acquisition of Fennwalt, 
the US chemicals group, boosts 
the oil company's annual 
chemicals sales from the 1388 
total of FFr49. 7bn to FFr75bn. 

This lifts Elf from 14th to 
seventh in the world league of 
chemical producers, according 
to estimates by the French 
Industry Ministry. 

The rest of Orkem, about 
FFr9bn of annual sales, in the 
higher value added sectors of 
inks, adhesives, paints and 
acrylic glass, goes to Total, 
which also takes over an Elf 
paint subsidiary. La Seignurie. 


What remains to be sorted 
out is the position of Entre- 
prise Miniere et Chimique 
(EMC), which, with a turnover 
of FFrl5bn, supplies animal 
feed and potash, a material 
used in making fertiliser, as 
well as producing chemicals. 

The Government's hope is 
for a merger of part or all of 
EMC's chemicals activities 
with Elf, though it is unwill- 
ing. as in the rest of this reor- 
ganisation, to impose a cen- 
trally planned solution without 
the companies’ consent. 

Elf and EMC aim to come to 
an agreement by the end of 
March. 

Also to be decided is the 
price Elf and Total will pay for 
their slices of Orkem and how 
this is to be funded. 

The initial thinking is for 


Elf's parent company, fully 
state-owned Erap, to fund its 
share of the deal and later 
increase its 53 per cent holding 
in the oil company. 

The main option being con- 
sidered for Total is to borrow 
from the state FFr4bn of the 
estimated FFrfbn value of the 
Orkem assets it is inheriting. 

It would Issue new shares to 
Institutional investors to raise 
the remaining FFrSbn. 

The Government has asked 
several big state controlled 
institutions if they would be 
interested in taking a minority 
stake in Total, including Ban- 
que Nationale de Fads, nninn 
des Assurances de Paris and 
GAN, another insurance group. 

Officials say the financ ing 
should be in place within the 
first half of tills year. 


Exxon Chemical plans $200m expansion 


By Peter Marsh 

EXXON CHEMICAL, one of the 
world's top 12 chemicals com- 
panies, has underlined the gen- 
eral mood of bullishness in the 
industry by unveiling plans for 
a S200m expansion of its busi- 
ness in France. 

Exxon plans to spend the 
money over the next two years 
at its existing large plant at 
Notre Dame de Gravenchon in 
Normandy. 

The US company will boost 
the potential output from the 


complex of ethylene, an impor- 
tant feedstock in the chemicals 
business, from 315,000 tonnes a 
year to 400,000 tonnes a year. 

At the same time it is to 
build a facility at the plant for 
making polypropylene, a fast 
growing form of plastic which 
is seeing expanding demand. 

The plans, announced yester- 
day, may add to fears that the 
chemicals industry is moving 
into a period of overcapacity 
that could harm the outlook 


for the business after several 
years of strong demand and 
rising profits. 

The new propylene facility 
will have a capacity of 140,000 
tonnes a year and will take 
Exxon, already a large pro- 
ducer of the material in the 
US, into production of this 
plastic in Europe for the first 
time. 

The new plastics plant will 
use similar technology to a 
470,000 tonne-a-year polypro- 


pylene complex which Exxon 
runs in Baytown, Texas, and 
which is the world's biggest 
facility of this kind. 

Exxon said yesterday the 
developments in Normandy, 
which have been under consid- 
eration for much of last year, 
will create 110 permanent jobs. 

The company is already a 
large supplier in Europe of 
polyethylene, another widely 
used form of plastic. 


PVC producer 
buys Italian 
plastics groups 

By Peter Marsh 

EUROPEAN Vinyls Cor- 
poration, Europe's biggest pro- 
ducer of polyvinyl chloride 
(PVC), is buying two Italian 
makers of plastics films, in a 
move designed to boost the 
group's activities in packaging 
applications. 

European Vinyls is a joint 
venture between Imperial 
Chemical Industries of Britain 
and Italy's Enimont, two lead- 
ing chemicals groups. 

Under an agreement 
announced yesterday, the joint 
venture is to buy the vinyls 
division of Mazzuchelli CeUu- 
loide, a leading Italian resins 
maker, together with Savinil, a 
wholly owned subsidiary. 


BfG chief executive steps down 


By Haig Simonian in Frankfurt 


MR THOMAS Wegscheider, 56, 
the long-standing speaker 
(chief executive) of Bank fur 
Gemeinwirtscbaft (BfG), is to 
resign following lengthy specu- 
lation about his future. 

A member of BfG’s board for 
18 years and its chief executive 
for the past 12, Mr Wegscheider 
has steered BfG, which used to 
be owned by Germany’s trade 
union movement, through the 
Neue Heimat building scandal 
and the subsequent sale of a 
majority stake to the Aachener 
und MQncheuer (A&M) insur- 
ance company in 1387. 

After a gradual earnings 
recovery, BfG once again made 
the news as a major lender to 
Co op, the big retailing chain 
which was rescued from the 
brink of bankruptcy last year. 


Although Mr Wegscheider’s 
departure is not linked to that 
episode - nor to the current 
criminal investigation into var- 
ious members of Co op's board, 
as well as certain senior trade 
union figures - recent months 
have been very taxing as 
regards BfG's role in the Co op 
rescue and its growing links 
with A&M. 

No details have been 
revealed about Mr Wegschei- 
der’s future plans, nor about 
his possible successor, in 
expectation of an announce- 
ment at the next meeting of 
the bank’s supervisory board 
on January 24. 

However, the nam e of Mr 
Paul Wieandt, the chief execu- 
tive of Landes bank Rheinland- 
Pfalz, the medium-sized state 



central bank based in Mainz, is 
mentioned. 

two planned joint ven- 
tures between Asko and Metro, 
the large West German retail- 
ing groups, announced earlier 
this week suffered a setback 
yesterday after comments from 
the federal cartel office that 
the arrangements could run 
into difficulties on monopoly 
grounds. 

According to Mr Hartwig 
Wangemann. a spokesman for 
the cartel authorities, the plan 
was viewed as "extremely criti- 
cal.” 

The cartel office normally 
takes a restrictive view in 
rationalisation in the German 
food retailing market, where 
there has been a concentration 
of business in leading groups. 


This announcement appears as a matter of record only. 



Telecom Corporation of New Zealand 
(Overseas Finance) Limited 

(Incorporated with limited liability in the Cayman Islands) 
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Unconditionally and irrevocably guaranteed, on a joint and several basis, as to payment of principal 

and interest by 

Telecom Corporation of New Zealand Limited 
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Telecom Auckland Limited 

Telecom Central Limited 

Telecom Midland Limited 
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Telecom Paging Limited 
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Telecom Cellular Limited 
Telecom Directory Services Limited 
Telecom Mobile Radio Limited 
Telecom Operations Limited 
Telecom Repair Services Limited 
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Hambros Bank Limited 
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LTCB International Limited 
The Nikko Securities Co., (Europe) Ltd 
Sumitomo Finance International 

October 1989. 


Amsterdam-Rotterdazn Bank N.V. 
Banque Internationale A Luxembourg S.A. 

Dresdner Bank AktieogeseHschaft 
NZI Securities Europe Limited 
Westdeutsche Landesbank Girozentrale 

Bank Mees St Hope NV 
Credit Communal de Belgique S.A./ 
Gemeentekrediet van Belgie N.V. 
Hessische Landesbank- Girozentrale- 
National Australia Bank Limited 
Sanwa International Limited 
Vereins- und Westbank Aktiengesellscbaft 


Campbell 
Soup brings 
in outside 
president 

By Roderick Oram 
In New York 


CAMPBELL SOUP has ap- 
pointed an Australian, Mr 
David Johnson, as president 
and chief executive. He is 
respected for his wide experi- 
ence in multinational food and 
ier products companies. 


His reputation for turning 
round troubled companies wm 
be severely teste d at Campbell 
Soup, which is struggling- to 
Improve its performance and 
retain its indepe nd enc e . 

Some members of the 120- 
year-old company’s founding 
Dorrance family, who hold 
around 17 per cent of its stock, 
have said they want to sefi. 
Other members holding more 
than 30 per cent say they are 
committed to preserving its 
independence. Mr Johnson is 
the first chief executive Camp- 
bell Soup, tightly controlled by 
the Dorrance family, has 
brought in. 

“My style wifi be aggressive. 
I can’t wait to start,” he said 
yesterday. Campbell Soup’s 
strong brand image will help 
him achieve his two main 
goals of improving its finan- 
cial results and keeping It 
independent. he added. 

Mr Johnson, 57, has headed 
Gerber Products, the baby 
food company, for the past two 
years. He is credited with 
taming round Gerber, which 
was hampered by poorly per- 
forming peripheral activities 
and a crisis of consumer conft 
dence after broken glass was 
found in some jars of its food. 


Banca del Gottardo 
advances to SFr41m 

BANCA del Gottardo, the 
Swiss bank based In Lugano 
which is 52 per emit owned by 
Sumitomo Bank of Japan, 
increased net profits by 17 per 
cent to SFr4lm <$264m) last 
year, writes David Lascelles. 

Total assets rose by 16 per 
cent to SFr6.4bn and cash flow 
increased from SFr79m to 
SFrllOm. 

The group’s two Geneva- 
based asset management sub- 
sidiaries, Banque de Gestion 
Frivee and Banque Pariente, 
increased net profits by 35 per 
cent and 25 per cent respec- 
tively. 


Bond Media may dodge 
collapse of Bond Gorp 


By. Bruce Jacques In Sydney 

DIRECTORS of Bond Media, - 
the Australian broadcasting 
group, have raised hopes that 
tee company may avoid being 
drawn into the threatened col- 
lapse of Bond . Corporation 
HnirHnpg its parent. 

This was one of the few posi- 
tive points to emerge yester- 
day, in another round of incon- 
clusive court action across 
Australia in the battle to save 
Mr Alan Bond’s corporate 
empire from receivership. 

Following a query by the 
Australian Stock Exchange, 
directors of Bond Media, one of 
the few offshoots of the Bond 
empire not suspended from 
trading, said the company had 
no loans, guarantees or similar 
arrangements with Band Cor- 
poration. ' 

. "We advise that the financ- 
ing arrangements entered into 
by Bond Media Ltd and its sub- 
sidiary companies are quite 
independent of its parent com- 
pany, and farther, the cash 
flow from operations insuffi- 
cient to service all of the 
tp's financing obligations,” 
said. 

“We reconfirm teat a loan of 
A$79m (US$62.25m)owing to 
Bond Corporation Holdings Ltd 
and/or its subsidiary compa- 
nies, and as evidenced in the 
1989 annual accounts of Bond 
Media Ltd, is outstanding. This 



loan is cu rren t l y subordinated 
to repayment, behind the 
National Bank syndicated loan 
facility." . 

■ Shares in Bond Media were 
'marked up 2 cents to 13 casts 
following the announcement. 
That compares with a fore- 
shadowed paper bid for the 
company worth 10 cents a 
share from Mr Kerry Packer, 
the Australian publisher. 

Bond Media sought yester- 
day to join Bond . Corporation 
in its action in the Victorian 
Supreme Court aimed at 
rewinding a receivership order 
against Bond Brewing- Hold- 
ings, the group's beer subsid- 
iary. . 

The order was ■obtemed by a 
syndicate led by National Aus- 
tralia Bank on December 29- 

Holders of US dollar subordi- 
nated notes in Bond Brewing 
also sought the right to appear 
in the court action, with coun- 
sel Maiming they acted, for 21 
separate secured lenders, hold- 
ing USSSlOm worth of notes. 

Mr Peter Mitchell, a Bond 
director, testified that Bond 
Brewing had an estimated 
excess of assets over liabilities 
of A$25Qm. He said Bond Brew- 
ing had various loans to com- 
panies within the Bond group, 
but believed they were not rel- 
evant to his estimate. 

A- petition in Perth by the 


West. Australian State Govern- 
ment Insurance Commission to 
appoint a provisional liquida- 
tor to Bond Corp was 
adjourned. Band Corn has 
applied to the court for the dis- 
missal of the petition, which 
alleges the company is insol- 
vent. 

Mr Bond has placed Ids Syd- 
ney harbonrslde mansion on 
the market at a reserve price of 
at least AtSm. 

The 40-room home in the 
suburb Double Bay was previ- 
ously a private hotel, but is 
now being used by Bond execu- 
tives.. Mr Bond bought the 
house about four years ago for 
around A$4rcu 

• A £SSm bid by AEfedLyons, 
the UK brewer, for the Euro- 
pean r ights to Bond's Castle- 
maine XXXX and Swan lagers 
has been put on ice with tile 
ap pointment of receivers at 
Bond Brewing Holdings, writes 
Philip Rawstoxne. 

An Allied official confirmed 
yesterday that negotiations for 
ownership of the brands in 
Europe had been In progress. 
“But there is no signed agree- 
ment of any sort,” he said. 

Allied has been brewing and 
distributing Castlemaine in 
Europe, and Swan in the UK 
under licence since 1983, pay- 
ing Bond royalties. The agree- 
ments run until 2003. 


BSN takes 50% stake In 
Indian biscuits concern 


By George Graham in Paris 

BSN, the leading French foods 
gro up , is to expand into India 
by acquiring a stake in the bis- 
cuits empire of Mr JJVL Rajan 
Piilai, the Indian industrialist 

The French group will take a 
50 per cent stake in Associated 
Biscuits International, which 
Mr Piilai bought last July foam 
RJR Nabisco, at the same time 
that BSN itself was buying 
Nabisco’s European biscuit 
operations for S2L5bn. 

Associated Biscuits Interna- 
tiona], together with its share- 
holders, owns 43.15 per cent of 
Britannia Industries, one of 
India’s leading food companies 
with annual sales of around 
$200m and a net profit margin 
of around 3.5 per cent. 

Britannia’s biscuit output of 


83,000 tonnes gives it a market 
share of 36 per cot in. India, 
and the company also has 
interests in soya processing 
and in cashew nuts. - 

At the same time. Associated 
Biscuits International owns 40 
per cent of English Biscuit 
Manufacturers, the leading bis- 
cuit manufact urer in Pakistan 
and 100 per cent of Associated 
ffumtei in Malaysia. 


No price was disclosed for 
the purchase, but BSN said 
Britannia would distribute its 
grocery and hiscuit products in 
India and would manufacture 
these products, for domestic 
consumption and for export. 
BSN plans to introduce ire Lu 
biscuit brand to India. 


Talks suspended 
on Australian 
group’s assets 

By Our New York Staff 

LJ. HOOKER, the Australian 
group being run by a provi- 
sional liquidator appoin ted by 
a Sydney court, has run into 
difficulties selling some J400m 
of US assets. 

Us US subsidiary, operating 
under the protection of an 
American bankruptcy court, 
said talks on the asset sales 
had been suspended. It had 
been negotiating with LJH 
Funding, a group of investors 
led by Mr Jay Shidier and Mr 
Boyd Simpson, respectively 
Hawaiian and Georgian inves- 
tors. 

US reports fodirafo that the 
investors have withdrawn 
their offer to buy some of 
Hooker's shopping malls. 
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for position in M&A 

, says Michiyo Nakamoto 


T he battle for mergers 
and acquisitions busi- 
ness in Japan is heating 
up as leading fwranriat institu- 
tions jostle to secure their posi- 
tions in an increasingly 1 dere- 
gulated environment, 7 
. Both, banks' and -/securities 
companies have quickly - built 
up big in-house M&A teams 
and formed alliances with gpe^ 
tiahst foreign firms to improve 
their, knowhow. - 
The number of staff involved 
in M&A at Long-Term Credit 
Bank of Japan (LTCB) has 
risen from five a year ago to IS 
this year. Sanwa Bank, one of 
the pioneers in the field* has 
almost doubted its staff -in tbe 

oast year to 30 in Tokyo and 
almost 20 in the US. Sumitomo 
Bank has 11 staff concent^ 
ing on domestic deals and 33 
on cross-border business. 

In the securities industry, 
Nomura Wassersteto- Perella,. 
the 'Joint venture, between 
Nomura Securities and the 
Wall Street boutique firm Was- 
serstein Perella has 35 full-time 
M&A staff, white Nikko Securi- 
ties has 25 people working ip 
Tokyo. 

If all this activity seems a bit 
excessive considering the small 
number of M&A deals still 
being done in Japan, there is a 
good reason for it The process 
of deregulation of Japan's 
financial markets is beginning 
to affect the hitherto cosy rela- 
tions that financial institutions 
have enjoyed with their busi- 
ness clients. Unlike in the past, 
they can no longer count on 
those ties to bring in - steady 
business but must prove their 
expertise in specific areas to 
win contracts. 

For one" thing, companies 
now enjoy a wider choice of 
options in meeting their fund- 
ing needs and most can afford 
to be more discriminating 
about who they go to with 
those needs. For example the 
banks, which are prohibited by 
Japanese law from, underwrit- 
ing securities, have long 
encouraged corporate clients to 


use their own affiliated securi- 
ties firms as underwriters. 
However,, according to- one 
recent -report, bank-affiliated 
brokers are losing their jfeare 
of the- underwriting business; 

: The move to discriminate 
amon g- firms Is particularly 
strong in broking mergersand 
acquisitions. “Increasing’M&A 
activity is upsetting the- rela- 
tion Ship between companies 
and their main bask,* accord- 
ing to. kfr Ikuo Yasuda, man- 
age of the M&A division of 


Japanese companies gener- 


one bank, to - which' they have 
tended to directia good: propor- 
tion of their finamaNInistnesa. 

However, LTCB^bas' handled 
many M&A deahrfbr compa- 
nles with -which it does not 
have main tarnfc ^ tetetinnahipR, 
according to Mr^Yasoda-For 
example, "it was* the adviser to 
Sumitomo Rubber in its take- 
over of Dunlop Tire, even 
though Sumitomo Rubber’s 


main bank is Sumitomo Bank. 

Similarly, Sony went to 
Blackstone Group of the US, 
rather than Mitsui Bank, its 
main bank, for advice on pur- 
chasing- CBS Records in 1287 
and Columbia Pictures this 
yean. There -are enough cases 
to .suggest that the once 
unquestioned order of business 
ties is beginning to fall apart, 

M eanwhile, advising 
and broking M&A 
deals is becoming a 
necessary extension of the 
tanks' traditional role of fulfill- 
ing their clients' financial 
needs. Providing information 
on M&A opportunities is 

becoming a key to winning 

new cH en tB and new business. 
“Information itself has become 
a good business weapon,’' says 
Mr RlHn Takezawa, joint gen- 
eral manager of tiie business 
development department of 
Sanwa Bank. 

Financial pressures are 
another big consideration. 


BANKS OUTRUN SECURITIES TEAMS 


WHILE IT is early days in the 
mergers ’and -acquisitions 
stakes in Japan, there has been 
enough activity to get a rough 
idea of -yhjcfr , i imiihitinnB are 


The . Ug banks appear to 
have a lead over the newcom- 
ers from the securities indus- 
try. Long-Term Cpedit Bank of 
Japan, which was chosen in. a 
local newspaper survey as the 
bank: most recognised for its 
M&A' expertise,: boasts having 
participated in 20 cross-border 
deals last year. 

v Sanwa Bank has ' closed -28 
deals with' an estimated value, 
of 2875m in 1989. Information 
on the performances of Sumi- 
tomo Bank' 'and. Industrial 
Bank , of Japan,! two of the 
other , main players, was not 
available. 

.. Nomura Wasserstein Perella 
has 20 deals to its name since 
it went- into business in 
November 1988. Nikko - Secure 


ties counts sax deals last year 
in which it represented the 
Japanese buyer. 

Of the foreign firms, Morgan 
Stanley, with a staff of eight In 
Tokyo, notched up some 20 
deals estimated at a total 
YLSbn. In right of those cases, 
Morgan Stanley represented 
the foreign seller's side. 

Despite their late start, the 
joint ventures involving Japa- 
nese and US firms could 
become among the most formi- 
dable players in cross-border 
M&A. While on the Japanese 
ride, the big banks and securi- 
ties firms are able to make full 
use of their wide-ranging con- 
tacts .in the country, the US 
side can provide the negotia- 
ting skills. 

Mr Jun Imanlflhi of Morgan 
Stanley describes the strength 
In such a combination as being 
“Japanes&style mediation and 
TJSstyle M&A under the same 
root'’ 


FT INTERNATIONAL BOND SERVICE 


listed are tbe latest International bonds for which there Is 

DSMUAR • Oewsem 

STRAIGHTS Barf BM Offer to wtefc YMtf 

Alberta 8 % 96 750 199V 100% -0% -«• & 6 t 

Alberta 9% 95 600 1034.103% 0-0% a_57 

Austria 9% 93 140 102% 103% -0% -0% 8*9 

B. F.CJL 8 % 94 175 199% 99% 0-0% 149 

8 .F.C.E. 9% 95 15* 102% 103% 0-0% 8_57 

Brit. Tel. Flo. 9% 9B 250 103% 103% -0% -*% *78 

Canada 9 96 1000 103%1G3% -0% -0% 8.29 

C. C.C.E4%95 - 300 102% 103% -0% -0% 8-55 

C.N.&A 9% 9J~ - 15*fl01%102% -0% -0% ' &73 

Gnetflt NaUocmt 8 % 93 200 199% 99% 0-0% BAO 

OrtiU tmtonat 7% 92 lOO 97% 97%-0%-O% 8L52 

Crone National .9% 92. 1601102% 102% 040% *47 

DaHchi Kan 9% 92. 150 102% 102% -0% -D%- 8A3 

(kmwfe8%94 150 19B% 96%-O%-0% 8.67 . 

E-E-C. 7 91 100 97% 97% 0-0% 846 

E.E-C. 1043. 1401103% 104% -0% -0% 85k 

£.1.8.8% 99 150 - 99 99%-0% -*% &63 

Euraflina 10% 93 - 100 tl04% 104% -0% -0% &44. 

Eke. Ek France 9 98 ; 200 HQ 102% -0% -0% ~ 8.62 

Elec. De Fram9% 99. 200 "1106 105% 0-0% 8.68 

Finland 9 96 2501101% 102 040% 8A1 

F1ivii.Exp.Cd. 8 % 92. 200 94% 100% -0% . 0 8-53 

Rim. Exp. Cd. 9% 95 200 103103% -0% -0% 8 j65 

Ford Mots * 1 Credit 8 91 250 198% 99% 0-tf>% *74 

Gen.EJec.Cap.Corp. 9 93. 5001101% 102% 040% 837 

Geii.EJcc.Cap.Cfrp.10 2J29L.... 300 102102% 0-0% 831 

G.MA.C.8%96 * 500 t98% 99% -*% -0% 8.97 

G.N.AC.996. ..... 300 .100% 100% -*% -0% 8.93 

Gen.Min.Corp. 9% 92. 200 102% 201% 0 0 8.40 

IBM Credit Cotp. 8 % 92., 400 100% 100% 0 0 8.45 

IBM Credit Corp. 8 % 9J 250 100% 100% 0-0% 833 

IBM Credit Corp. 9 92 250 101% 101% 0-0% 

IBM Credit tap. 9% 92 250 101% 102-0% O 

Italy 8 % 94 1500 99% 100% 0-0% 

Italy 9% 95, 1 ..; 1000 103% 104% 0 0 

July 9% 99 10001105% 106*0% -0% 

ItohC. W/W4% 94 1000 1I2ft 120% 0 45% 

iwto tafclOtt ; 200 1106% 106% -9% -0% BM 

KFWMFtoW 300 1101% 102 0 0 051 

LT C.B rf Japn9% 92. 200 101% 101% 0 -0% - 0J1 

HlppHTdLATfL 9% 96 250 105% U4% 0 -0% 0JS 

9lemjS%93. .500 Wk 2fll% 0 -0% 0J6 

tats9UB%91 300 99% 0 9 0.90 

Sratoota*W/W4<a 1500 T13I% 131% 0 -+4% -4J2 

Smd> 8 % 96 200 100% 101% 0-0% 

Tops 9% 9] 200 101% 101% . 0 -0% 056 

Tcy«attCrtaitV/W4B. 1500 m Z05% 0 -0% Z3L 

Views bp U%4Z. 150 105% 105% 0 -0% 8L91 

WDrt0**a%99 1500 tU»% 100% -0% -0% 0.46 

War« Beil 997. 300 102% -€% -0% 039 

fed* Bid 9 93 300 101% 102 -0% -0% 637 

HM0anfc9%98 300 fU3% 20% -0% -0%. tbb 

World Bart 9 % 99 500 05% 106% -0% -0% EM 

Worttta&9%96 300.1105% 105% 0 -1% 8 iZ 

Ooe«ttfciO% 


an adequate secondary mariceu 



Eriroflma 5 1S95 l— . 

E:LB.4%93. — 

lidirf5%99LM«. H 
Korney 5% 95 


World Bank 5% ■ 
World Bank 794 


SO 99% 

80 9B 
20 94% 

30 96 

30 95% 

50 95% 

50 95% 

10 94 94% 

20 102% 102% 


Offer to 
99%-O%-0% 
98% -0% -0% 
94%-0%-0% 
96% -0% -0% 
96% -0% -0% 
95% -0% -0% 
95% -0% -0% 
-0% -0% 
-0%-0% 


On to -0% on wto -0% 


Abbqr Nat. 11% 93£ 


A4gj Bfc. Ned. 5%93Fl 

Austria 7% 94 ECU 

SardayB Aus33% 91 AS 

Belgtom 8 % 94 Eca _ 

BeU Canada 10% 04 CS. 

BP Capital 9% 93 £ 

British Ahurtys 10 98 £ 

; Brit. Telecom 9%.93f 
^CGnra.BkJhoL 12% 9! 
Comm.BkJUtfJ3% 94 
Credit Fonder 9 96 Ecu..-.. 
Otjocal France 9% 92Een... 



832 E.LB 


Deutsche Bk.FIn. 15 94 ASw 

Eftc.Dc France 9% 99CS. 

EL LB. 7 9b LFr 

E-I.Bw 7% 99 Fl 

.999 Ecu 


Evraffina7% 94J£co. 

Export DKCrpjB% 92£a 

Fcd.Bus.Dv.BJc 994 Eca 

Fod.ta.Dv.Blf.9% 92 CS. 

Femr. Stato7% 913 

FordCrXanJD% 93 CS. 

Ford Cred.GanJLO% 96CS 

Ford Cfretf.Fnod.101i 93£_^^ 
G.M.AC.Cviada U 3/494C$^ 


dosing prices on January 3 


Yield 

6.45 

6.22 

624 

626 

6.53 

6.09 

6^2 

6.03 

6l31 


Offer to week Yield 
150.96% 97% -0% -0% 11.11 
100 96% 96% -0% -0% 13.00 
100 100% 100% Q-0% 7.8S 

200 92% 93% -0%-0% 8L37 
100 93% 93% -0% -0% 938 
100 98% 99% -0% 40% 13.99 
150 95% 95% -C% -0% 9-51 
200 101% 102 -0% -0% 10.64 
100 92 92% -0% -0% 1230 

100 89% 89% -0% 012.08 

150 91% 92% -0% -0% 1262 
100 194 94% 040% 1432 

60 103% 104% 40% 40% 12.43 
100 98% 99 40% 0 924 

100 . 99 99% -0% -0% 9.56 
125 98% 98% -0% 40% 13.92 
100 103% 104% -0% 40% 13.68 
150 95% 95% -0% -0% 10.49 
100*194% 94% 0 0 8.12 

150 94 94% -0% -0% 8.01 

150 99% 99% 0 0 9.09 

100 94% 95% 40% 40% 934 
100 . 98% 98%-0%-0% 9.46 
100 98% 98% 0 0 9.43 

75 197 97% -O%-0% 1135 

100 93% 94 -0% -0% 9.96 

10(f 198% 99% -0% -0% 1132 
100 - 0 % 


0S Hydro-Quebe c 11 99 CS. 
Lloyds Bank 10% 46 £. 


Lloyds BanUl% 96 £ 

Montreal Tst_10% 93 CS 

NaL Am. Bfc. 14% 94AS 

Heur Zealand 9% 93 £--• 

0JE.K.B. 10% 99 CSb. 

tori BkJ5cDt30% 96 £. 


State 8 k. NSW. 13% 93AS.. 
Sweden 7% 93 Ecu. 


STM1GHTS 

ArfanDev.BK.694 200 91% 

Austria 6 % 99 750 192 

Bk.Fr 9 n.Ec 00 USSR 1 96. 750 192% 

Bak of Tokyo 5% 93 * 100 192% 

Coma3erz2unkofs.5% 93^. 300 193% 

Credit Fonder 6 % 99 500 192% 

E.f.B.6%99 600 89% 

E.LB.6%99 300 l94% 

El.fi, 6 % 96 600 94% 

EJ &fa% 95. 300 97 

Eno.Coal&5tccl5% 97 — .... 175 - 88 % 

Euroflma 6 % 96 :...- 100 93% 

Bee De France 5% 97 300. 90% 

Hydro-Quebec 6 % 99-... 300 191 % 

Jjpai Dev. Bit. 5% 95 300 89% 

Japan Finance 5% 97.., — — 100 87% 

IAD.B. 7% 99 ; 300 95% 

inland b% 97 300 191% 

hdand7%99 500 94%. 

Malaysia 6 % 94 150 t93 

Nat Wes:BK.PLC69&. 300 t87% 

ff.H.L. Finance 6 % 95 200 190% 

Nippon Telp.&Ttl. 695 400 93% 

OesLfn Konlbk.593 300 91% 

Pwtngal 5% 92. 150 94% 

PorumaI6%95 150 93% 

Frlvatbanken 5% 93.. 150 91% 

Royal insur an ce 5% 92 300 194% 

Turkey 6 % 95 - — 500 90% 

Union 3k. Finland 5% 94 200 . 190 

World Bank 6 98 500 t67% 

World BK. 6 % 97 600 91% 

MM tok S V99 ....m...m... m 600 -191% 

Average pr i c e change. On day -0% 

SWISS FRANC 

STUttHTS toed Offer. 

African Der Bfc_ 5 96 150 t85 85% 40% -0% 

Axfbiag 503 100 t82% ffl-0%-0% 

B F.C.E.4% W- 200 185 8&40%-0% 

S.M.W.Fta Netfi.513. 150 179 79% -4% -4% 

Britannia B/5. 4% 94 1» i87% 89 -1% . « 

CIR. bit W/W393 125 t«7 W%40% - 0 

Credit Lyonnais 4% 00 100 182 83-0% C 

E.J.B4% 96. 150 184% 85% 40% -0% 

Fritn. Exp. Cd. 0 % 92 731100% 100% *0% -0% 

Fletcher Own, 4% 98 150 t7B » ■ 0 0 

IAD.B. 6 2004 200 194% 95*0*40% 

Kobe CUy4% 98. 130 184% 85% 40% 0 

trffbPenn. B/S.4%93 200 G* W 40% 40% 

Ma(ayrfa5% 96. 1 » . i» 80% -«% 

Maxwdl Cnmm.Crp.S^,.^ IM 1K% "M-1%KI% 

Nax.BK. Hungary 5% 94 j..™.. 75 W ^ 

Nationwide B/5. 493 200 189 89% -0% 0 

Pm. Newfoundland 5 03 150 «l% flg-0%rO% 

7haltMd4% 95 200 181 - jg-0% ^ 

WorW Bank 5 03... 150 184 % 85+0% -# 0 % 

Average price change-, on to « «« - 0 % 


7.85 

7^4 

7.65 

-7.44 

7.90 


Mar to w«bYM* 

92% 0-0% 7.95 

93-0% -2% 7.91 
93% «0% -1% ,856 
93% -0% -0% «J 6 
94% 40% 40%. 7J3 
92% -0% -1% 

90% -0%-l% 

95% -0% -0% 
95%-0%-H» 

97% -0% -i% 
89%-0%-0% 

93% -0% -0% 

90% 040% 

92% -0% -1 
90% -0% -0% 7J73 
88 % - 0 % - 0 % 8.02 
96-0% -2% 

92% 0 40% 

«%-0% -1% 

94 040% 

88 % - 0 % - 0 % 

90% 0-0% 

94% ‘ D-0%" 

92% 40% 40% 
9S%-0% -Q% 

94% 0-0% 

92-0% -0% 
95%-0%-0% 

91% 40% -0% 
92-4% -1 
88% -Q% -1% 

92% 0-0% 

92% -0% -2-7.95 


Toyota Mtr.Cfr-J. 0 % 94CS 

Toyota Htr.CTJLl% 92CS.. 

World Bank 7% 99 R 

Wo-kl Bank 10% 94 £ 

Worftf Bank 23% 92 AS. 

World Bank 14% 94 AS 


99% 100 -0% -0% 10.91 
60 94% 95 -0% -0% 1232 

100 101 % 102 % - 0 % - 0 % 11.06 
150 99% 100% 0-0% 7.77 

400 101% 102% -0% -0% 10.64 
150 89% 90% -0% -0% 12.23 
100 93 93% -0% -0% 12.65 

100 197% 98% -0% -0% 1137 
100 99% 100% -0% 40% 14.67 
100 91% 91% -0% -0% 12.70 
150 98% 98% -0% -0% 1031 
1 25 91% 92% -0% -0% 12.22 
200 97% 98% -0% -0% 1039 
100 98 98% -0% 40% 14.47 

250 94% 95 40% 40% 906 

100 103% 103% 040% 1333 

150 98 98% -0% -0% 10.82 

150 100% 100% -0% -0% 11.05 
300 94% 94% 0-0% 7.99 

200 95% 95% -0% -0% 1202 
100 102% 103 0 012.03 

75 102102% 040% 13.50 

75 197% 97% -0% -0% 1434 


FLOATING RATE 


Alliance ALe^aM 94 £ 


■Belgium 91 US. 


7J4S 

.8.00 


7.91 

7.97 

8.05 

8.01 

835 


Credit Fonder 98 US- 

Dresdner Finance 99 DM 

-EEC 3 92 DM 

HaHfc*BS94£ 


tad. b lortstry 94 £ — 

Leeds Perm. BpLNL. MM . ta 

Milk MkLBrd. 5 93 £. 

New Zealand 5 97 £. ..... 

Wet th e m Rack 92 L... NM h, h 

State Bk. Nsw. 98 US 

Wonlwlcb EquILBSL 93 £ 

Woohtfldi 595£_ 


.08 

0 % 

O 

.063 

.063 

.031 

0 

a 

0% 

0% 

OA 

.07 

0% 

088 

0% 

0 % 


99.90 

9931 
KXU1 
99.83 

99.92 

100.07 
100 J3 

100.08 
99.96 

100.07 

99.93 
100.01 

9936 

100.03 

9932 
99.96 


Offer CMt 
99.9524/01 1531 
99.61 8/03 9% 
100 . 2121/02 8.81 
993828/021531 

100.02 20/04 831 

1003728/01 8.16 
100.2522/02 6 % 

100 J3 9/021536 
100.06 17/01 15 JL9 
100.1215/01 1537 

99.9829/03 15% 
100 . 1122/02 15% 
99.9120/01 5% 

100 JL2 11/02 831 
99.60 15/01 1537 

100.03 22/02 1531 


832 

837 


Average price change On day 40.00 on week -0,08 


8.72 


7.99 


Alcoa 6 % 02 OS. 

Am*. Breads 7*0241$-.. 

CBS. lac. 5 02 OS 

DaMdri Kaa.3% 04US. 


Prbnerka5% 02 USw. 

EngjCMnClar 6 % 01 g— 
F^ltfli399Ut 


Udtoke5%04£ 

-UntSflD.6*02L 


lfU&Cwra2k940«L 

NCUK5%ffilJS^m 


lttrtbbrfn.3i tP4BS. 

*nPkWBS^m 


WHIppfiUiettt. 


Yldd . 

7.% 

T30. 

-6.79 

630 
7.45 
730 - 
739 
73 3 

am 

.851 

635' ■■■ StoaGopteSOI US- 
732. 

836 
8.71 


MankLfcl/ftMU*. 
iTrfe»2%(aOS — 


I BE 


MfimC7*G2L 


SaMiSMAk&L 


83*3^0401 


itaurto«6i*£j 

NJLCam 6 %mi 


8/87 62. 
19/87 56.7 

- 4/87 200. 
_ *17/99 3486. 

14/87 6675 

- 9/88 4.8 

- *15/841206. 

t«89 73 
6 m 6J2 
12/86 1004. 
tW 69.62 
%S/09 3266. 
11/87 43 

MA 8 404. 
10/89 28. 

k/ 07 im 
12/88 IS 
3JS7 5.4 
120/89 4.41 
*89 2118 
%2|W 3897. 
9/87 0207 
10f89 077 
9/S7 4212 


122% 223% 41% 033 


98% 99% 
97 98 

74% 75% 
95% 96% 
213 214 

IQS* 106% 
90* 91% 
104% 105% 
102% US* 
96% 97% 
96% 97% 
156% 1ST* 
105% 106% 
295 296 

221 122 
m 111 

tt 09 
128 129 

87 08 

78% 79% 
120 % 121 % 
95% 96% 


40% 6.16 
0 8.78 
40% 70.40 
40% L46 
0-056 
40% KLS 
40% 1029 
-0% 5l3B 
4! 1183 
0 239 

03SL22 
0 -138 
40% 1338 
0 002 
-*0% 077 

4l% 230 

40% 48.96 
-0% 271 
0 172 
40% 7232 
*0% 12737 
4-1% 2003 


7-65 
7M : 
931 
6.74 


.* No Information «nlla bfe pred oiB tot price 

t Only one market makw supplied a price 

Straight Boodc Tbe yldd Is the ykW to redemption of tbe mid-price; 
the amount Issued to fit mfllbna of c ur rency units except for Yen 
bonds when It Is la UlUons. Change oa veet= Change orer price a 
' ' week earlier. 

-•Floating Bale Notes: Droml rated la dollars unless otherwise End- 
razed. Coupon shows bmlnbnuoi. (Ldie— Date nort coupon becomes 
* effective. 5prnd«Mirgifl above slxmomh offered rate ttttm- 
- month: fiaoeve mean odd for US dollars. Cxpn-Tbe current 


-^^-Cbwwttbli Bawfic D eno m ina ted In doHareunfeg otherwise indicated. 
On. day- Ctaangt on day. Cnv data ■ First data of conversion Into 
Cm. price" Mondial amount of bond per share expressed 


*. X. 


tecaneiicy of share at cmnerslon rate fhcad at issue. Prem » Percent- 
age prmmm of the cuneoteffecUee price of acquiring shares via the 
bond over the most recent price of the shares. 




Although the prospect of win- 
ning high-interest loans in arr- 
anging an M&A deal has been 
the biggest incentive for the 
banks, the need to increase fee 
income is .fast becoming 
another important consider* 
ation. With the deregulation of 
interest rates, hanks find that 
their funding costs are rising 
rapidly and so are looking for 
ways of generating income 
without having to increase 
their assets. The problem with 
M&A is that too many banks 
seem to be getting into it and 
so fees are reportedly finely 
priced. 

The securities companies’ 
enthusiasm for. M&A is also 
basal on fears that customers 
may no longer be loyal to their 
brokers Just for loyalty's sake. 
Unless we take on the M&A 
business,- our underwriting 
business will decrease,” says 
Mr Hideo Karino, general man- 
ager of corporate development 
services at Nikko Securities. 

Although Mr Karino admits 
that Nikko 's M&A fee income 
is still insignificant, he expects 
this to become a significant 
income generator, with an 
increase in the number of 
cases bandied by its partner- 
ship with Blackstone. 

Deregulation has not yet 
affected the securities industry 
much, but brokers are facing 
demands that they reduce their 
very high fixed underwriting 
foes. Also, pressure to liberate 
fixed brokerage fees could 
intensify as more investors 
become aware of the disparity 
in cost in baying shares in 
Japan and elsewhere. 

Foreign securities firms 
engaged in M&A in Japan do 
not admit to being threatened 
by the Japanese challenge. 

Mr Jun Imanishi. managing 
director of Morgan Stanley 
Japan, is confident that the 
firm’s long experience in M&A 
and strong worldwide network 
places it safely above Japanese 
competition. "This is not some- 
thing that can be overtaken in 
one or two years,” he says. 


INTERNATIONAL 

APPOINTMENTS 

New chief 
executive at 
Skopbank 

AT SKOPBANK, the Finnish 
savings bank gr oup , Mr Chris- 
topher Wegelius, managing 
director, has been appointed 
chief general manager and 
chairman of the board of man- 
agers. He has also become 
chairman of the Finnish 
Savings Bank Association. 

Mr Wegelius, who has 
helped to elevate Skopbank 
Into one of the country’s most 
innovative and aggressive 
financial operators, succeeds 
Mr Matti Ali-Melkkila, who 
died last month. 

Mr Kalevi Kauniskangas, 
deputy managing director of 
Skopbank, has been made vice 
chairman of its board of man- 
agers. He will continue as the 
FSBA’s managing director. 

These elections were mate 
in November 1988 bnt were 
not due to take effect until 
April 1990 when Mr Ali-Melk- 
kfia would have retired. 

★ ★ * 

ONE OF America's leading 
experts in the field of financial 
services deregulation rejoined 
on January l Shearman & 
Sterling, a leading interna- 
tional law firm with more 
than 550 lawyers worldwide. 

He is Mr Hans Anger- 
mneUer, 65, a vice chairman of 
Citicorp and Citibank N.A. 
until his retirement two 
months ago, who is now *Of 
Counsel’ to Shearman & Ster- 
ling. 

Mr Angermueller was a 
partner at *hp law firm before 
joining Citicorp in 1973 as 
senior vice president and gen- 
eral counsel. He is a supervi- 
sory board member of Munich 

Boincnranro and c hairman of 

the board of directors of 
Munich American. 

* * * 

PHILIP MORRIS, the CS 
tobacco and food group, 
named Mr Michael A. Miles 

chairman anti chief executive 

officer of its Kraft General 
Foods unit, and he was also 
elected vice chairman of the 
group. 

He succeeds Mr John Rich- 
man, who announced three 
months ago his intention to 
re tire at the end of 1989. 

Mr Miles, previously presi- 
dent and chief operating offi- 
cer at the Kraft unit, has been 
serving as Kraft chief execu- 
tive since the retirement news. 

•£ If 

AMER, the Finnish consumer 
products group, has appointed 
Mr oili Laiho, formerly execu- 
tive vice president, as presi- 
dent and chief operating offi- 
cer from January l. 

Mr Laiho, who joined Amer 
In 1980, is an active golfer. He 
has won several Finnish gym- 
nastics championships, and is 
a silver medalist of the Olym- 
pic Games held in Mexico. 

THE Long-Term Credit Bank 
of Japan (Europe), Brussels, 
has appointed Mr Hasanori 
Mochizuki director and deputy 

general manager. 
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WE ARE PLEASED TO ANNOUNCE 
THE FOLLOWING APPOINTMENTS: 


VICE CHAIRMEN 


Bruce V. Carp 


Lee I. Higdon 


MANAGING DIRECTORS 


William R. Atlas 

Sales Management 
San Francisco 

George R. Balduni 

Equity Trading 
New York 


Dwight L. 

Firm Administration 
Tokyo 

Frank F. Beelitz 

Investment Banking 
Frankfurt 

Christopher B. Campbell 

Investment Banking-Corporate Finance 
New York 

Peter Coym 

Firm Administration 
Frankfurt 

James D. Crandeil 

Equity Research 
New York 

Stephen W. Dizard 

Fixed Income Trading 
New York 

John H. Dolan 

Mortgage Trading 
NewYork 

John E. Freund 

Equity Sales 
Chicago 

David T. Goldmuntz 

Equity Trading 
London 


Steven M. Jones 

Investment Banking-Merchant Banking 

New \brk 

Douglas M. Karp 

Investment Banking-Corporate Finance 
New York 

Thomas F. Murphy 

Fixed Income Trading 
New York 

Ron W. Napier 

Equity Research 

Tokvo 

■ 

Peter H. Perse ca 

Investment Banking— Financial Institutions 
San Frandsco 

Nancy B. Peretsman 

Investment Banking-Corporate Finance 
New York. 

Toshihide Sakamoto 

Equity Sales 
Tokyo 

Leo R. Schlinbert 

Fixed Income Sales 
New York 

Zachary Snow 

Firm Administration 
New York 

James R. Worms 

Investment Banking-Real Estate 
Los Angeles 


Eifnirt f J jmary 1, Jv*i 


Salomon Brothers 


Momoa Bnhm Inc New York. Atlanta. Boston, Cntcaeo, Darlas. Los Angles. San Francisco. Sinoapore (Re;wsMnotiv» OHjcal , . „ 
Seoul (Representative Office). Zurich Salomon Brothers International Limited: London. Madrid (Represents: me Office) Salomon Brottim Asia UmHas Tokyo 
S al omon Brothers AG: Frankfurt Salomon Brothers Austrafia United: Sydney: Melbourne Salomon Brothers Canada Inc Toronto 
Salomon Brothers Hong Kong United: Hong Kong Salomon Brothers Taiwan UrmteC Taipei 



Zenith Electronics Corporation 


has sold its computer business 

to 

■wholly-owned affiliates of 


Compagnie des Machines Bull 


The undersigned acted as financial a^d visor to 
Zenith Electronics Corporation. 


Lazard Freres St Co. 


January 3, 1090 
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IMI Bank 

(International) 

¥10,000,000,000 

Floating Rate 
Guaranteed 
Notes Due 1993 

(the “Notes") 

unconditionally 

guaranteed by 

ISTITUTO 

MOBXLIARE ITAL1ANO 

Notice is hereby given that for 
the interest period from 4th 
January, 1990 to 4th July* 1990, 
the Notes win carry an Interest 
Rate of 5.95% per annum. 

Interest payable on 4di July, 
1990 will amount io ¥295,055 
per ¥10,000,000 Note. 

Agent Bank 

The Long-Term Credit Bonk of 
Japan. Limited 
Tokyo 


QATAR 

■ 

The Financial Times 
proposes to publish 
this survey on: 

22 February 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Mrs Laurette 
Lecomte-Peacock 
on 01-873 3515 

or fax her on 01 873 
3079: 

or tlx 885033 
FINTIMG 


FINANCE ALUM ES 
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We are pleased to announce the admission of 


Douglas A. Donahue, Jr, 


as a General Partner 


Brown Brothers Harriman & Co. 

New York Boron Philodi-lrhij Chicago 

St. Louis Los Ancelcs DjIIj* Naples 

London Luxrmfcuun: Paris Zurich 
To».;.o HopjC Kong 
Grand Cj> nun G ucmao 

Effective J jniun- 1, h>/0 
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INTERNATIONAL CAPITAL MARKETS 




to acquire 




retail unit 


By Bernard Simon in Toronto 


WOOD GUNDY, the Canadian 
securities dealer, will expand 
its retail sales business by 
more than 50 per cent with the 
proposed acquisition of Merrill 
Lynch Canada's retail arm. 

The deal Includes Merrill's 
264 registered brokers as well 
as 20 offices across Canada. 
Financial terras of the transac- 
tion have not been disclosed. 

Merrill's Canadian 
operations have been in tur- 
moil for some time. It ascribed 
the sale in part to worldwide 
restructuring by its New York- 
based parent. 

The firm is apparently keen 
to withdraw from the Canadian 
retail market after failing to 
persuade the federal govern- 
ment in Ottawa to grant it a 
full banking licence. Merrill 
had hoped to offer a full pri- 
vate banking and brokerage 
service to its clients. 

Wood Gundy, which cur- 
rently has 585 retail brokers. 


said the acquisition would give 
it the critical mass needed to 
introduce new services and 
products. Its sales force will 
now be roughly on a par with 
RBC Dominion Securities. Can- 
ada’s biggest securities firm. 

Wood Gundy plans to boost 
its retail business through 
closer links with Canadian 
Imperial Bank of Commerce, 
its largest shareholder. CIBC, 
Canada's second biggest bank, 
bought a 65 per cent stake two 
years ago and since then has 
placed several of its senior 
executives in the top ranks of 
the securities firm. 

Last aut umn Wood Gundy 
opened its first retail outlet in 
a CIBC branch in Sault Ste 
Marie, Ontario, in a move that 
reflects the general blurring of 
lines between different types of 
finan cial institutions. 

CIBC has 1,487 branches and 
the securities firm plans to use 
this extensive network to dis- 


tribute its services more 
actively. 

Wood Gundy employs 1.900 
people, 300 of them outside 
Canada. It was Canada's lead- 
ing underwriter of Canadian 
corporate and government 
issues in 1988- 

At the end of that year its 
capital stood at C$221m 
(USS190m), compared with 
C$73ra for Merrill Lynch. 

• The Montreal Exchange. 
Canada's second largest stock 
exchange, inched ahead in its 
share of stock trading in 1989. 
writes Robert Gibbens in Mon- 
treaL 

In terms of the value of 
shares traded, the Montreal 
Exchange won 19.5 per cent of 
the combined Toronto-Mon- 
treal share trading volume, up 
from 18.1 per cent in 1988. 

In number of shares traded, 
the exchange took 20.07 per 
cent of the combined total up 
from 18.93 per cent in 1988. 


February launch 
for new 3LTOM 
index option 

By Deborah Hargreaves 


Eurodollar futures 


boost CME growth 


THE London Traded Options 
Market is to introduce a new 
FT-SE 100 index option in Feb- 
ruary, to build on the success 
of its existing index options. 
The new instrument will be 
called the Euro-FTSE and will 
have four expiry dates, at 
three-month intervals. 

The Euro-FTSE will be a 
Europe an -style option, which 
means it can only be exercised 
at the end of its life. The 
LTOM’s existing instruments 
are all based on the US model 
whereby the buyer has the 
right to exercise at any time 
during the life of an option. 

The instrument should be 
attractive to writers of options 
who will not have to face the 
risk of early assignment. Its 
premiums should, in theory, he 
lower than those of the exist- 
ing FT-SE ICO index option. 

LTOM’s FT-SE 100 index 
option has grown Into the 
exchange's most popular 
instrument. It currently 
accounts for about 25 per cent 
of the exchange's total options 
turnover, with a volume last 
year of 2.4m contracts. 


By Deborah Hargreaves 


GROWTH at the Chicago 
Mercantile Exchange (CME) 
outpaced that of the Chicago 
Board of Trade (CBOT), its 
long-established rival, last year 
when trading volume rose 34 
per cent to 104.7m contracts. 

The CBOT saw a slight 
decline in turnover, with vol- 
ume dropping 3 per cent to 
138m contracts from a record 
high of 143m lots. 

Volume at the CME was 
pushed over the 100m mark for 
the first time largely by the 
phenomenal growth in its 
Eurodollar futures contract. 
Activity in Eurodollars soared 
88 per cent to 4DL8m lots as 
short-term interest rates 
around the world fluctuated 
wildly. 

While interest-rate volatility 
boosted CME volume, stability 
at the longer end of the yield 
curve kept the CBOTs turn- 
over in Treasury bond fixtures 
flat Bond futures volume at 
70.3m lots was virtually 
unchanged from 1988’s level 

The bond futures contract is 
the CBOTs driving force and 


the fiat volume depressed over- 
all exchange turnover. This 
was also affected by a drop in 
trading in the exchange's agri- 
cultural futures complex, 
which broke records in the 
crippling US drought of 1988. 

Activity in agricultural 
futures and options dropped by 
about 18 per cent to 35.4m lots. 
Similarly, volume in the CME’s 
agricultural area fell by 15 per 
cent. 

Officials at the CBOT are 
rejecting any association 
between the huge FBI probe 
into futures trading and the 
drop-off in volume at the 
exchange; the CME’s yen 
futures contract, where many 
traders were indicted, saw a 21 
per cent rise in volume to 7.8m 
contracts. 

Overall, activity in the 
CME's currency futures com- 
plex was up by about 20 per 
cent at 35.1m lots. 

Last year's decline in activ- 
ity at the CBOT was the first 
time volume has dropped since 
1981. However, the exchange 
remains optimistic. 


FT-ACTU ARIES SHARE INDICES 


These Indices are the joint compilation of the Financial Times, 
tire Ins titut e of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Wednesday January 3 1990 


Figures in parentheses show number of 
stocks per section 


1 CAPITAL GOODS (202) 

2 Building Materials (27) 


26 Food Retailing (16). 


FT-SE 100 SHARE INDEX? 


Index 

No. 

Day's 

Change 

% 

EsL 

Earnings 

Yield 8 /* 

(Max.) 

Gross 
Div. 
Yield % 
(Act at 
(25%) 

ESL 

£ /E 

Ratio 
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958.40 

+2.4 

11.91 

4.46 

1024 

1188.21 

+23 

13^5 

4.76 

9.41 

160UO 

+13 

15.79 
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2737.19 

+1.9 

9.87 
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12.74 
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+4.2 
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3.61 

14.25 

495J3 

+1.5 

1234 

4.45 

1807 
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4.70 
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502.25 
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5.99 
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2-29 
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9.93 
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10.61 
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1L03 

2432.07 
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3.95 
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9.84 

3.97 

1322 

2012.77 

+1.4 

17 Jl 

6.73 

6.40 

1981 35 


8.94 

408 
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1234.94 
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9.88 

4.02 
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8.74 

4.63 
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4.11 
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+8.5 

— 
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— 
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— 
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— 

5.03 

— 

119236 
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2137 
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— 
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— 
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7.45 

3X8 
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346.00 
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12.19 

6.89 
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— 

2.74 

- 
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4.91 
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- 
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Days 

Day's 

Day's 

Jan 

No. 

Change 

High (a) 

Lo«(b) 

2 

2463.7 

+2931 

24662 

2445.0 

2434J 


xd adj. 
1990 
to date 


Tue 

Fri 

Thu 

Year 

Jan 

Dec 

Dee 

ago 

2 

29 

28 

(approx) 

Index 

Index 

Index 

index 

No. 

No. 

No. 

No. 


0.00 

0.00 

0.00 

0.00 

6.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

e.oo 

0.00 

O.DO 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.60 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 
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157440 
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FIXED INTEREST 


AVERAGE GROSS 
REDEMPTION YIELDS 


PRICE 

INDICES 

Wed 

Jan 

3 

Day's 

change 

% 

Tue 

Jan 

2 

xd adj. 
today 

xd adj. 
1990 
to date 

British Government 






Up 10 5 years 

116.71 

+ 0.01 

116.69 

— 

0.00 

5-15 years 

129.62 

-OJL4 

129.80 

— 

0.00 

Over 15 years 

13931 

-0.24 

139.65 

i - 

0.00 

Irredeemables.... 

157.88 

-0.06 

157.98 

— 

O.DO 

All stocks 

1Z7.96 

- 0.10 

128.09 

— 

0.00 

Index-Linked 






Up to 5 years 

14134 


14133 

— 

0.00 

Over 5 year? ...... 

140.94 


140.94 

- 

0.00 

All stocks 

140-86 

... ....... 

140.86 

— 

0.00 

D Aentares & Leans M 

106.64 

-O.02 

106.66 

— 

0 .G 0 

Preference 

84.60 

+0.45 

84.22 

— 

0.00 


British Gownmsit 


Wed 

Tue 

Year 

Jan 

3 

Jan 

2 

ago 

(approx.) 


1 Low 

2 Coupons 

3 

4 Medium 

5 Coupons 

6 

7 High 

8 Coupons 

9 

10 Irredeemables. 


5 years...., 

15 years...... ...... 

25 years - 

5 years 

15 years.., 

25 years. 

5 years 

15 years 

25 years 


10.21 

942 

936 

11.12 

10.07 

9-73 

11.27 

10.26 

9.34 

9.67 


1IL21 
9.60 
9-54 
11.10 
10.04 
9.70! 
1135 ! 
10.23 
9.81 
9.66 


9.48 

9.14 

9.05 

10.63 

9.72 

9.29 

10.88 

9.87 

9-26 

9.05 


Index-Linked 

11 Inflation rale 5% Up 10 5yrs.. 

12 Inflation rate 5% Over 5 jrrs.. 

13 Inflation rate 10% Upto5yrs. 

14 Inflation rate 10% Over 5yn. 


3.84 

3.61 

2.96, 

3.44 


3.83 

3.61, 

2.951 

3.44 


3.87 

3.79 

2.66 

3.62 


15 Ms& 

16 Lous 

17 


Syears..... 
15 years.... 
25 yean 


13.78 

12-56 

12*04 


1336 

1240 

11.99 


1136 

11.26 

10.96 


181 Preference. 


* 10.911 10.921 10.41 


^Opening Lnrfet 2451.3; 10 am 2457.2; II am 246L2; Noon 2463 4; 1 pm 2462.8; 2 pm 2462.8; 3 pm 2461.0; 3,30 pm 2457.9; 4 pm 2463.7 
(al 11.40am (b) 9.19am t Fiat yield. Hlghsand laws record, base dates, values ana constituent changes are polished in Saturday Issues. A list of 
constituents Is available from the Publishers, The Financial Times, Number One Southwark Bridge, London SE1 9HL, price 15p, by post 34p. 


Assurers hit 
at Canadian 


House sales data hit Treasuries 


curbs on 
ownership 


By Karen Zagor In New York and Deborah Hargreaves In London 


By Bernard Simon 


BRITISH and other European 
life assurers are pressing the 
Canadian Government to relax 
foreign ownership rules which 
restrict their ability to expand 
in the Canadian market. 

The companies 9 complaint* 
which has become an irritant 
in commercial relations 
between Britain and Canada, 
stems from a provision in Can* 
ada's Insurance legislation 
that bars foreign investors 
from acquiring a stake of more 
than 25 per cent in a Canadian 
life assurer or a trust and loan 
company. 


US TREASURY bonds 
continued to dip yesterday 
morning in the wake of farther 
signs that the US economy is 
stronger than market bulls bad 
expected. 

The sharpest decline was at 
the long end of the yield carve, us treasury * 
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UK GILTS 
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7X00 


9/99 


95X900 -0.330 7X9 
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FRANCE 


There Is a 10 per cent Unfit 
i any single foreign share- 


on any single foreign share- 
holder. 

The restriction does not 
apply to tile formation of new 
businesses or to the acquisi- 
tion of assets already owned 
by foreigners. 

European protests are sup- 
ported by the Canadian Insur- 
ance industry, which fears 
that restrictions on foreign 
institutions in Canada may be 
matched by curbs on leading 
Canadian insurers In Europe. 

A senior Finance Depart- 
ment official in Ottawa said 
yesterday that the issue had 
been examined bnt that the 
Government was giving prior- 
ity to a long-delayed package 
of reforms for the domestic 
financial services industry. 

The ownership issue has 
become more pressing as dere- 
gulation of the Canadian 
financial services industry 
leads to greater cross-owner- 
ship of fmaitrial institutions. 

Several Canadian life assur- 
ers, for instance, now own 
trust companies. At the same 
time, strong competition in 
the insurance business has 
raised the prospect of some 
locally-owned companies being 
put up for sale. 

The Europeans are espe- 
cially annoyed that US-owned 
life assurers are exempt from 
the so-callled 10/25 ownership 
rule in terms of the US-Canada 
free trade agreement. 

Of the 170 life assurers 
active in r-anafla, 10 are Brit- 
ish-owned, 12 are European 
and 68 American. The British 
subsidiaries account for 3.6 
per cent of the roughly CSlbn 
(US$862 m) in life policies 
owned by Canadians. 


where the Treasury’s bench- 
mark 30-year bond was down 
M paint, compared with a A 
point decline in the two-year 
bond. 

The yield on the long bond 
passed the 8 per cent mark for 
the first time since October 18, 
reaching 8.03 per cent, while 
the two-year issue had a yield 
of 7 JO per cent 

The Federal Reserve 
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London closing, "denotes New. York 
Yields? Local market standard 


rooming session 
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Technical DamiATLAS Rrtee Sow caa 


arranged two-day system 
repurchase agreements when 


repuxenase agreements wnen 
Fed funds were trading at 8% 
per cent. The operation was 
widely expected, with Fed 
funds trading above the Fed- 
eral Reserve’s perceived target 
of 8% per cent 
The debt market was hit yes- 
terday by the second piece of 
bad economic news this year. 


when stronger than expected 
single-family home sales 
fuelled arguments that a reces- 
sion is not on the horizon. 

The market had expected 
single-family home sales to rise 
no more than 2.5 per cent to an 
annual rate of 665,00 units, but 
the actual increase was 9.6 per 
cent to 710,000 units. 

The dollar was mixed yester- 
day morning in quiet trading. 
At mid-session the US cur- 
rency was quoted at Y145.65 


and DM1.7210, below earlier 
Tokyo highs of Y146.85 and 
DM1.7253, but above lows in 
London of Y145.20 and 
DM1,7107. 

The debt market is now 
waiting for the release of 
tomorrow's employment fig- 
ures, which are expected to 
show an increase in non-farm 
payrolls of about 215,000. 


markets yesterday as West 
German bunds and UK gilts 
drifted downwards as the mar- 
ket remained in a th i n post-hol- 
iday mood. 

The benchmark 9 per cent 
UK gilt dropped by almost % 
point to trade at 93H with a 
yield cf 9.76 per cent 

The gilts market had an eye 
on Tuesday's EurosterUng 
icciios as they continued to be 
absorbed into the market. 
Hedging associated with the 
issues and an expectation of 
more supply continued to 
afibet gfite trading in the morn- 
ing, but later concerns centred 
around a weaker US Treasury 
bond market 

A slightly stronger pound 
gave a small boost to the gilts 
market but hot enough to stop 
prices dosing down on the day. 
The Tfonfc of England’s trade- 
weighted index showed ster- 
ling up at 87 JO from its previ- 
ous close of 86 A 

German bunds saw a 40 to 50 


pfennig drop as retail investors 
remained reluctant to enter the 


■A GEN ERAL unease spread 
through the European bond 


remained reluctant to enter the 
market. 

Bund futures at Li ffe sa w an 
extremely busy day with vot 
rrmp surpassing 50,000 lots as 
the cash market remained 
depressed. 


Dealers braced for water issues 


By Stephen FIdler and Deborah Hargreaves 


THE STERLING sector of the 
international bond market was 
bracing itself yesterday for 
more new supply after Tues- 
day’s three Eurosterling issues. 

Market conditions permit- 
ting, the first of the long-expec- 
ted long-term sterling issues 
for the newly privatised UK 
water companies is expected 
today. Severn- Trent Water is 
expected to be the first to sur- 
face, with a 20- to 25-year issue 
through Barings. 

Others are said to be waiting 
in the wings; Thames has 
named Credit Suisse First Bos- 
ton as a likely lead manager 
and Anglia is also rumoured to 
be planning an issue 

In an assessment published 
yesterday, Mr Tony Smith, 


INTERNATIONAL 

BONDS 


head of sterling bonds at Bar- 
clays de Zoete Wedd, said the 
novelty of the first new issues 
might mean they would come 
to market at finer pricings 
than subsequent issues. He 
advised investors to take an 
underweight position in the 
early issues "particularly as 
there is likely to be no short- 
age of alternative borro w ers." 

UBS Phillips & Drew issued 
an Ecu 125m bond for IBM 
International Finance Corp 
which the company swapped 
into floating-rate French 
francs. The bond was a 9% per 


cent 1995 issue, priced at 101%. 

In spite of Phillips & Drew's 
overall enthusiasm about the 
Ecu market this year, the IBM 
issue ended its trading day just 
outside fees at 1%. The issue 
dropped to less L 90 to L 85 bid 
as buyers remained reluctant 
Although the deal, with a 
spread over the theoretical of 
some 30 basis points, was con- 
sidered to be fairly priced, it 
did not receive a hearty wel- 
come in a tMn market 
An AJ75m deal by Westpac 
•Raniring for Ford Credit Aus- 
tralia was trading fairly well 
yesterday afternoon. The issue 
at 14% per cent maturing hi 
February 1994, was priced at 
102 and was trading just inside 
fees of 1% per cent 


Lane resigns as 
president of 
Shearson 
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MR JEFFREY LANE, president 
of Shearson Lehman Hutton, 
has resigned a month after a 
manag ement shake-up reduced 

his duties. Agencies report 

Mr Lane had been number 
two to Mr Peter Cohen, Shear- 
son’s chairman, and had been 
the firm's chief operating offi- 
cer since 1984. Shearson said it 
had not yet made any com- 
ment oh a successor. 

The firm, which is 61 per 
cent owned by American 
Express, underwent a manage- 
ment shake-up last month in 
which Mr Richard S. Fuid was 
named president of Shearson’s 
capital markets group and 
given wide responsibility for 
the firm's operations and sup- 
port functions. 

A friend of Mr Cohen since 
the two met in a Columbia 
Business School class in 1968, 
Mr Lane ran the day-to-day 
operations of a firm that bal- 
looned to 38J500 employees by 
snapping up aihng EJF. Hutton 
& Co. 
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THE STOCK market's climb to an 
all-time high, combined with brisk 
equity business, gave London's 
derivatives markets one of their 
busiest days of the last month. 
Investors 0 bullishness towards the 
stock market (bund an echo in the 
options market where call buying 
was the dominant theme of the 
day's trading. The FT-SE 100 
index was the busiest option, 
though liv? stocks traded more 
than 2.000 contracts, indicating 
the broad base of yesterday's 
rally. 

Total market turnover 
amounted to 44*560 contracts, of 
which 29,839 were calls and 
14,721 puts. Yesterday's total 
compared with 17,940 on Tues- 
day. Dealers said institutional 
Investors had not been big buyers 


of stock or options, though some 
were said to have purchased Ion- 


ge related FT-SE calls options. 
Despite the increase In business, 
the size of FT-SE trades were not 
large, which might indicate a 
degree of caution about the speed 
of the market's rally, they said. 


The FT-SE traded 8,629 kite, of 
which 3337 were calls and 4.732 
puts. The . January 2,450 call was 
the busiest 'aeries, trading 674 
con tr a cts . Of the larger trades, 
James Capel sold 300 of January 
2300 puts at 9p, while. Citicorp 
was a seller of the March 2,100 
puts at 8 ^ 2 P- 


Of the stock options, British 
Steel was the busiest, trading 
2374 contracts. This was divided 


between 1,361 calls and 1,213 
puts. The January 145 call was 
the most active, turning over 661. 
The larger trades included a sale 
of 1,100 January 145 calls at 3p 
by a UK house. 

Thames Water was the second 
busiest stock option, trading 2,443 
contracts, of which 2,334 were 
calls and 109 puts. The March 160 
call was the busiest and traded 
1,071. Ackroyd bought 1,000 
March 160 calls at 15*2p and sold 
500 of the March 140 call at 
30p. 

BP featured, and trading was 
also weighted towards calls- The 
turnover amounted to 5L237 con- 
tracts, of which 1,464 were calls 
and 773 puts. The April 280 put 
was the busiest, trading 600. 
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commercial lending offset slump in property 


picks up for 4% growth 


N 


By John Thornhill ; 

FIRST NATIONAL Finance' 
Corporation recorded a 4 per 
cent advance in pre-tax pro fi ts 
from £68. 7im to £7L57m in the 
year to October 31 in the .face 
of tough trading conditions. - 

The company, whose inter-: 
ests span properly, consumer, 
and commercial credit, and. 
insurance broking, recorded an : 
improved performance in ; tbe 
second half compared with the 
first, but that was still 4 per' 
cost down on the correspondr 
tog period. 

Alb* Richard Ihi^dbn, chair- 
man. said: "When the Gbaneet. 
lor of the Exchequer made 
credit more expensive we were 
clearly swimming against the 
tide and in those circum- 
stances to report an . increased 
profit is good.” : r 

The consumer credit division 
held up reasonably well and 
taxable profits advanced to' 
£48. 75m (£46-06m). Mr Tom 
Wrigley, chief executive, said ' 
the division had continued to 
increase market! . share 
although gross margins had 
been under pressure. However, 
he added that overhead costs 
were now spread over a larger 
business base helping to sus- 
tain net profit margins. • - 


n f-T 


- MrWrigfey .saia the market 
for first mortgages had. been 

depressed as a result of the 
economic squeeze but that, 
lending .for. home improver 
meats. and second mortgages 
had accounted for the growth 
in -the consumer credit divl- 
skhl Although toe turnover of 
house .sales . had fall en , people 
were. .' . spending ‘ more on. 
improving their homes, “It was 
toe year of toe conservatory/ 
Mr -Wrigley said. . : ■ > 7 .- ■ 

The commercial Jendihg divi- 
sion demonstrated steady- 
growth, improving pretax prof- 
its- from fll. 61 m. tp £15-78m- 
FNFC ' lends 'maudy^to small 
and medium sized" -businesses 
iiif»TivUrtg many involved in the' 

health field such 'as nursing 
homes and sburitend housing. 



The property division was 
the. major . casualty of the 
straightened economy and saw. 
a slump in its-ppe^ax profits to 
£1 1.68m (£lt5&n)- The com: 
pany it foresaw a contizm- 
ing auiet neriod in that divi- 
sion until interest rates were 
on a firm downward trend. 

Barnett .'Deyanney, a: small 
insurance ’broker bought in 
November 19881*' chipped' to 
£315,000 aUhe pre-$ax leveL - 


Tom Wrigiey, chief executive, (left) and Richard Langdon, 


13p (UL5p). 

Mr Langdon said he expected 
Anther profits growth in 1990, 
but not at the «ame rate as in 
the 1980s. “If you projected 
those rates of growth to the 
end of the 1990s then we would 
end up owning . the British 
economy/ he said. 


Earning assets currently 
amount to £L6bn compared to 
£LSbn at the end of last year. 

Higher interest costs of 
£i96m (£3.54m) and a bigger 
tax charge of £2G.02m (£16.55m) 
resulted in a slight fall in earn- 
ings per share to 30.6p (3Llp). 
But- the' final dividend of 8£p 
lifts the total by 13 per cent to 


Water companies’ shares 
rise to new heights - 


Myer’s to cease 
supplying Queensway 


By Anckew Hill 

SHARES IN -the 
newly -privatised water compa- 
nies yesterday followed .the 
lead of the FT-SE 100 share 
index and rose to new heights. 

There was " particularly 
heavy business in Severn 
Trent shares - which rose 
from 144 Vi p to isip - helped 
by the announcement of an 
engineering joint venture. 

Trading was also strong- fit- 
Northumbrian Water Group, 
winch reached a high of 181p, 
up 4p, against the offer price 
for all water shares of lOOp. ' 


plier. Gdndrale has - yet to 
announce any stakes to the 10 
water companies, . alt hough it 
owns four of the UK’s smaller 
statutory water companies- . 

./.. Genferale’s rival, Lyonnaise 
desEaux, owns shares to Wes- 
sex Water, Anglian Water and 
Severn Trent, and has called a 
faaW to further stake-bitildtog. 

Severn Trent is to form a 
joint venture wito Acer Group, 
an engtoeeitog copsultant The 
-company,- Acer Engineering, 
win be ^ per cenbowned by 
Severn Trent and will carry 


By Andrew Hill 

ANOTHER bed manufacturer 
- Myer’s Comfortable Beds - 
has decided to stop supplying 
Lowndes Qneensway, the loss- 
making furniture and carpet 
stores group. 

The move was made before 
Christmas and followed last 
month’s decision by Silent- 
night not to accept orders from 
Queensway after February. 
.-But. the troubled retailer, 
which this month is expecting 
to publish details of a £70m 
refinancing package, said yes- 
terday that other suppliers had 


Myer’s would have to supply 
all its stores or none. 

Lowndes Queensway, headed 
by Mr James Gulliver, said yes- 
terday that out of an average 
of 28 beds displayed to its 
shops, only four were supplied 
by Myer’s. 

It added that the gaps would 
be filled by Slumberland beds, 
made by another private com- 
pany, and G-Plan furniture, 
manufactured by Hillsdown 
Holdings- Both companies had 
already stepped into the breach 
left fay Silentnight, which sup- 


SeaCon 
fate to be 
decided on 
February 24 

By Andrew Hill 

THE LONG-RUNNING hostile 
bid for Sea Containers should 
be decided by the company’s 
shareholders on February 24, 
almost nine months after It 
was launched. 

Sea Containers finally 
announced the date for the 
long-awaited special general 
meeting yesterday. It will be 

held on a Saturday in Ber- 
muda, where the ferry and 
container group is registered. 
Shareholders will decide 
whether to vote for a defensive 
recapitalisation plan or accept 
a hostile Anglo-Swedish bid 
for the ferry and container 
group. 

The original bid from 
Tiphook, a UK container 
rental group, and Stena, a pri- 
vate Swedish ferry operator, 
has been increased twice and 
is now worth $70 per share, or 
$1.12bn in totaL 

Tiphook and Stena are hop- 
ing to replace the existing Sea 
Containers board at the meet- 
ing with a slate of new direc- 
tors pledged to accept their 
offer. 

Sea Containers is proposing 
a defensive tender offer for 
half its equity at the same 
price, funded by a $1.1 bn pro- 
gramme of asset sales. 

The offer has spent much of 
the last eight months bogged 
down in interminable legal 
proceedings to Bermuda and 
the US, where most of Sea 
Containers* shares are held. 
However, fallowing court deci- 
sions in Bermuda to toe last 
six weeks, both sides now 
believe toe target’s sharehold- 
ers will decide the future of 
Sea Containers, which owns 
Sea link British Ferries. 

In New York yesterday, toe 
shares continued to trade at 
around $68^, despite Sea Con- 
tainers’ claim that Investors 
who hold onto a stake in the 
wmtiiniiiig hnwinesa will own 
preferred stock and stnb 


Whitbread buys West Gera 
steak restaurants for £25m 


By Philip Rawstorne 

WHITBREAD, the UK brewer, 
yesterday bought the Chur- 
rasco chain of 29 steak restau- 
rants to West Germany from 
ACCOR, a French company, for 
an estimated £25 m. 

The restaurants, located to 
19 major cities, will make 
Whitbread the biggest steak- 
house owner in West Germany, 
where it already operates II 
Beefeater and Denver 
outlets. 

Mr Tim Thwaites, chairman 
of Whitbread’s retail division, 
said yesterday that future 
development would be concen- 


trated under the established 
Churrasco brand. 

"We identified West Ger- 
many as an area in which to 
develop our chain restaurant 
businesses two years ago. With 
this name we can build a chain 
of 100 restaurants throughout 
the country,” he said. 

Whitbread, which two weeks 
ago announced the sale of its 
wines and spirits division to 
Aliied-Lyons for £545m, Indi- 
cated then that a substantial 
proportion of the money was 
earmarked for the expansion, of 
its restaurant businesses. 


Insurers take full control 
of estate agency chains 


By Patrick Cockbum 

LEGAL & GENERAL and Sun 
Alliance, two of Britain's larg- 
est insurers, moved yesterday 
to strengthen their retail distri- 
bution networks by taking full 
control of estate agencies to 
which they already hold major- 
ity stakes. 

L & G has purchased City 
and Urban Developments (trad- 
ing as Parkers of Reading) and 
its recently acquired subsid- 
iary Ellis & Co in north-west 
London, which together own 74 
estate agents, for £7.8m. Signif- 
icant growth and high profit- 
ability over the next three 
years would trigger a further 
payment of up to £5 -5m. 

Sun Alliance Group, the 
leading British composite, has 
agreed to acquire the 40 per 
cent stake still held by Hogg 
Robinson, the travel, transport, 
financial and property services 
company, in Hogg Robinson 
Property Services for £4. 75m. 
Hogg Robinson will be paid a 
further £500,000 to provide ser- 
vices to the estate agency 


group until September. 

L & G1 bought its original 
share in Parkers in 1987 and 
both Parkers and Ellis & Co 
have been tied agents since 
1988. 

L & G’s life fund already 
owns 5L5 per cent of the com- 
bined operation and the 
remaining shares are to be pur- 
chased out of shareholders' 
funds. The purchase will be 
met by an allotment of shares 
to L & G Group. 

Parkers made pre-tax profits 
of £2.46m in 1988. Ellis & Co, 
lost £850,000 over the same 
period. 

Sun Alliance last year paid 
£18m for a 60 per cent stake in 
Hogg Robinson Property Ser- 
vices, which lost £2 .2m in the 
year to March 31 1989, and had 
an option on the remaining 40 
per cent 

These losses have continued 
with little prospect of improve- 
ment because of the slump in 
the housing market, according 
to Sun Alliance. 


DIVIDENDS ANNOUNCED 


Corres - Total Total 

Current Date of ponding for last 

payment payment dividend year year 


The group now operates 
more than 850 restaurants in 
the UK, France. Belgium, West 
German)', the US. Canada and 
Australia. 

During the past 12 months, it 
has opened 30 restaurants 
overseas and 120 in the UK 

Whitbread has already 
announced major expansion 
plans for its Pizza Hut outlets, 
especially in France, and it 
recently acquired franchises to 
develop TGI Friday restaurants 
in Canada, Western Europe, 
and parts of the US. 


Inoco lifts stake 
in Hibernian 

By Andrew Bolger 

Edinburgh Hibernian 
yesterday announced that 
Inoco, the oil and property 
investment company, had 
increased its stake in the com- 
pany which owns the Scottish 
Premier Division football club 
from 165 to 26.6 per cent. 

Hibernian, which came to 
the Third Market in October 
1988, last February paid Inoco 
£5.6m for Avon tons, a prop- 
erty company based in the 
south-west of England. 

Mr David Duff, Hibernian’s 
chairman, said be bad not been 
informed of Inoco’s intention 
to increase its stake, but 
added: "If it came as a surprise, 
it came as a very pleasant sur- 
prise.” 

Mr Duff said that since 
acquiring Avon Inns, Hiber- 
nian had transformed its per- 
formance and he was sure that 
Inoco just wanted to increase 
their relationship with a com- 
pany which it held in high 
regard. 

Inoco executives were not 
available for comment. 


BOARD MEETINGS 


TODAY 

ftnsarlm- Baker Hams Saunters. 
Hn*l- Hawnocsll 


FMFC fin 8.5 

Mar 1 

8 

13 11.5 

Hollas 1.6 

Mar 30 

1.5 

3.1 

Ktelnwort GH1 .Int 38.38* 

- 

32.69 

127.95 

Pope § 2-5T 

Apr 6 

2 

6 

Savilb! int 1.125 

Feb 23 

1.125 

3.75 

Dividends shown pence per share net except where otherwise stated. 

•Equivalent after allowing for scrip issue. 

tOn capital 

increased by 

rights and/or acquisition issues. IUSM stock. §§Unquoted stock. vThird 

market. ^Third interim. 
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UK COMPANY NEWS 


Tough domestic market blamed and no improvement so far in second half 



’s rise to £6.6m disappoints City 


By Alice Rawsthom 


PEPE, the leisurewear group, 
disappointed the City yester- 
day by announcing' that pre-tax 
profits had risen well below 
expectations in the first half. 
They increased by 9 per cent 
from £6.07m to £6.64m. 


in the 1970s as a stall on a 
London street market - had 
been one of the strangest per- 
formers in the lacklustre tex- 
tile sector. 


Mr Roger Rowlands, chair- 
man, blamed competitive con- 
ditions in the UK clothing mar- 
ket for the disappointing 
performance. He said Pepe had 
increased UK sales, but operat- 
ing profits had fallen because 
of the tough trading climate. 


Pepe fared well in most of its 
overseas markets - with the 
exception of Sweden and Nor- 
way - in the first hall Over- 
seas interests contributed 60 
per cent of the group’s £&L32m 
(£45.48m) turnover. Operating 
profits rose to £7.71m (£6. 38m). 


than 15 per cent, pushed up the 
tax rate to 39 per cent and Pepe 
paid out £2. 59m (£2-39m). 

Mr Rowland said Pepe had 
been hit by cancelled and post- 
poned UK orders. It also had 
invested in promotional sup- 
port for retail customers. The 
market had been "no worse, 
hut unfortunately no better” so 
far in the 'second half. 


Earnings per share rose to 
15.2p (I4.5p) in the six months 
to September 30. The interim 
dividend is raised to flop (2p). 
The USM-quoted shares fell by 
5p to 270p. 

Until yesterday’s announce- 
ment Pepe - which began life 


But sharply increased bor- 
rowings - fuelled by higher 
interest rates, slower repay- 
ment of debts and surplus 
denim stocks — inflated the 
interest charge to £1.07m 
(£305,000). 

Problems in the UK, where 
operating profits fell by more 


Problems in Sweden and 
Norway had been resolved and 
profitable new businesses 
opened in Japan and Spain. 
Pepe is considering diversifica- 
tion into Italy, Greece and New 
Zealand. 


• COMMENT 

After yesterday’s announce- 
ment Pepe has probably lost its 
laurels as a star in the textile 


sector. The climate in UK 
clothing has been so competi- 
tive in recent months that it is 
scarcely surprising it should 
have suffered alongside its 
rivals. So far there is no sign of 
an improvement in the UK and 
operating profits will be stable, 
at best, in the second half. 
Pepe is still performing well in 
Europe and the US and is sen- 
sibly ploughing ahead with 
overseas expansion and the 
strengthening of its senior 
management team. The worry 
is that, if UK conditions 
worsen, it may have to slow- 
down its international expan- 
sion plans. The City expects 
profits of £14J5m for the fhll 
year and a fall in earnings to 
31Jp. Given that the founding 
family owns 70 per cent of the 
equity, there is little prospect 


Pepe Group 


Share price (pence) 



of a takeover and the 
seem set to linger on a 
tive p/e of &5. 


LASMO expands with C$30m buy 


LONDON & Scottish Marine 
Oil (LASMO) is to buy the 
international portfolio of assets 
of Home Oil Company, a sub- 
sidiary of InterHome Energy of 
Canada, for up to C$30m 
(£l6.6m). 

The assets to be bought con- 
sist of oil and gas exploration 
and production interests in 10 


permit areas in six countries. 

These are a 1.95 per cent 
interest in the Hudbay-oper- 
ated Malacca Strait in Indon- 
esia; a 20 per cent working 
interest in the Puerto Lopez oU 
discovery in Colombia; a 21b 
per cent interest in the PM-2 
block in Malaysia; and further 
exploration territory in Egypt, 


Indonesia, Pakistan and Syria. 

The Home Oil interests pro- 
duce 1,100 barrels of oil per 
day, with reserves of 5m bar- 
rels, LASMO is expected to pay 
CS23m, though this could be 
increased by up to C$7m, pay- 
able over two years, depending 
on the success of exploration 
programmes. 


Aitch agrees 10-year marketing 
deal with Tern Consulate 


Aitch Holdings, the diversified 
fashion group, has signed a 10- 
year marketing and distri- 
bution agreement with Tern 
Consulate, the shirt manufac- 
turer. 

The agreement will enable 
Aitch to market and distribute 
Tern, Panache and Pierre Bal- 


main brands under licence 
worldwide, with the exception 
of Japan and the Pacific Bajrfn 
region. 

Aitch is paying an initial 
consideration of £100,000 with a 
further £100,000 due on May 31 
and royalties payable over the 
life of the agreement. 


Foseco buys 
French stake 
for £3.3ra 


By Andrew Bolger 


FOSECO, the specialist chem- 
icals and abrasives group, yes- 
terday announced that It had 
paid £3.3m cash for a 65 per 
cent .'stake in ServimetaL, a 
subsidiary of Group Fechiney, 
the French state-owned metals 
manufacturer. 

Mr Bob Jordan, Foseco’s 
mnnapfrnp director, said Servi- 
metal had been its main com- 
petitor in France for supplying 
specialist products to alumin- 
inm foundries, and the acquisi- 
tion would increase Foseco’s 
share of that market 

Servlmetal is based at 
Chant bery in south-east 
France and employs fewer 
than 100 people. It has net 
assets of £2An and last year’s 
turnover was £12m. 

Mr Jordan said Pechiney 
was retaining a 35 per c ent 
stake so that it could keep in 
touch with Foseco’s knowledge 
of specialist products for alu- 
minium foundries. By the 
same token. Foseco was keen 
to be informed of Pechiney*s 
growing expertise in produc- 
ing aluminium. 

Mr Jordan said that the 
parts of Foseco France, its 
French arm producing special- 
ist products for the aluminium 
industry, would be merged 
with ServimetaL 


A sure-fire 





strategy for investors 


concerned about event risk. 
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2. Order a fabulous 3-star 


meal, go home, watch some 


telly, sleep 





About Step One, here’s what you ought to know. 

When you buy a Financial Security insured issue, 
you’re getting an investment grade transaction backed by 
specific collateral. 

That’s substantial protection against event risk even 
before we apply our AAA/Aaa guarantee. 

Triple A 

Your next line of defence is us. Financial Security 
Assurance. And our AAA/Aaa rated, 100% guarantee of 
principal and interest. 

We structure each transaction carefully and monitor 
it right through to maturity. And each 
security we guarantee must pass rating 
agency scrutiny. 

We’re free from event risk 

As a fully regulated New York based 



insurance company, we can’t be stripped of assets. 

As a monoline firm, we're not subject to the risks of 
other kinds of business. And since we spread our deals 
across a range of industries and regions, we have limited 
our exposures. 

Finally, our Triple-A rating is our greatest asset in 
building our business. Any action which impaired that 
rating would be self-defeating. 

Peace of mind 

About Step Two— the bit about the telly— we hope, 
what you’ve just read will guarantee a restful night. 

But if you’d still appreciate a little 
bedtime reading, send, or call, for our 
informative brochure. Christopher J. Heap, 
Financial Security Assurance, 1 Angel Court, 
London EC2R 7AE. Tel: 01-796-4646. - 


FINANCIAL 

SECURITY 

ASSURANCE 
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Savills ‘protected 
from the worst 5 but 
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suffers 24% drop 


By John Thornhill 


SAVILLS. the chartered 
surveyor and estate agent, saw 
its interim profits fall by 24 per 
cent as hard times continued 
to beset the property retailing 

SGCtCHT. 

In the six months to October 
31 1989. taxable profits fell to 
£2£4m (£3, 85m) although turn- 
over was marginally ahead at 
ei fl-KS m (£L6.0&n). 

Savills* three divisions 
reported varied fortunes. The 
commercial property arm was 
the most resilient to the tight - 
e nin g economy as foreign 
investors continued to buoy up 
the London market.' 

The division also, benefited 
from its professional services 
activities which covered rates, 
planning and rent review 
advice. The new business rate 
introduced this year produced 
more work and the division 
advised clients on 5,000 proper: 
ties. 

The market for farms and 
country estates remained firm 
and the agricultural division 
increased its turnover. The 
company believed that land 


values hx and Wales 

had held . up well and. that 
those in Scotland had risen sig- 
nificantly. Scottish sporting 
esta te s were said to he in par- 
ticularly strong demand and 
Savills estimated their values 
had doubled in the last . IS 
months- 

High interrat rates, however, 
hit the retail (fivis km hard and 
turnover fell. But the company 
believed that its presence in 
the upper end of the market — 
the average price of the houses 
it sold (at about £380,000) was 
almost six times the national 
average - had helped protect 
it from the worst ravages of 

the sector. '■ ' 

However, Mr George Inge, 
and chief exec u t i ve, 
warned that “the squeeze has 
now worked its way up to the 
upper end of the sector." Val- 
ues had not fallen greatl y but 
turnover was 30 per cent down 
on this thne last year, he said. 

Earnings per share ; were 
reduced to 5.2p (7-2p) but the 
interim dividend stays at 
L125p. 


& 


Carclo makes £1.9m acquisition 


Carclo Engineering, the 
Huddersfield-based card cloth- 
ing and speciality engineering 
products manufacturer, has 
purchased EBDs Diecasting and 
its Hills Non-Ferrous subsid- 
iary far an approximate £L9xa 
cash. 

The deal, which is subject to 
adjustment when the stock has 


been agreed, was effected 
through Carclo’s Francis W 
Birkett offshoot. 

Hills, a foundry business 
based in Greenwich, south 
London, reported pre-tax prof- 
its of £100,000 on turnover of 
£&3m for the year to end-Sep* 
tember. Net assets at that date 
amounted to some £L4m. 
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Calling a target company to its accounts 

• ' " ™ •••■■ a ■■ ■ ■ «■ ■ m 
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Maggie Urry on how Kingfisher’s delving into Dixons’ figures has restoked interest 




Gold Mining Companies’ Results 
for the year ended 30 September 1 989 
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Name of 

Tons 

Gold 

r -Jet 

Dividends 

Company 

Milted 

Produced 

Profit 

cents per 

'000 

k g 

Rm 

share 

Bracken 
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2,223 

7.0 

40 

Kinross 

2,106 

12,001 

83.6 

300 

Leslie 

1,039 

2,949 

12.4 

55 

Unisel 

1,067 

6,287 

49.9 

105 

Winkelhaak 

2,015 

11,331 

102.2 

315 
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COMMODITIES AND AGRICULTURE 


Analysts stand their ground 

plunges below $400 





By Kenneth Gooding, Mining Correspondent 


THE PRICE of gold plunged by 
SS.50 a troy ounce to close in 
London at S39-4.50 yesterday, 
causing some concern among 
the many analysis who had 
predicted it would climb 
steadily in 1990. 

"But" we are only three days 
into 1990. let's not panic yet," 
said Mr Michael Spriggs, ana- 
lyst at the S G Warburg Securi- 
ties financial services group. 

He said he was standing by 
his forecast that gold would 
average S115 an ounce during 
the first half of this year even 
though the immediate outlook 
was for the price “to move 
sideways or a bit lower." 

“And the longer the price 
stays below $400, the more dif- 
ficult it will be for it tn regain 
that level." 


Analysts were worried 
because the price yesterday 
dropped below S3S5, an impor- 
tant technical support level. It 
might now move down to the 
next key support level at S385, 
they suggested. 

A number of factors had 
combined to drive down the 
price, analysts said - the 
strength of the US dollar, the 
Tokyo and Swiss markets 
being closed and a substantial 
fall in the platinum price, often 
linked in computer tr ading pro- 
grammes to gold. 

Ms Rhona O'Connell, pre- 
cious metals analyst at the 
Shearson Lehman Hutton 
financial services group, 
insisted, however, that gold's 
fall was in line with experience 
in previous bull markets. 


After an 11-week rally lifted, 
the price rose from about S365 
an ounce to $421, it had lost 40 
per cent of the rise in a 4-week 
correction, she pointed out. 
“This looks more like consoli- 
dation than a break-down (of 
the bull market).” 

Ms O'Connell insisted: “If 
the gold market was going to 
fall apart it would have fallen 
apart this week - what with 
Tokyo being closed and the 
dollar strengthening. But it 
hasn’t fallen apart." 

She said the gold price might 
now “test" $390 “but it is very 
unlikely to go lower." Ms 
O'Connell was not Inclined to 
alter her prediction that the 
gold price would range 
between $375 and $450 an 
ounce during 1390. 


Brittan urges intensified CAP 
reform in preparation for 1992 



By Bridget Bloom, Agriculture Correspondent 


THE REFORM of the European 
Community's common agricul- 
tural policy will have to be 
intensified if there is to be full 
and fair competition within the 
forthcoming European “single 
market,” Sir Leon Brittan, EC 
Commissioner for Competition 
and vice president of the Com- 
mission, said yesterday. 

Sir Leon, who was talking to 
the theme of “farmers in com- 
petition” at Britain’s annual 
Oxford farming conference, 
noted that at present full and 
fair competition, the necessary 
basis for the single market, did 
not exist in agriculture. 

That was principally because 
of the existence of the system 
of green currencies (the artifi- 
cial rates of exchange used to 
translate Europe's guaranteed 
prices into national currencies) 
which is due to be phased out 
by 1392 - a process. Sir Leon 
said, which would be much 
easier if Britain were a mem- 
ber of the Exchange Rate 
Mechanism of the European 
Monetary System. 

However, Sir Leon said that 
while the Treaty of Rome spe- 
cifically stated that the normal 
rules or competition need not 
apply to agriculture, govern- 
ments currently interfered too 
much with the fuctioning of 
the markets. The “splendid 
provisions which prohibit price 
cartels, market sharing 
arrangements and abuses of 
market-dominant positions” 
lost "nine tenths of their force 
once they come within hailing 
distance of the farm gate," he 
said. 

Some government role in 
minimising the effect of weath- 
er-related swings in farm 
incomes and consumer prices 
was inevitable, he said. But it 
was essential that the CAP 
should be more market-ori- 


Sir Leon Brittan: Full and fair 
competition does not exist in 
EC agriculture 

ented. In particular it would be 
necessary further to develop 
the so-called budget stabilisers 
introduced for most supported 
commodities at the 1988 Brus- 
sels summit. 

“The basic level of support 
should be there to ensure that 
severe surpluses and shortages 
do not arise but its purpose 
should not be to eliminate all 
seasonal variations.” Beyond 
that, “it makes clear sense to 
link prices to the realities of 
the market,” Sir Leon said. 

Mr John Glimmer, Britain’s 
Minister of Agriculture, also 
delivered a warning to the con- 
ference that unless British 
fanners woke up to the meed to 
become more competitive they 
could find it difficult to survive 
within the single European 
market. 

Singling out Britain's Milk 
Marketing Boards, which have 
a monopoly over nrilk sales 
and, with the Dairy Trade Fed- 
eration, operate a price fixing 
cartel, Mr Glimmer said that 
the single market would offer 


huge opportunities for the milk 
ana dairy industries. 

“Either the Milk Marketing 
Boards and the Dairy Trade 
Federation adapt to this new 
situation or their will see their 
markets taken away by more 
innovative and aggressive com- 
petition from the rest of 
Europe,” he said. 

However in apparent answer 
to critics who have called on 
the Government to legislate 
the abolition of the milk 
boards' monopoly, Mr Gummer 
declared that it was for the 
dairy industry to put its own 
house in order. It was not for a 
Conservative Government to 
intervene, he said. 

Mr Gummer added: “Prosper- 
ity for farmers will depend not 
in the last resort on the tax- 
payer and the hope of interven- 
tion, but instead on individual 
enterprise. The 1900s should be 
remembered as a decade where 
farmers sought to maximise 
their opportunities, not one 
where they moaned about the 
ones they had missed.” 

Sir Leon said he doubted 
whether the £20bn the 
Community spent annually 
through Brussels and national 
governments on direct agricul- 
tural support was correctly tar- 
geted. Too often aid was paid 
out for its own sake rather 
than to improve the viability of 
a farm or protect the environ- 
ment 

The Community needed to. 
be much more open about the 
nature of farm support It was 
both misconceieved and an 
anti-competition way of think- 
ing to see aid which was unre- 
lated to market prices - for 
example for environmental 
protection - as second rate. 
Such state involvement was no 
less valid than that of support- 
ing market prices, he said. 


Cocoa 

tendering 

record 

smashed 

By David Blackwell 

A RECORD 140,970 tonnes of 
cocoa was tendered against the 
December position on the Lon- 
don Futures and Options 
Exchange (Fox), well ahead of 
the previous record of 89,320 
tonnes set in July 1SS7. 

The heavy tendering put 
extra pressure on the 
exchange's grading facilities, 
which in November and 
December graded 5,092 lots of 
10 tonnes each. 

The exchange said yesterday 
that the record amount demon- 
strated its ability to handle 
substantial volumes in an 
orderly manner. 

As it became apparent last 
November that a large amount 
of cocoa would be delivered in 
December, the exchange 
increased the margin, or 
deposit on each contract from 
£40 a tonne to £500 a tonne. 

However, as the open posi- 
tion began to fall the exchange 
cancelled two further planned 
margin increases. 

Yesterday toe May contract 
closed at £635 a tonne, a Call of 
£9 on toe day. 

0 The Nigerian Government 
will ban the export of raw 
cocoa beans and raw palm ker- 
nel from January 1991, Mr 
Alhaji Abubakar Alhaji, the 
Minister of Budget and Plan- 
ning announced in Lagos, 
reports Reuter. 

At a briefing on Nigeria's 
new national rolling plan and 

1990 budget he said only the 
export of semi-processed and 
processed cocoa and palm ker- 
nel would be allowed from Jan- 
uary 1991. “Government has 
decided. . . that only cocoa 
processed into cocoa butter, 
cocoa cake, cocoa powder and 
cocoa liquor will be allowed 
(for export) as from January 

1991 when the export of cocoa 
beans will cease,” said Mr 
Alhaji- From that date “only 
palm-kernel oil, palm kernel 
cake and other derivatives of 
palm -kernel will be allowed for 
export,” he added. 

Nigeria has banned, with 
immediate effect, the export of 
raw hides and skins. 


Going for growth at London Fox 

David Blackwell talks to the exchange’s new chief executive 

T 



HE LONDON Futures 
and Options Exchange 
(Fox) will be launching 
at least four new contracts this 
year, according to Mr Mark 
Blundell, the new chief execu- 
tive. 

First on the list is the li 
awaited rubber contract, wl 
is due to start trading next 
Wednesday using the auto- 
mated trading system which 
Fox uses for its white sugar 
contract. 

Mr Blundell, who became the 
first chief executive of the 
exchange last month, says that 
all the new contracts under 
consideration would use the 
system. 

“ATS makes us a low-cost 
producer of new contracts - I 
keep going back to this,” he 
said. “It costs less to take an 
ATS terminal than put in a 
junior member of staff here — 
£10,000 to £15.000 a year." 

The exchange charges 
between £700 and £800 a month 
for a terminal, plus a £6Q0-a- 
year trading fee in the case of 
white sugar. But once a termi- 
nal is installed a subscriber 
need only pay the additional 
trade fee to buy and sell any 
contract that is available on 
the system. 

Among those which Mr 
Blundell is pushing to intro- 
duce next year are contracts 
for tea and property, but he 
would not be drawn cm details 
oF other possibilities beyond 
saying that they would include 



Mark . Blundell: Plans to 
launch at least four new cun- 
tracts this year 

both toe obvious Softs “and the 
la te obvio us fits." 

However, he said the tea and 
property contracts were rea- 
sonably advanced, and consul- 
tations were on hand with the 
trade. .Tea would be a deliver- 
able contract, while property 
Would be zndex-based. 

The white sugar contract 
started in 1987 With nine 
screens; it now has 11 screens 
and Is trading between 1,000 
and 2,000 lots (50 tonnes each) 
a day. “In November we were 
50 per cent ahead of the French 
- so we’re establishing our- 
selves as the leading white 



& 


says sar Blun- 
dell. His claim Is borne out by 
the reaction of Matif, the 


French futures exchange, 
whieh' is sharply cutting its 
sugar futures, transaction fees 
as part of a plan to revive 
activity in the white sugar pit, 
where volume-.has fallen 35 per 
cent id the past four years. 

Fox will not say how. many 
screens wm be to at the stmt 
of the rubber contract, 
although there will be two 
abroad - one in Singapore and 

one in the US. 

while he is dn enthusiastic 

advocate of automated trading, 
Mr Blundell would be very sur- 
prised to see the cocoa, coffee 
and raw sugar open outcry pits 
at Fox go over to ATS in the 
near future. 

The market's used to oper- 
ating that Way and I see no 
reason to interfere with it. The 
purpose of ATS is to l aun ch 
hew contracts,” he says. 

Mr Blundell, formerly direc- 
tor of traded options at the 
exchang e, is also determined to 
see growth in the principal 
contracts and their options, 
and things are already moving 
on this front 

The US Commodity Futures 
Trading Commission will 
tomorrow clear all Fak options 
so that they ean be traded by 
US clientSi The decision has 
been partly behind the recent 
application by two US market- 
makers for membership of toe- 
exchange. One has since 
hacked out hut the other has 
been folly approved. 

But the momentum of toe 


traded options market itself 
has attracted attention to the 
US. Mr Blundell points out that 
over the last four months of 
last year options averaged 
about 1,000 lots a day, about 
three times last year’s levels, 
despite the bear markets for 
cocoa and coffee. Options gen- 
erally trade better in a bull 
market.. 

He is expecting a big 
increase to volumes this year, 
particularly if the underlying 
cocoa and coffee markets pick 
up. Yesterday Fox revealed 
that total trading last year was 
4.27m lots, an 8 per cent 
increase over the 1988 level 

The exchange sees the 
advent of the European “single 
marker in 1992 as an opportu- 
nity to a ttrac t both speculative 
and fund buying from the Con- 
tinent. But it is concerned to 
avoid ending up with layers of 
regulation - “that drives up 
toe costs of doing botinesss," 
says Mr Blundell, who Insists 
tbs* effective regulation does 
not have to be costly. . 

The exchange is now ready 
to expand after its period of 
consolidation following the 
move in 1987 to Commodity 
Quay and the setting up of the 
White sugar ATS. “It is my 
ambition to see Fox grow in 
both core contracts and new 
contracts,” says Mr Blundell. 
“We aim to maintain and 
deepen our pre-eminence as 
the major commodity exchange 
in Europe." 


Orange juice prices soar after freeze 


By Deborah Hargreaves 

AS FLORIDA counts the cost 
of this year's Christmas freeze, 
orange juice futures prices are 
Soaring on the New York Cot- 
ton Exchange. The March 
■futures contract ran into ah 
expanded 8 cent price move- 
ment limit for the sixth day to 
a row yesterday. 

Most analysts are estimating 
that 30 per cent of the orange 
juice crop has been destroyed 
by the severe cold. This would 
leave the state with a harvest 
of 91m boxes of juice compared 
with last year’s crop Of 147m 
boxes. 


The 1989 crop had already 
been adversely affected by cold 
weather earlier in toe growing 

SGSSOtL 

With trading in juice futures 
teaching finer pitch, prices are 
approaching historical highs. 
The futures price rose to $244 
per lb in 1987 when the Brazil- 
ian crop was late in its harvest 
“With trading the way it is 
now, there is no reason why 
the market shouldn’t be able to 
challenge that level,” says Ms 
Judy Gangs at Shearson Leh- 

man- 

Tradfits have an eye on the 


next crop forecast by the US 
Department of Agriculture 
which is due out on - January 
11 . 

Brazil has a record crop of 
orange juice this year but 
much of it is already commit- 
ted to Western Europe and it is 
not dear if exported Brazilian 
juice conld completely make 
up for a US shortfall- 

Brazil has already raised its 
juice price by 30 cents from its 
prefreeze level of $L Gt a Bj. 
Processors in Florida are also 
raising prices by some 3d 
cents to about $1-72 a lb. 
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Winters of discontent for mink farmers 


By Xuelrng Lin in Copenhagen 


MILD WINTERS over the last 
two years have had a disas- 
trous effect on the price of 
Danish mink pells. &elf prices 
have halved since 1987 and, 
for the first time to 17 years, 
not all the pelts at the annual 
autumn auction were sold. 

Mr Anders Klrhegaard, 
chairman of the Danish Fur 
Farmers’ Association, expects 
a large number of farmers will 
have to close down because of 
toe drop in prices. 

Pelts normally are sold at 


DKr250 (£23) each - which 
the association calculates 
should cover rearing costs - 
but the -recent auctions, hare 
seen prices drop to an average 
of DKrl28 per pelt 
Scandinavian fOrs dominate 
the world for industry, Nor- 
way, Sweden and Denmark 
jointly account for half the 
world production of mink furs 
and close to 90 per cent of the 
world turnover in fox furs. 
Danish for sales alone were 
valued at DKr2J5bn in 1987. 


The weatodr IS not the only 
reason for the Call in safes* fa 
Japan, theWorld’s second JaTg* 
est market for forsr safes fell 
by 15 pier cent for the second 
year in succession because of 
tax regulations- Although the 
Danish minks are all fanned 
fors, as opposed to wild fora, 
the widespread anti-fur propa- 
ganda has also taken its toll 
on sales. 

.The association hopes to 
curb the telling prices by 

to deep 


freeze the excess pelts re teat 
they cab be fenfogai out when 
.the. market, picks. 


lave also 
started to 'tell breeding stock 
at the auctions in order to cut 
production. Critics say, how- 
ever, that this has served only 
to press prices down even for* 


Mr Kirkegaard says that the 
system of stockpiling is a 
well -kno wn idea.in the EC and 
can be used to stop the botto m 
foiling out of the market. 


Egyptian cotton 
earnings fall 
by a third 

EARNINGS FROM cotton, once 
Egypt's most lucrative export 
crop, dropped almost a third 
last year and are expected to 
foil forther this year, according 
to Egyptian Cotton Authority 
officials, reports Renter from 
Alexandria. 

Total export earnings in toe 
state-run cotton industry 
dropped to $250m in 1988-89 
from $357in, despite a price rise 
of 32 percent 

The officials blamed the foil 
m revenues On last year's bad 
harvest. This year's harvest is 
even worse than last year’s 
and revenues are expected to 
fall further, they said. 

Egypt is expected to export 
140,000 bales of cotton this year 
Compared with 209,700 last 
year. 

Once known as toe “white 
gold" of Egypt, cotton produc- 
: tion .never really, recovered 
from : £he large-scald land 
reforms introduced by. the late 
President Carnal Abdri-Nasser 
and Many formers are now 
finding cotton unprofitable to 
grow. 

• Egypt’s wheat stocks could 
foil below 100,000 tonnes by 
June as a dispute with France 
worsens an already tight sup- 
ply situation, Cairo traders 
said. 
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LONDON MARKETS 

COPPER prices advanced on the LME 
yesterday, following Cemex, which 
moved up on rumours — later denied 
- of shipment delays (rom Peru. The 
rally breached the long-standing 
resistance point of $2,420 a tonne, and 
analysis now believe the price could 
test 32,450 to 32,500 a tonne. Fresh 
buying is expected to emerge today as 
far eastern operators, particularly the 
Japanese, resume business after the 
New Year holiday. The gains In copper 
helped the aluminium market, which Is 
attempting to move out of the current 
neutral chart trading range, although 
stiff resistance is expected around the 
31,650 a tonne level. Nickel prices 
recovered from fresh lows in the 
morning after the market appeared to 
become oversold. However, the 
market's fundamental weakness 
remained unchanged, analysts said. 


E/tonne 


(Prices supplied by Amalgamated M etal Trading) US MARKETS 


• T I 


Close Previous High/Low 


Close 


Previous 


Hlgh/Low AM Official Kerb dose Open Interest 


Mar 

May 

Jul 

Sep 

Dec 

Mar 

May 


624 

635 

649 

665 

689 

707 

713 


631 

644 

663 

675 

097 

716 

731 


633 623 
644 634 
657 643 
674 664 

OQO AAA 
DUD DOD 

710 700 
730 716 


Ring turnover 16,028 tonne 


Turnover 3230 (2556) Jots of TO tonnes 
fCGO indicator prices ( SPft a per tonne). Deify 
price tor Jon 3 732.17 (737.351:10 day overage 
for Jan 4 734.09 (734.211 


£/tonne 


Close Previous High/Low 


Jan 

Mar 

May 

Jut 

Sop 

Nov 

Jan 


634 
664 
6 67 
682 


714 

733 


630 

647 

662 

678 

6S3 

710 

730 


639 630 
656 646 
668 662 
683 678 
700 684 
717 714 
737 


Turnover. 4135 (3128) lots of 5 tonnes 
JCO indicator prices (US cents per pound) tor 
Jan Z Comp, dally 6307 (62L84). 15 day average 
62.23 (62.15) 


Cash 

3 months 

1648-51 

16S0-1 

1631-3 

1634-5 

• 1656/1633 
1651/1637 

1638-9 

1640-1 

1680-1 

32.690 Iota 

Copper, Grade A (E per tonne) 



Ring turnover 61,380 tonne 

Cash 

1530*2 

1489-90 

1537/1502 

1502-3 



3 months 

15355-6 

1409-500 

1543/1507 

1510-1 

1543-3 

65.763 lots 

Load (£ par tonne) 




Ring turnover 7.625 tonne 

Cash 

436-7 

444-6 

445/444 

4 44-4.5 



3 months 

432-3 

440-1 

444/431 

439*40 

434-5 

10,061 lots 

HkkeA (5 per tonne) 




Ring turnover 1,740 tome 

Cash 

7975-8025 

7875*900 

7800 

7790*810 



3 months 

7750-75 

7825-50 

7760/7500 

7640-50 

7750-75 

6.385 tote 

Tin (S per tonne) 




Ring turnover 645 ton no 

Cash 

6725-35 

6750-70 

8720 

6719-20 



3 months 

6840-50 

”6870-90 


883060 

6860-5 

6.127 tots 

Ztoe. Spade) Hid) Grade (5 per tonne) 



Ring turnowr 25.460 tonne 

Cash 

1360-5 

1320-5 

1355/1360 

1562-3 



3 months 

1310*2 

1282-4 

1316/1290 

1310-2 

13106 

14579 lota 

Zinc (S per tonne) 




Ring turnover &960 tonne 

Cash 

1370-60 

1310-20 

1370 

1370-5 



March 30 

1310-20 

1250-60 


1295-305 


1.374 Jots 

LME Clotting E/S rate 


(S per tonne) 


SPOT: 1.6100 


3 months: 1.5644 


6 martihs: 1.5570 


8 months: 1.5375 


Close Previous High/Low 


Crude oil fper barrel FOB) 


+ Or - 

Dubai 

SlB.85-6.90w + 1.07 

Brent Blend 

S2l.95-2.00w +1-37 

W.T.V. fl pm esv) 

S23.75-3.78w +1.33 

OH products 



(NWE prompt delivery per tonne CIF) 

+ or - 

Premium Gasoline 

S222-224 

+ 10 

Gas Oil 

5245-246 

+ 14 

Heavy Fuel Oif 

S109-T11 

+ 2 

Naphtha 

Petmtovm Argus Estimates 

8191-193 

+5.5 

Other 


+ or - 

Goto (per troy oz)4» 

5394.5 

-8.5 

Silver (per troy 

5160 

-7 

Platinum (per troy azj 

5475 6 

-05 

Palladium (per troy oz) 

$1335 

+ 0.4 

Aluminium (free market) 

$1835 

+ 10 

Copper (US Producer) 

109 Vi MC 


Lead (US Producer) 

39.Bc 


Nickel (free market) 

365c 


Tin (Kuala Lumpur market) 1fi.04r 

-4X34 

Tm (New York) 

300.5C 

-2.0 

Zinc (US Prime Western) 

73VIC 


Cattle (live wetghtjf 

112.13P 

-1.91- 

Sheep (dead weight}! 

210J5P 

-080- 

P*ga (live welghtjt 

B4.48p 

- 4.1 r 

London dally sugar (raw) 

$3141 

-6.2 

London dally sugar (white) 

S379f 

-1.0 

Tate and Lylo export price 

£308 

■a* . 

Barley (English feed) 

£118.5 


Maize (US No. 3 yellow) 

£131 

-0.25 

Wheal (US Dark Northern) 

£132 


Rubber (spot)W 

55.000 

+ 0.25 

Rubber (FebjSP 

57 5QP 

+ 025 

Rubber I Mari V 

58.60p 

+ 0.25 

Rubber (KL RSS No 1 Jan} 224.5m 


Coconut oil (Philippine*)*} 

54451 

-10 

Palm Oil (Maiayeian)fl 

S267.5 

-2.5 

Copra (PhijJppJnae/E 

5280 


Soyabeans (US) 

£1681 


Cotton “A H index 

76.00C 

-0.90 

Woohops (64s Super) 

57 60 



Mar 

May 

Aug 

OCt 

Mar 


311.60 

310.60 

308.00 

300.00 
2B5lOO 


287.80 

289.80 

287.80 
283 JO 
269.40 


31&20 28520 
311.60 287.40 
308.80 287.20 

301.00 281.40 

285.00 270.00 


£/tonne LONDON BULLION MARKET 


Ctoae Prevtoua High/Low 


Geld (fine oz) S price 


C equivalent 


White Close Previous Hlgh/Low 


Apr 

May 


203.2 

228.0 


208.0 

1.0 


207.0 203.0 
230J] 229.0 


Mar 

May 

Aug 

Oct 

Dec 

Mar 


391.50 
391 JO 

396.00 

368.50 
3SS.QQ 

354.00 


373.00 

374.00 
379.50 

355.00 
34300 
34250 


391.00 370.60 
388XO 371.80 

894.00 37BJ30 
367X0 352X0 

341.00 

356.00 344JS0 


Turnover 294 (62) lots of 40 Bonnes. 


Turnover: Raw 4495 (838) Iota of 50 tonnes. 
White 1408 (546) 

Paris- White (FFr per tonne): Mar 2280, May 
2281, Aug 2350, Oct 2200. Dec 2100, Mar 2105 

CMIDIO 

O. - IPS 


S/barrel 


Close 

Previous 

High/Low 

Feb 

21.70 

20.51 

21.72 21.1S 

Mar 

20.95 

19J30 

2CX9G 20.50 

Apr 

3X34 

19.47 

2036 20.00 

IPE index 

20.92 

20.25 


Turnover 11109 (5690) 

OASOIL 

- mm 


Stonne 


Close Previous Hlgh/Low 


Jan 

Feb 

Mar 

Apr 

May 

Jun 


237.00 
214.50 
194.25 

183.00 
172L25 

175.00 


224-25 

208.00 

109.25 

17625 

170.00 

169.00 


237.00 229.00 

215.00 212.00 
19&50 192.26 
184-25 182.00 
178-25 176.60 

175.00 173.00 


Turn ov«f 11313 (5905)lats of 100 tonnes 


£ a forme unless otherwise stated, p-penca/kg. 

G-conta/lb. r-ringgit/hg. y-Oct x-Oec7Jan. s -Jen/ 

Feb v-JanlMer, w-Fob. z-Jan tMeui Commission 

average tots lock prices. ’ change from a week 

ago. ^London physical market. §GIF Rotterdam. 
«f» Bullion market close, m- Malaya tan cents/kg. 


WOOL SALES are In recess uncrii next 
week. World prices ere therefore largely 
unchanged. In vtow of heavy floor price 
buying In the main Australian market mere 
k no reason to expect price movement tor a 
very long time ahead, except If die 
Australian currency itself depredates. This 

emphasises the tendency to trade 
hand-fo- mouth in iho UK industry and 
elsewhere. Some imms ate working below 
Capably and (Hectically ail find margins 
under pressure. Sterling’s recent 
MprodAban against Europe Is noted as a 
helpful development though little 
improvement In business is indicated ySL 


SOYABUUI MOAL - BR 

Dtomo 


Close 

Prevtoua 

High/Low 

Feb 

139.00 

13950 

139 .CO 

Aug 

139.10 


138.10 

Oct 

137.00 


137JD0 

Turnover 124 (15) Iota of 20 tonnes. 

prbxuit putums - era 

510/ Index point 


Ctoae 

Prevtoua 

Hlgh/Low 

Jan 

1690 

1683 

I860 1665 

Feb 

1688 

1882 - 

1688 1680 

Apr 

1687 

1692 

1690 1680 

Jul 

1404 

1423 


Oct 

1513 

1533 


BF1 

1802 

1599 


Turnover 200 (120) 

ORAM* 

- BM 


E/tonna 

Wheat 

Ctoae 

Previous 

Hlgh/Low 

Jan 

114.25 

114.10 

114.40 T 14.20 

Mar 

118.10 

118.10 

Tlfl.20 11BUD0 

May 

12150 

121.70 

122.00 121.50 

Barley 

Ctoae 

Prevtoua 

Hgh/Low 

Jan 

11150 

111.20 

111JM 111.40 

Mar 

1HU85 

113k 65 

11M5 113.83 

May 

115.50 

11550 

11550 11550 


Close 
Opening 
Morning fix 
Afternoon fix 
Day’s Mgti 
Day’s low 


394V394* 

388^-386^1 

396*38 

395.00 

307*t~3974i 


244*2-246 

34812*247 

245.767 


A firm U.S. Dollar again kept the gold, 
silver and platinum markets weak, 
reports Drexel Burnham Lambert Gold 
and platinum futures posted die 
biggest declines after brisk trading* 
Silver eased from spillover 
selling. Fund buying pushed copper up- 
346 basis March. in the Softs, sugar 
prices soared 120 basis March dosing 
at 1422. News of the U.S. increasing 
import quotas And Mekfco tender 
business prompted heavy buying. 
Coffee was also higher from 
speculative and overseas buying. 
Cocos slipped due to some speculative 
liquidation.The grains had higher 
soybean prices due to Increased 
commercial activity. Com and wheal 
had slow sedsions.Orange juice futures 
featured very chdppy traefe. PfSftt 
taking sank prices early, but the 
market recovered to ddse Up tor the 
sixth straight session-Scatfered short 
covering helped cotton futures gain. 
The energy complex iwhaihed strong 
on heavy technical action-Cnlde, 
heating oil and gasoline spreads were 
heavily traded as well. 

New York 

GOLD 100 troy 0*4 Mroyot 


HMH ggg fiOga 2SJ000 tPg mb tiflM 
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LONDON STOCK EXCHANGE 




NeWsI^|l|pk in higher turnover 


FINANCIAL TIMES STOCK INDICES 


THE TOOTSIE Index raced: 
through to new aH-thne peaks 
yesterdays as- the strength xrf 
Wall Stre^: and brighter views, 
of the economic outlook 'pro- 
vided the final trigger for a" 
hooyant London market. 

A significant increase m 
Seaq trading vohnne sigwaTiwi. 
thepresence of the investment 
institutions, although ;share 
prices were also - pressured 
upwards by a severe -squeeze 
on markettnakers' positions^ 
Some stocks in the building 
sector, where marketmakers 
have trimmed books particu- : 
larly closely, were almost 
“npn-tradeable” according 'to 
one dealer. 

The FT-SE Index, moved 
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quickly above its. previous 
trading -highs on the back of 
the reconi- level reachedover- 
ni$it by the Dow Average: On 
the domestic scene, equities 
were encortraged by-a rela- 
tively optimistic surrey-tf mar- 
ket forecasters published by^ 
the Financial Than, indicating 
that the UK may . successfully 


avoid recession this year. 

After a slight pause when 
Wall -Street hesitated at . the 
opening oftbe new session UK 
shares improved again to close 
near the best of the day. 

f ThA ■Bnar - rwiding shnnwH the 

FT-SE Index 29.6 points ahead 
at 2,463.7, comfortably dear of 
the -previous trading higdi of 
2,455.2. 

Turnover was more difficult 
to sssess. Seaq volume jumped 
to 64L8m shares, treble recent 
daily figures and not far from 
the TOOnrfOOm range regarded 
as a bull market performance. 
Traders said that both invest- 
ment foods and private buyers 
had been active. 

But the big battalions had 


difficulty buying the amount of 
stock they required, and often 
had to be content with taking 
up lines of -shares offered by 
brokers who knew where stock 
was to be found. Institutions 
trying to buy shares in the 
market soon found prices mov- 
ing up smartly before they 
could complete their buying 
orders. 

Few fond managers are will- 
ing to sell shares at the 
moment, and such lines of 
stock as appear are very 
quickly snapped up by eager 
buyers. The successful perfor- 
mance by equities over the 
usually quiet Christmas /New 
Year break, has heightened 
managers' nervousness of 


being left behind. 

Action was highly selective 
with many stocks driven 
higher in very thin turnover. 
Marketmakers’ trading posi- 
tions have been kept very tight 
and yesterday - “there was a 
distinct smell of burnt bears 
about, 1 ’ said one experienced 
trader. “RMC, Ear one, was vir- 
tually untradeabla" 

The London market was 
helped on its way by another 
strong performance by stocks 
in Frankfurt as well as on 
some other European bourses. 
But UE equity traders are 
slightly apprehensive ahead of 
today's return to trading in the 
Tokyo market after the holiday 
closure. 
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32,559 25,347 

546.66 668.38 


29.711 
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25.347 27,151 

668.38 793.6B 

28.910 27.692 

323.5 383.7 
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"SE Activity 1974. TExcluding Jnira-martaL 
business & Overseas turnover. Calculation of 
tha FT indices ai dolly Equity Bargains and 
Equity Value and rf tha live-day averages # 
Equity Bargain* and Equity Vofue. was da- 
continueo on July 3t. Closing values ior July 

28 available on request. 

London report and latest Snare Index: 

Tel. 0898 123001. 
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APPOINTMENTS 


BNP London 

senior posts 


BANQUE NATION ALE de 
PARIS, London, has appointed 
Mr Serge Nicohum (pictured) 
ss its new deputy general man- 
ager and secretaire ge ngraL Hie 
was directeur 
al'organisatian 
at BNP Paris 
headquarters, 
and replaces Mr 
Michel Son- 
loumiac who 
returns to 
France. Mr 
Raymond Unst- 

mma, a US national, has been 
appointed deputy general man- 
ager, private banking division, 
covering the Middle East, 
AfHra, and selected European, 
countries. The bank has pro- 
moted Mr George Wheeley to 
assistant general manager, 
operations and personnel tfivi- 
sions, and Mr Alan Powell to 
assistant general manager, 
banking division. BNP is the 
largest state-owned bank in 
France. 

■ ALLIANCE CAPITAL, UK 
subsidiary of Affiance Capital 
Mana gement L.P., Delaware, 
US, has appointed Mr Kmsnatt 
Bergel as marketing director, 
Mr Mark H. Breedon as 
director and portfolio manager, 
Spain fund; and Mr Joseph 
C. WiDiams as director and 
portfolio manager; Austria 
fond. Mr Jon K. Groom 
becomes company secretary 
and compliance ofQcsc. 


■ Mr Alan (aarichas been 

Nectar 

(HOLDINGS), Aberdeen. He 
was iraichasmK manager. ' 


Britannia, and will assist Mr 


■ C.K HEATH (INSURANCE 
BROKING) has acquired the 7 
goodwill ofForshaw Watson, 
Bohan, which will be merged 
with the BoKon interests of 
CLE. Heath. (Lancashire). Mr 
B. Graham Webster win join 


■ ERASWAYTias appointed 


director of subsidiary . 
Europower Hydraulics, to the 
mazn board. . 

m THE SAUDI INVESTMENT 
COMPANY has appointed Mr 
JohnPflley as rhfltrmafn ^ 

chief executive of its London 
stockbrokiiig subsidiary, 
Kuflsett Wood. He was a 


AdmizdstratknL 

■M. Mr G. Lynn has been 
appointed group financial . 
director of THE UNION 
DISCOUNT COMPANY OF " 
LONDON- He remains a..' 
director of Unkm Ifectnmt Co, 
and other companies in the 
group. 

% . 

■At I ■ I *11 

■ CHANCERY, merchant 

bankets, has appointed Mr . 
David Sherman as marketing - 
manager for the corporate 
finance division. Mr Roger 
Phillips becomes intermediary 
business, development . 
executive. He was national 
-sales manager for NEL 


■ Mr David Grant has been 
appointed regional general 

manager, Africa, at 

STANDARD CHARTERED, 
London. He succeeds Mr Willie 
Hastie who is retiring. Mr 
Philip Gethin-Jones succeeds 
Mr Grant as head of the 
corporate and co mm ercial 
banking division in Hong 
Kong: Mr Chris Keffik. 
formerly area head of treasury 
in Hong Kong, succeeds Mr 
Gethm-Jones as general 
manager, north east Asia, with 
responsibility for Japan, South 
Korea and Taiwan. Mr Keffik 
is currently based in Hong 
Kong. 

■ Mr JJLL. Lae, MB, has been' 
appointed a n on-ex ecutive 
director of PATERSON 
ZOCHONIS. Prior to entering 
Parliament in 1979, he was a 
director of Faterson Zochonls 
(OK). 

■ Mr Gerry Liddle has been 
. appointed group financial 

director of MICROGEN 
HOLDINGS. He was general 
manager, ILS Systems, 

Holland, and takes over from 
Mr Brian Shears, who held 
the post on a caretaker basis, 
and returns to being company 
secretary and group financial 
controller. 

■ Mr John Story has been 
a pp oint marketing director, 
of SABENA WORLD 
AIRWAYS, a European carrier 
formed last month by Sabena 
(60%), British Airways (20%) 


and KLM (20%). He win be 
based in Brussels, and was 
general manager. Africa, for 
British Airways. 

■ Mr John Tipper, Hr Michael 
Brown and Mr David Wilson 
have been appointed to the 
board of TULLETT & TOKYO 
(EURO CURRENCIES & 
FORWARDS), a subsidiary of 
Tullett & Tokyo Forex 

■ C ANDOVER 
INVESTMENTS, management 
buy-out specialist, has 
appointed Mr Jack Warren 
as associate director. He was 
regional director, London 
south west, with 31. 

■ Mrs Helen Palmer has been 
appointed financial director 
of MONKS & CRANE. She 

continues as company 
secretary, and for the past IS 

months baa h aan flnaTimal 
controller. 

Design chief 

Mr Peter Taylor (pictured) has 
been appointe d managing 
director of 
IMAGE BY 
DESIGN, Bed- 
ford, less than 
three years 
after joining 
the company as 
administration 
manager. The 
company car- 
ries out space planning, inte- 
rior design, and systems furni- 
ture installation, using 
Stedcase Strafor and Gordon 
Russell office furniture. 
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' HEAD OFFICE: -: 

195, Avenida da Uberdade — 1200 Lisboa — Portugal 
TeL: 1 - 57 B0 C5 and 57 90 05 
Tatar 12191 BESCL P — Fax 1 - 57 43 2 C 

LONDON BRANCH: 

4, Fwehureh Street — London EC3M 3AT, United Kingdom 

Tel.- 1 - 283 53 B1 

Total 853054 BESCL G — Fax: 1 - 626 83 69 
Ian Brodie, General Manager 
Pedro S. de Almeida, General Manager 

NEW YORK BRANCH: 

555. Madison Avenue - New York. N.Y. 10022. U SA. 

Tel.: (21 2} 416 03 SO 

Tele*: 420776 BESCL NYK — Fax: (212) 758 40 25 
Francisco Norton da Mans. General Manager 
Jcaquim Gameeho. Deputy General Manager 

MADRID REPRESENTATIVE OFFICE: 

Torres de CoSflo t — Plaza de Cokin. 2 — 28046 Madrid — Spain 
Tel.: 1 - 308 20 47 - Teles 27155 BESCL — Fax: 1 - 308 28 92 
Jose W. Amoedo. E.V.P. and Senior Representative 

NASSAU BRANCH: 

E. D. Sassoon Building 

Parliament Street • RQ Box N 3045 • Nassau, Bahamas 
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FT UNIT TRUST INFORMATION 



Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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Rem UK Emiity FdL^ .. 
FtanbiUFd ..■ -■ 

Pern Equity Acc 

n^iif linjiif 

■ 14 U iVliE^Ua — 

Pens Gilt Edged" — — 

Pens Deg 

Pen® Pty... . . .. .—•... 

Sbfhs Bond Fund--..-., 

Wfiohrldi Futd 

Henderwn Puts........ . 

Perpctiak Pro*- 


136 3 143 51 +121 - 


34b 5 
346 5 
212.1 
138.8 
1433 
149 7 
330.7 
3956 
SflyTi 

694.0 
636.4 
3889 
3632 
5558 
274.2 
195 3 

200.0 
2563 


37b fa 
364 7 
2233 
167 2 
151 1 
157 6 
3481 

416.4 
4 life 
7303 
664 4 
409 4 
3823 
5851 
183 4 
205 6 

210.5 
2698 


+38 
+3 6 

H06 

- 0.2 

+3JJ 


+66 

-13 


-L2 
■ ■ ■ ■ ■ 

-06 
-0 7 


“ Legal &. General (Unit Assur) lid 

I 2 Monteftore Road Horo, BH515E 


Bmnh Dppt Accum. 
Bldg Soc LWAcnun.. 

Caro Accra.. ......... 

Eoihy Accra. .. — . 

European Accra 

Far Eastern Aram 

Fixed Aram. 

Indn-Lintod Actum.,., 
imernattoaal Atom... 
Managed Acorns ^.. 
Nth Amevtan Aram... 

Property Actum 

W wide Opps Accra 


1203 
1368 
210 7 
7573 
1681 
2785 
382 1 
140 2 
4533 
5616 
1662 
3409 
1153 


12b 9 
144 1 
2218 
797 4 
177 0 
293.2 
4023 
147 b 
4773 
591 2 
175 0 
358 9 
1212 


Pr hu$ for Initial Units Tel 0273724588 


0273E24000 

+03 1 
+01 
+02 
+01 
- 0.6 
-1 0 
-02 
+L0 
-43 
+27 
40-1 
-06 


01-4040393 


01-6385757 


Legal A General CUolt Pensions) Ltd 

klngnvood House. Klnguraotf. Tateh, Surrey 

0737 370370 
1344 1413 +0.T 

1583 167 2 H) 1 

239 7 252 4 +0 1 

357 b 3763 +0 2 

649 7 8943 49 7 

12673 13343 +145 
194 5 204 8 40 5 

2222 2350 +06 

2953 310 9 -0 3 

338 8 356 7 -0.4 

377 9 397 8 -1 1 

563 7 M 4 -17 

125.6 1323 -0 2 

lfaO 1 168 6 -02 

251 b 264 9 «0 7 

33b 8 354 b +11 

613 4 645.7 ■•4.2 

915 0 9632 +oJ 

181.7 191J +3 9 

206.4 219 4 +4 4 

27b 6 291 2 -0 9 

412.7 434 5 +02 

180 2 189 7 +0.1 

238b 2513 +0 1 

104.4 109 9 +11 

114 0 120 1 +1.4 

141 5 149 0 +0 9 

146.1 153.8 +0.9 

Pnces for Series 2 Pemioat 
For oUlff prices Tel 0737 370370 


Ex. Bldg- Sue. Lnkd 

Do. Aram 

Exempt Cash init. _ 

Dp Accra. 

CromptEoty IntL... . 
Oo Accfltn 

Exempt Em tali 

Do. Accra 

Esemn Far Easro tart,. 
Do Aeon. 

EimpiFludlnh.^ . 

Do. Actum 

E* index Litr GilL.... 
Do Accra- • 

Exem pt Int J. Iidilol 

Oo. Accami 

Exempt Mngd, tail ... . 

Do. Accra - 

Exempt N Aw. fen. 

Do. Accra 

EumotProa WL 

Do Aram .. 

So Octet tall 

Do Aram. - 

Index Featf 1 nJf_.._ 

Do. Accra 

AggresM Growth Ml . 
Da. Actum — 


Liberty Ufa Assurance Co Lid 
Station Rd. New Barnet, 


5ef Sec A. . ■■■— — 

Managfld- 

Eouily. .... h... .. 

Blue Chip 

Specials to 

Inter notional.. 

European Fond- 

AnwfhcofL - 

Pacific 

Property 

FlacdYMd 

indexed Linked 5ec* ... 
OigpsiL 


4030 
33 64 
28 87 
42.84 
37 09 
46 68 
1355 
24.7b 
47.93 
35 08 
2333 
1434 
2214 


42.64 

35 63 
30 39 
45.20 
39 05 
4935 
14.27 
26 07 
50 46 

36 93 
2 b . 88 

1510 

2331 


01-4408210 


Londeo Indemnity & GsU. Ins. Co Ltd 

18-20 Tlie Foriary. 5 


— MwwyMkpt 

- MMfmxibh 


JOJD I... 


182.4 1 
15021 


=T? 


London Life 

100 Temple Sl Bristol BS1 6EA 


0272-279179 


- FSCS! 


EflOltv 

Fbrtln...- .. 

Property 

Depot it. — 

Miwd. . .._ 

Index Scprt 

jntCfnatJqnaU^^ |.-.— 

Eqai(» IA) . . 

Iked interest lA) . 

Property (A) - 

Dromlt lAL 

MIM IA) 

lodcvSuchtAJ 

bnenutiural (A) 

Mm 

EouttyiPl 

Fixed hu.(P) 

Property ftt... 

Qwn^iPf nnMunntt. 

u5«d(Pi. 

Inter Stock IP) 

IntemetJonal IP 


64ZB 
2537 
3596 
210 6 
4?9 7 

152.6 
219^8 

1503 

115.7 
159J 
124 7 
1423 
1204 
1384 

497 5 
317 7 
2878 
7247 
3735 
1723 
2495 


London & Man ste t c r Group 

UftKladr PL Ereier EXj^lOS 

MtMTmHuil 

PrODOrty Ftfdi 

Fixed Interest Fd (a).... 

Eaidiy Fd u) 

btunuiioflal Fd (z) M ... 

American Fd OF 

Japan Fd in J 215-0 

' jl265 

Gtd Omsit Fd ID 

FkxlbhFdCU.... 

Money make r Fd (7) 

Capital Growth Fd (cl . 

Exempt Irw Tu Fd ill... 

Exempt biBioaiSlaUJ..., 

Cxampl Ppty 74UL.J 


Excra Pm tom teU. 
Ente Fbc0 Im Fd ftJ... 
Exmut £pih|r Fd (zi... 
Exempt Gid Dro Fd U . . 
Exempt FIfi Fd (il -. 
Lwnpi Fin NoFi Shfiil 

Exempt Mite Fd(d... 


5103 
1914 
162 8 
263 4 
2157 
xia .6 


156 0 
302.9 


1016.0 


3151 

1423 

2864 
141 2 
494 8 

2331 


Acc 

6889 

252.7 
2138 
348 9 
2840 
138b 
252 1 
145.4 
2039 

400.7 
327-0 

1082.8 
1442.7 
1368 7 
448J» 
425 0 
2018 
4059 
199 8 

702.7 

bow 4 
2801 


0392.52155 

ftdUSC 


*13 

+13 
-04 
+0 1 
—1.7 
-04 
♦Oi 
*0 6 
♦07 
*28 
+6 4 
+60 


781.; 
2834 
232.7 
374 7 
304.2 

14b 7 
267 0 
152.0 
2183 
MS 


-06 

+13 

+01 

+L5 

+1 4 
+ 0.6 


15099 

Ub82 


033 7 


M & G Ufe And M & G 
Victoria Road. Ototete- CW1 
Amfr Bond (Asti 
Amer Rk Bond lAir). 
AnprStartatoMcg-, 
A^ralEiJB BdiAccJ. 
tanoiRuiBoMiAfic). 

OodimnUty Bud lAcd ... 

Deposit Bond IAocj. 

Egipty Bte (Accj 

Equity Bond Bonn. . 

EufopeJD BoadUcc]. . 

Evnra On 8qnlA9Cl„ . 

Extra YidBdUUAl- ■ 
Fertalrth 8 oPd Ucti. . 

GIliBtetAa) 

Gold Band (AtcJ 

High Virid Bond urn 
Mr*-LMMCtB«Aeel 
lutervil Bond (Aai. . 

Mtgrniiflc BondiAcc? 

Japan Bond (Act) 

Japjn Smaller Co(A(U.. 

Matpged Bond lActl.. 

Prqpcrti BmdlAol . 

Rtopaenr Bond Jtu 
SmgllerCu^Kyurd^ - 


PensiotB 


280 6 
3313 
131 D 
162 8 
102 7 
2343 

1264.0 

958.0 
378 7 
261 2 

101.1 
507 B 
1983 
2793 
126 6 
307 9 
153 2 
547.4 
169 1 
3S3 
253.9 
603JB 
3769 
5164 
1289 


1F8 
2*4 7 
3478 
137 7 
1710 
108 0 
246 0 
2773 
1006.0 
397 7 

274 4 

106 3 
5333 
20 SJ 
243.4 
1330 
323 4 
161 0 
574.9 
1776 
341.7 
266 7 
634 l 
3954 
542J 
1354 


0245266266 
+4 <a 
+3 8 
+L 6 
+32 
+ 0.2 
*IU 
+0 1 
-2.4 
-ii 
-2 5 
-04 
♦0 1 
♦1 1 
-0.3 
+04 
*0 1 
*03 
+03 
♦O 7 

+0.5 
-0 7 
+1 3 

♦34 
+08 


b C5 


Bid 

Price 


ufTff 

Pn» 


+ ur 


Yield 


M&GLife and M & G Pensions -ConW. 
M« Fdiib 


_ Manegro 
_ PPP FuTd 

_ poclfl ‘ 
_ Prape 
_ Refa« 

_ UK In 


AnvriuniAni 557 1 585.1 

BoilflinqSec tAco . 169.5 1 #B 1 

CapILilGrowiMAcjc) !■>: 5 109 9 

ta**illAccJ 275 8 209 7 

EoroountAcO . . .273 b 287 5 

Earwean DU <Afiu 103 4 1086 

Etiiiifv lAccl . . . 747 4 786 2 

Sih(AM> 347 5 417 5 

Oat tl*AaJ 125 b 1JE0 

Indn-Kjlkd GIU lAsn 165 8 174 2 

infenuiianauAccJ - 20&3 217.0 

inline 'ACC! 144 J 2043 

J.ipan'Acc.) 329.4 J46.1 

_ Ifix> . . 5*3 4 591 7 

PPP Fund fact) ... 5*4.9 £4j 2 

Pacific lAcO . . 503 6 529 1 

Prater i Au) 227.0 23£4 

WVAOJ 179 4 38B 7 

K Income t Act) 213 6 2243 

_ pemaiFwiMiMu . 2295 ^ 

- MGM Assurantez) 

” MGM House, Hew Rd, Bforuiieg 

" OKEtnilvAcc. _ ZW7 

SOrtiJ^lMIMBACL.... 213 0 

“ thrtji Amgrlun Acc IB^b 

“ paciHc Basin Acc . +18 2 

™ fiTNlmnetAu. ... 2t3 9 

” Protei Acc. . . . 222.2 

“ Detmif Att . . 149 4 

~ Meiuged Act .... 261 1 

" (ml Egu'iy Acc... ...... 119 0 

" Bdms Gwih Fd Acc . 1 183 

" Dniui FMb 

" pHH. Egiat) A it J 0 & 7 

" Pm Spec S' is Acc.... 2322 

~ iVn NibAflrXMAa. 225 6 

” Pern boftcflasiiiihx. 5^3 1 

" pens Fiied Ini Acc. 325 8 

“ ?em. Prownr Acc 278.3 

” Prm. Oconii Arc ... 189 g 

~ pM. Managed AcC . . SC 8 9 

” pi-qi Inti Equto Acc..... 1243 

I MLA 

- 1 SeulflK HuSq. MaUam ME14 1XX 

- initial Equity [157 5 166 5 


+10 0 

♦a i 

+OJ 

-28 
-10 
+2 1 
-06 
-04 
+06 

*12 
♦0.7 
- 2.2 
♦0 7 
-54 
♦53 

+Z9 

-I g 

-20.7 


273 4 
2243 
1*7 5 
4403 
277 B 
£33 9 
157 3 

274 4 
Z25J 
124 5 

3219 
265 5 

237 5 
571 7 

343 0 
293 0 
199 8 
3463 
1308 


09^304631 


+ZG 
■HJ « 
-Ob 
♦0 1 

+11 

*03 


+0.3 
♦1 7 
H 3 
+1 } 
-05 

+0 1 
+1 6 
♦03 


Atsura Equhr 
Accra Managed . 
fir m m FIkSUT . . 

Accra world . 

Accum li fen me . ., 
pens 4« Eqiri) ... 
Pens Acc Manate 
Pens Acc Inti . 

Pens *<c Dnmh 
pros Acc FivtSixr 


0b23M0555 


12135 2255 +2 0 

(2150 22 7 0 <0 

1780 I860 

124 0 U1.0 +05 

11 Z 6 112-6 + 1.0 

237 0 250 0 +15 

258 0 2720 +3 0 

208 0 219 5 +3 0 

1*5 5 174 5 +05 

I202J5 213 5 

For other price* pfeasccall free 0000521^46 

Manchester Unity Assurance 
40 Fountain Strut. Manchester M2 £AB 
Eqaitr . . 1105 2 110 8 

Fite Imcrost 
tAoner 
Kaufirt 

ProsiM and Life! 

feuity 1C7 2 

Flved Imercsl . . . 98 B 

Money 103 0 

Managed . ... 104 7 

MamiLife Group PLC 

ftGwfw'iWjj Slmu;* 


ister Unity Assurance 
iln Street. MdfKbester M2 £AB , Obi 832 93ol 
. . TlOS 2 1108[ . . I - 

sroa ... 975 102 71 ... 

.. . . 1 100 5 105 81 ..,.1 - 

1*02 8 106 J i ^ 1 


102 7 

105 8 

106 J I 

112.9 
IM 1 
109 3 
1103 


Mdi 4 TN Ser 1 & 2 

Managed Ser 3 

Proper! )f Set 1 & 2 - 
Prowrtj Set 3 . . .. 

fefliitSet 1 6 2 . 

Eanii* Set 3 .. 

GUI Edged Set 1 £.2 
GUI Edged Ser 3 ... . 
Dmsit Ser 1 & 2 . . 
OrraJlSeO . . 

liwsunem Set 1 
rmctrorienjl Srl&2 
inteauiionai Ser 3 . 
potion Fund Prices 
Managed nm..... 

Or Aram 

prooenr Inll . 

0*i Ac cum 
EdudrlniL - 
Da Accnm . 

G IK- Edged JbIl 
D o Accutn. .... 
Gnaramte InlL _ . 
Da. Acaim 
liileraitioflaf IniL . 

Da Aram 

Mhi LI Gltt Ink. . 
Do Actum - . . 
Managed Ser 2 



Goarinieed5er2. 
intrSrrZ. 
Ihd-Lrnhed Ser 2 


&^lrier0438A96301 

1012 1065 

519 9 547 j 

100 7 106 0 

6546 689 1 

102.1 1C?5 

3951 415 9 

97 4 102.5 

240 7 253 4 

98 5 103 7 

276 b 2*0 5 

476 9 M2 0 

105.9 1113 


361 7 
502 6 
393 d 
548 J 
450 6 
627 b 
2313 
333.4 
178b 
251.1 
4943 
702 9 
263 2 
2319 

156 6 
174 6 
148 b 
113 7 
125 7 
164.7 
142 8 


I48 6 
165 9 
141 2 
108 0 
1194 
1565 
135 7 


Merchant Investors Assurance Co Ltd 
Pari ot me Ml Group 
91 WimpoIrSr. London. W1M 70 A 


fh Prof erty 
Mi Property Pens . 

MiUh Eauiit..^ 

UllikEcrulir Pem . . 
Ml Giii-Edged Fund. . 
Mi Gilt-Edged Fd Pem . 

JBU Income 

Ml Income Pm 
Ml Iniavn Fund . . . 
Ml fciemt Fd Pens. . 
Ml UK Fund 

Ml UK Pem .. 

Ml tall Equity 
Mi LnilEqahi IWt 
ill imenuttoul Fvad . 
Mi ran Fd Pent 
UT hc tantn E:s h Far . . 
fill Hl',1 Am Ernty Pros 

Ml Fjr Ei? Ecuurfttl 
ill Far East Eauitr Pem 
Ml Currency Fund 
Ml Currency Fd Pro 
Ml Inde* Ltnkrd. . .. 
Ml Managed Fund . . 
Mi Managed Pens 
Ml Loran 6 Laron . . 

Ml MrtMMmjfl Fnd 
Tnntilnl Lift Foudk 
MIBanogFa 
Ml Bit American Gnid 
M l Bar Am 5ml Jr Las. 
Mt Bor Jogon GrmiA 
Ml Bar JgnSunrisa 
Mi Bar Larterr. . . 
Ml Bar UK Growth . 
Ml Bat UKSniirCn 

Ulto£ 6 >ii|)iK»r 

in Car E L-ro^iu Gwtn. 
Ml Bat CuvHiblK 
Ml Fid American . .. 
Mi Fid Japan 
Ml Fid Europe in 

Mi F.d UK 

Ml FlJP+CKiC . 
fill Fi-Wijy F-rd . . 
Ml F id Inll Income . 

lil r.cliTt SpecS'B 

Ur Fm Img StGt. Fg_ 
Ml FramCapHji 
yi frm\nm A 6 -moi 
M l From Iml Growth 
Ml From Jason & Cm 
Ml Fram Pvcodn 
Ml Fram Ccn« & Gill 
Ml Fram Eurwwaji 
Ml From Amer Trod 
Ml Fram Financial 
Ml From Esua Inc 
Ml Fran SmHr Cos 
Ml Gar Amevican 
Ml Gar Eiropeifl 
Ml Gar Far Easeroi. 
MlbJr BrrLdiGvfJL . 
Ml Car Global 
Ulur^iaiStc . 

W Gar Snv»u*i Ca c 

Ml Gar 4toUr.ili.in 

Ml Gar Gold Share. . . 
Ml Gar Int 5ei 0n» 

Ml Car W Rec .. 
Ml Gar Am Sei Q;n 
Ml Gar EuroSel Opp% 
Ml Gar Hetaed Amer 
Ml Cat Prx Ir.vDin. . 
Ml Gar Erin ircroe 
Ml Gar Prrf Share. 

Ml 'lar Hign iiRomr . 
Ml Gar |m Flitq ini . 
Ml Cor From ier Viu 
fjn 6 jrCcntn«rf T 56 
ViGarGUiblitcJuCih. 

Ml Gar Income 

Ml Gar Hong Fong . .. 
Ml Gar Jaean 
Ml Gar jpn Sei 0 ?ps 
Ml Gar Pacific G»lh 
Ml Hen Gu Growth _ 
ui HnSoK SiiHuan. 
M1 Hep Rkoi«p 
M l Hro Financial 
Mf H^n ine & Cr&ftth 
Ml Hen Inc CLA^seu 
Mf Hro High Icxxme 
Mf Hen Lilia Income . 
Ml Hen Smilr Cos Dn 
Ml Hen Pref & GilL . 
Ml Hen Fikrd inurpv 
Ml Hen Global Res . . . 
Ml Hen uiunvuanii 
UiW'JligJiic&lirw'ji. . 
ill Hen Nw Amer .- 
Ml hen Am Smilr Cos. 
All Ken Am flNMfy • • 

UIHcnJiBlA 

Ml Hro Japan Sore Sits 
Ml Hen hprakong . 

Ail heaPartf'CSdh Cu. _ 
Ml Hm Eurcwm Tit-. 
nH^Etr^taSrrCcs .. 
Ml JM Curwc inane . . 
Ml Kefl/UiscraitJh 
Ml Hen bo: cl Bnmt 
Ml hf*i SjtfTH (K IN Eld- _ 
Ml Hen»rv&n Fund . . 
Ml Hef»UKGro<irtr. .. 
Ml Ken UK Income. 

Ml HfnAnkrkjr. . 

Ml Hen Fjr EjiL . _ 
UI Hen European. .. 
HI Hm PtiPwEnPrsD 
Ml KIcioBnEitra Jnc. 
Ml Fie,p Sm Girt Yield 
N|tl*inB«->Hign r.eW 
Ml i IHr. Eton General 
Ml Mein Ben Sir i Jr Cow . 
Ui Os Sr* 7 r yCo * 
til Mem ic.i Ejtacw 
VI weir. Beo LxoSesui . 

£>r OnSn’i'Cai . 
U 1 Hen Sm WJIonav 
Ml Mem Ben Jojan . . 
4T nvr Jr iw Ipc _ 
HI Klein ter Pacific 
lnn>iE 6 rux^irxr»._ 
tt}K>S&E>l<XT&F-£a 
Ui flro) &n liJ Rrrwrj . 
Mi >Grio £c I'Ilt 7><_ _ 
Ml P Wi3 (vo 5 o3H Col 0 . v 
Ml MorGrer T'j-^r 
Mr P."3f Gron'JS Tracks 
Ml »Mflr CrialPtGl--: . . 
Ml Mer Gren ;n G;h 
ur Her Crto £c-o iWi 
i'll UcrGronfK £<; tot 
Mj Per 

rjlPp For Com Gui... . 
pjr Per rrn Gmnn 
At/Perlnacire 
US Per Eiper^iiiQ Co % 
Ml Per Amer ■ sen GL- 
ttf Per £ j-r?f an Cth 
Ml TSfl American 

Ml TSfi UP. Fund 

Ml 756 Fund 
Ml T5B Pacific 
Ml 758 Se'eoea Opes 


510 1 
730 9 
2307 
1060 b 
328 4 
b »2 

491 

49 g 
Z75 0 
478 8 
3554 
6850 
4*55 9 
648 6 
3828 
56a-5 

150 0 

172.2 
355 8 
<4*3 
201 b 
2582 
162 3 
56.9 
584 
222 1 
1*5J 

115 2 
119.1 

122 9 
1227 
106 0 
148 1 

112 B 
93 6 
119 7 

151 5 
1QA 7 
142 4 
169 8 
2344 
169 7 
169 0 

154 1 
1532 
206 A 
1251 
162 6 
209 1 
1514 
2*1 J 
198 2 
165 7 
1824 

116 4 

134 9 
114 J 
93 9 
H5« 
202.6 
215 9 
194 4 

;tza 

1369 
177 S 
91J 
127 1 
119 3 
106 S 

117 8 

135 S 

117 S 

113 B 
lOb.b 

ICO . 8 
106 0 

101.3 
133 3 
1177 

119 9 
109 1 

108 3 

126 4 

127 1 
147 2 
116 2 
1 Id 6 
1 G &2 
108 0 

118 5 
118 5 

116 9 

109 8 
103 6 
99 4 
980 

123 7 

124 2 

114 7 
128. 7 
121.8 

120 4 
116 0 
11D 7 
1181 
1386 

141 5 
140 0 
131 7 

117 6 
127 0 
120 1 
201 4 
lag 4 
200 5 
191 2 
227.9 
227 6 
960 
111 2 
99 4 

110 7 
120 7 
10 ! 5 
113 7 
131 2 
137 3 
1233 
1346 

142 3 

143 3 
112 6 
1162 
LIT 4 

117.3 
126 5 
93 1 

118 9 
L30.3 
2*33.2 
lib 8 
L5©6 
1105 
2°9fi 
2516 

183 1 
1833 
!M 2 
S70J 
!79 7 

155 B 
217 8 

184 l 

246.3 
186 9 


01-49, 

-7 0 
-13 0 
*S2 
♦29 9 
-07 
-12 
+0 
♦0 
+01 
♦02 
+1 3 

* 3 i 

♦1.7 

■*07 
*12 
+56 
tfi 1 
-24 
-42 
+0 1 
♦OJ 

-02 

-or 

♦a i 
♦i* 

+0 7 
+17 
♦31 

Vz 

♦1 3 
-13 
+0 4 

* l 2 
♦13 
+19 
♦21 
-0 5 
*1 2 
+10 
-Ob 
♦0 9 
+09 

♦1 i 
♦02 
♦0 8 
+1.3 
-02 
-2 7 
♦03 
♦06 
-04 
+0 6 
-04 
+0 
♦0 
♦24 


l 


*3 7 
♦ 1 * 
HJ 9 
♦06 
+1 1 
♦2 8 
+0 5 
+0 9 
♦06 
+1 X 

40$ 
408 
♦1 4 
+1 9 

-0 1 
+0 7 
+09 
+10 
HJ 7 
♦1 0 
-OJ 
-0 4 

*2 t$ 

HI 5 
+Ci 5 
-01 
40 1 
408 
+G7 
HIS 
+05 
«0J 

-a j 
+ oi 
-02 
-0.5 
-02 
-0.5 
-OJ 
-0 S 
-10 
-1 1 
-1 a 
+13 
-Ob 

-08 
-0 3 
+0 9 
*0 1 
*04 
♦LO 
-0 6 
-0 5 
-OS 
-0 5 

+05 


+0 D 
40 2 
♦07 
-02 
- 0.2 
-0 1 
-OJ 
-2 0 
- 1.1 
-01 
+02 
♦03 

-02 
+0 4 
+08 
+1 y 
+06 
*20 
-0 b 
+08 
-08 
-1 5 
-05 
+10 
-0 5 
409 
-32 
+1 6 
♦1 7 
♦1 3 
♦08 
*1« 


E»d Pricrc Or.lt 01?er JJrkzs 
where UDiiubJt acoroi bVu higher. 

Mercury Ufe Assurance Co Ltd 

35 King vviliurr. 5i. Lonsm FWB 9AS 
Nted-g . • • • W J 57 3 

■ If “ fl Cl ■ 


Ine^ic-ui IZ 0 54 “ +0 30 

■ 500 SJ 6 *0.^0 

Bril isfi 3*ue CT'O -HO 56 8 *0 70 

Fe 6 .w> 43.1 45 3 *0 20 

U* Smaller Cdri .. . . 43 9 461 *0 30 

Uh intone 49 3 52 4 +0 TO 

Armenian . ... 54 S 5?t *0 90 

Jana*?* . . 522 sa q -0 10 

Pi'.I.cdwJR 59 0 t 2 1 +■ AQ 

European 57 B 60S -0 40 

Fite I- teff.-L 495 53 1 -0.10 

Bids Socrii A. Do.. ..1 50 7 53 J 

Midland Life Limited 

ll^nicr *n* Commei-ial Rd. SotUumpfonDrOl 229979 


01-ZS02 BOO 
- 0 «T 


_ Jol.4 61 

Balwtefil .. .56 8 bl 9 

. ....56 6 59 b 

5(£iirrrd 53.9 ^ Fj 

UKEquitjrFJ b7 5 71 1 

ir^rtaiicpai Fd . n3 3 - 

M.irvr L1ar-<! Fd .. . 54 7 57 6 

Fj.rt inicirAFo 51Ji 54 3 

NCL Britannia Assce Co Ltd 

Mi hen Court Darting Stirrer 


CJP'UI Gicvn . 
r.'jnaged ii'tomr .. .. 
(Lip G*U Ser 8 _ 

K vjs JrL'ime Ser B. 

hfiAUT Pcntotio 


1399 
1212 
1U3 
1127 
120 6 


1473 
127 6 
131 + 
214 b 
1206 


HI 4 
+03 
+0 1 

HJ b 

40 M 

-0 1 


DJ&yftfl" 

+0 f 

♦0 7 

•0 b 
HJ 6 
HB 


^b 6 


Bid 

FHn 


Ofhr ♦ a 

Met - 


Yield 

Cnd 


NEL Britannia Aset Co LU - Canid. 

Hadadw 

ManagnifiidgSdC- 202 8 108Z 

tfiMBm Ugd EahtflvnL. 118 6 124 8 

Bortnoi Uqb Anwrcaa . 97 0 102 1 

Fidclto Mgtf Euro. U1.4 138.3 

Gortmrre Mgd U k . 105 5 1111 

Master* U4d GtotoL- 105.4 U0.4 

New Erl torortm 

Riga Gm Edged FA ... 107 8 107 8 

WgdBidgS«F4... . 119 0 119 0 

M gd Currency Fd 119 7 119 7 

DttetFd 119 7 129 7 

MIM BrilUgdrtado . 133 7 133 7 

Bonn* uga Ptalie . U4 . \ u 4 I 

FiiMto Mad P talio . . 22bd 12* 8 

GT Mgd P'fglig 1*1.0 121.9 

GartmfireUqa proHo ... 126.4 126 d 

Heetorson Mgd F'friia ... 194.7 144.7 

UaihsubUiiaFtaDa _ 133.Q 133 Q 

Ftrptziai Mgd P'fsHa... 135 8 135 8 

T« fttm . 117 J 117 3 

MIM BrKEaemptTrt 226 5 126 5 

£avi I r Screening .... 103 0 103.0 

Stortfnldtr , M ‘ 

DtWliL 1228 1W0 

GIIL 119 9 126 2 

Protei .J119J 125 6 


+ 0 J 
+06 
+04 
+1 1 
+0.4 


+0 1 
402 
+02 
♦0 6 
-0.9 
+06 
* 1.6 
+04 
+06 
+01 
-o.: 
+0 1 
+Z .0 
+3J 

40 1 
-03 
+02 


Brektw IIUHld 

Linda Linn fir Mgd .. 

Ancrnteh wq Pn» Kmd_ 

I Granin.. 


125.1 
111 4 

116 b 

1073 

U7.0 


PAM GkKMl 
Unlrerui Rlirf Bond 

NEL Pensions Ltd 
Nihon Court OarLiig, Surrey 
HMticbfllcc Fawb 
uiuetm Ute^ioho- UA2 

Da At cum 140.1 

fatal Tu Ugp Plano 90 0 

Do Aram . . UQ5 

Henoeisoo Unto F'lMifi . U 8 3 

Do Aram 143.6 

PirpmuJ ASoyd Plflllo. 104.7 
Do Aram . .. 128 7 

Gartjrart Mngd Fund.. 1 002 

Oo Accum 123 1 

hli U Bril Em* U"*^. 124.5 

Do Accum 153.0 

CnriFuad - 107.4 

Qp. Accum 122-1 

MIM Brit Grt Eastern 1116 
Do. Accam. . ... 115 0 
Mor Grro Wrid Track 1D0 3 
Do Aram . _ 1035 

Fidelity Mngd P'folb. 100 J 
Do Accum . .. 102L3 

NM Life Assurance Ltd 

Enirninw Home. PortspwnsUi 

American 

Aurtraiun 

CCM Vanguans Mngd^ 

Comoenct 

Deed'll 

Equity 

European 

Extra Income . _ ... 

Far Eastern Growth.... 

Fiied Imertrt. . . . 

Gilt & Fixed Im 

Gold. .... 

IncameArarp. 

Inform* DfcL_ . _. . 

iRVenutlor^l . 

Japan Smi If Ca~i 

MaragM .... 


Properif 

Redden 


0091 


denilal Prooeity,... 
5i^wie& Hamia . I 
Smaller Companies.. J 
Sbctiai Sto . 

Tom ... 

Unmenai Matured _ 

UKEauily 

US Smilr Cm 

Prra AES Mngd. 

Pern Amen ua 
Pem Australian . . ... 
Pent Ct U Vanguard. .. 

Pen Conwmcr 

PcmDetxnn . ..... 

Prt%EquJir - 

Pem European 

Pen Far East Goth . .. 
Ren Flint Imcmt. . 
Am Gold .. 

Pem Iran me Acc. .. . . 
Pem International 
Pens Japan Smilr Cos . 
Pem Managed- • • 

Pem Property 

Pens ResioeraJ Prop 
Pem S a porc& Malay.. 
Pem Smaller Goo ... 
Pern Spec Sib . .... . 

Pens Special Eieitpt. . 
Pem Tokyo 

Pens Universal Ungd . 
Pem UK Eouity .... 
Pem US Smilr Co».... 


2902 
3258 
♦982 
108 2 
2*9 3 

105 8 
J048 
166 J! 
242 4 
3531 
186 7 
92 7 
557 0 
429 1 
315 2 
Wfi 
519 0 
412.5 
1051 

22 b 1 
394 i 

132.1 
6Z3 7 
1150 
465 7 

106 2 
690 7 

...J320B 
4607 
221 1 
116 0 
iasj 

7785 

310.2 
313 b 
338 4 
104 9 
304 1 
209 6 
711 I 
1554.7 
416 8 
1120 
2888 
189 7 
198 B 
3775 
8293 
125 8 
274 9 


1251 

111.4 

122.7 

107J 

157.0 


1202 
1475 
94 7 
lib J 
324 5 
151-2 
UO 2 
135 5 

105.5 

129.6 
131 1 
ie»i i 
113 1 
1390 
117 5 
1211 
105 b 
108.9 
105 6 
107 7 


3054 
3429 
524 4 
113 8 
262.4 
ZL1J 

426.1 
174 9 

255.1 
3716 
1465 

975 
SdbJ 
45! fa 
331 7 
524 0 
5465 
434 2 
110 6 
2390 
415 2 
1390 
65 65 
12L Cl 
490 2 
11L7 
72? □ 
337 6 
484 9 
2327 
1221 
1955 
819 4 
326 5 
3301 

3562 
110 4 
320 1 
2206 
748 5 
1636 5 
438 7 
117 8 
304 0 
144 6 
2092 
3975 
872 9 
1324 
2*9 3 
192 4 


+06 
+0 7 
+ 0.2 

+ 0 J 


0306887766 


-1 7 
-1 4 
HJ 5 
*15 
+3 0 
♦4J 
-OJ 
HI 4 

-OS 

*6 7 
+€9 
*0.7 
+16 
♦1 7 
♦2.4 
♦04 
+ 1.0 

+05 


0705 827733 
+3 9| 

+4 9 
♦ 2.8 
+1 7 


+04 

♦25 
-25 
-l 5 
-05 
*05 
+1L2 
♦7 9 
- 1.0 

-04 
-06 
■ ■ 
+24 
*3.0 
+02 


+3J 
+07 
HI 7 
♦59 
+9 2 
+12 
+25 
+ 0.1 
+04 
+122 
HJ 
-1 1 
+09 
+ 6.8 
-08 
■ ■■ ■ 
-l 2 
-09 

+40 
+1 4 
*04 
-05 
+01 

+2.4 

♦0.9 


1353 

Prices i. if e Series 4 Acc. Pension Series C Acc Jan 3 

National Financial Management Coip PLC 


72 Gatehouse Rd Aykstmry. HP193LI 
Ufe Forth 
UarugedChJtiOnury 106 5 lk2 

Matuped Growth . 145 2 152.9 

Uatuged Opportunity 149 7 157 6 

NFMC Target Fmteai- 107.1 112.8 

MmFMi 
U oflogM Cautionary _ 

Managed Growth 


1110 
1504 
154 5 
1629 6 

Mutual Life 


Monjard Opportunity 
HFUC finite Ps. 

National 
The Priory. Priory Pk. I 
Managed Find 
Managed piwcci F ww 
Pem Managed .. _. _ 
Pem Uh Efpict*. 

Pen OmeruoaSi Equity .. 
Pem Property 
Pem FJard irtrresL ... 
Pensindea Uritf. .. . 
PensDcpmiL . . .. . 
Kinrestsr& P.B^. 

UK Equity 

Overseas Equity. ... 
Fued Iffttreo- .- . - 
Prooertt • 

Inset Linked . ... 

Deposit 

Managed. 

wttn Profits— . . . .. 


1169 
1564 
162-7 
1715 4 


Lchm SC52DW 


233 4 
195 6 
2999 
357 6 
40S9 
173 6 
163 4 
150.4 
1862 

1562 
1463 
1253 
1445 
136b 
129 I 
151 0 
133 0 


245 7 
205 9 
315 7 
376 5 
4305 
163 0 
193 l 
159 4 
196 1 

lbd 5 
1540 

Jjl ° 
152.2 
143 6 
135 9 
159 0 
1400 


National Provident Institution 

48 firacchurch Sl London EC3P 3HH 


Mjrjged- 
UK Ectfit* - 
OimtA Eg. 
Americas .. 
Far Cut . 
Propertj 
Fite let . 
indein GilL 
DeteL. 


3b42 
4b9 4 
J?"b 9 
256 3 
■03 2 
222 J 
226 3 
142 2 

1575 


“ Pension Fund UUfiuai Units) 


Managed .. 
UK Eouiiv. . . 
Overseas Eq 
Americas.. .. 
Far East 
Prepent. . 
Flicd int, ...-. 
indexed GJ> 1 .. 
DepniL. 


48b4 
5770 
60Lb 
390 3 
7186 
272.9 
271 2 
155 9 
210 0 


383.4 
494 2 
3<« fi 
301.9 
456 1 
234! 
2383i 
149 71 
165 S) 

512 0 
607 4 
6333 

400 4 
7565 
2875 
2855 
164 2 
221 1 


0296 395539 


+05 

♦04 

-2.4 


+13.7 


0462 422422 
+2 51 
+2 0 
+3 8 
*46 
+9.2 
+03 
-03 
+05 
+06 


+ 2.0 
♦3 J 
-02 
♦0 2 
♦08 
+0 4 
♦ 2.0 
+ 0 J 


Q!H»2p4200 

♦56 
+4 3 
+58 
+08 
-0 1 
-1 1 
-05 
+0 1 


+4 4 
+7 5 
*5 6 
♦7.4 
HIS 
+03 
-1 2 
-OJ 
+ 0.1 


MPf Perniom Management Ltd 
Managed Fund. ..IU32 4 115311 ..I 

Prices January 2 fleet dealing February 1 

Norwich Union Asset Management Lid 


PQ Box 124 Norwich NR1 US 
KUAM F Binds 

Mauued Fued 68 2 71 8 

Ua> Worut UigilFdA . b7 4 70 9 

Edmif Fund. ...713 75.1 

liAmativral Fund. .. W.9 fcS 3 

European Fund. ... 71 6 75 4 

florin American Fund. 62 J o4 6 

PjC'^cFund ... 74 6 78 5 

Propen r Fund ....852 ?9 7 

Fixed Inf eres Fund . 535 t*> J 

Idder limed See FureJ.. 59 2 e»2_3 

Ckwrtf. Fimd 60 1 t3 3 

NUAM Retirement PI 04 
Mite Fund . 74.4 7 S3 

UK Ordinary SMrrFd.. 83 Z 67 5 

Interraxional Fund ... 70 6 74 4 

Properl r Furd .. ..83 3 393 

Fite interest Fund bU fa4 S 

itiflei 5n: Fund. 617 64 4 

Dnmil Fund. . &S.1 71 7 

NUAM OH F) 

Managed Furd .. ..„ . °66 4 1017 J 

Fanny Fund 19727 2076 o 

taterojtionol Fuel. . 170.9 179 9 

Properr? Fietd . S3B.0 5«6 4 

Fued interest Fund . _ 4001 4212 

I nor* Lighec See Fme... 60 1 u3 J 

Deposit Fund.. . . _. 246 7 259 7 


060365398b 


+0.5 
+0 b 
+0.9 
+ 0 b 
+05 
+1 O 
+02 


-OJ 


+0 7 
♦1 1 
*0 6 
♦0 1 
-0 2 
-01 


♦fib 
+25 8 
+13 
+ 0.1 
-15 
-01 
+ 0.1 


Z Norwich Union Life Insurance Soc. 


Surrey Street 
Um Used Ufe 
With ProliisFd 

Managed Fd 

UK Ore SbJreFd . _ 
immuiioui Fd . 
European Fd 

Non ft American Fd... 

Foci' it Fd 

PrijctyFi 

Flirc ttc Fd . - 

Iml Bond Fd 

DeonjiFd 

UitKhnl PtmJom 
Aim Prof iuFd . ... 
Managed Fd .... _... 
UK Egudv Fd _. . . 
inmuiia p jlfd .. _ 

European Fd 

Norm Amer Iran Fd . 
Pat.rttt.Ftt .... 

Propcriv Fd. . . 

Fued ire Fd .... . 
Inti Bord Fd 
Bldg Six Deo Fd 


licrwich NR1 3KG 


- Pminetpur* & Ital-UiikHf Plxs* 


97 45 
97 J3 

96 rS 
9S39 

103 43 
45 13 
96.71 

97 60 
9531 
9b 95 
97.20 

12554 
15032 
15! 84 
1»7 75 
!b7.S3 
159 81 
146 K> 
152-47 
10852 
125 64 
118 8 6 


102.35 
10245 
10188 
104.10 
106 87 
100 14 
103 90 
102 94 
100 33 
102 05 
102 32 

131-93 
158 23 
161.43 
176 58 
17t 34 
168 23 
154 5* 
160 49 
114 24 
132.25 
125U 


0603622200 


+0 03 
+0 86 
*1.16 
+0 8 b 

+0 40 
*1 7b 
+0 34 
+0 01 
-0 42 
+0 07 
+0.03 

+0.04 
+L42 
♦ 2.10 
♦139 
+0 75 
*2.46 
+0.61 
+0 0 = 
-030 
+0 18 
+0 05 


Mil ro Fund 409.2 429 7 +82 

Oroiurv Scare Fund .. 594 1 625 4 +16 3 

Jrifrpailcngi Fund .. 17S 5 1S7 9 +5 8 

PrestnrFfcW . . 258 8 2T7L4 +0 5 

FneaiRthb! Fun . 306 S 322-fa -0 3 

InMi.LninSKFoW., .174 1 163 3 HI 7 

OcamiT Fund . 213 0 224 2 *10 

Norwich UniuOa 13 J 949 04 

■PriosasaiPeceifirW 

Pearl Assurance (Unit Funds! Ltd 


_ 252 High Hclboro. Lands* VrClV 7ES 


Prop Ddt ifiroul 
Prop Acs. 'Gross} . . 
Earn'* 'Growa . . . 

Managed tGrota 

hn Aa. iNrJ .. . 

EauivrtfleiJ 

Managed iKrtJ 

Intinui'iul UTfl , 1 .. .. 
Gift & F«d Interest. .. 
Ucrtb Fund 


Pearl Assurance (Unit Liofcto Pens) 


179 2 
30b 3 
636.6 
587 J 
140 1 
1 * 0.2 
17fa.7 
171 D 
107 2 
1116 


188 7 

880 6 
bl3J 

147 J 

200 J 
1661 
160 0 
II 2 9 
ll 7 5 

'»s 


01-405 S441 


+7J 

+3 4 


207 3 
130 fl 

^ 2 ! 

1Z0J9 


scab | 


PH Malt (Serin 1«. 580b 
Pft Man iStrlet ZJ . 19b 9 

Pet ManScidJ: . . 130 B 

F»i Coin _ . . 1*0 1 

Ret Coah Series JJ J 150.5 

Phoenix Assurance Co Ltd 
Ptaiix Hose Frt:ii*t Hi>l 9n£oi 
Ufe Aoanau Fwidx 
health Asad . .. _ J475.5 

Eft-rPnEa J 384.2 AOS 

Pemioii Plan Funds 
Ftomii 

UK Eau'i; Acc 223.7 135.4 

Internat.onal A=c__. .. 190 5 700 5 

Prspn+vAiic 1810 190-5 

Fitro Ipferett ACC. . icfl 4 1772 

IAaw» Aw ..... 167 J 176-1 

Blcg Sk_ i^rkArs 164.1 172 > 

SmcijU'njro. m u 1 193 8 £0+0 

Pnornii iFroroi ipflaa 
Innl GriSfctfAjf .. 118 7 12; 9 

Am Smilr &» ACC... 114 0 H4.9 

Cas-uiTsi Arr . . Il 4 194 j 

Jowr i Grr. acc . . 28b 1 MM 

Aftienun Turn Lt 129 2 136 0 

Ftt*reri Trt 21Z 0 22 1 3 

EfiKiiH/niaAit 20§0 

PftttniliiGT 

InhTiuijfirulAa 18 d0 295,7 

US iCn-MJl Ac .123 8 130 3 

Art^rSrb:S -J Ace . 95 00 99 90 

Jaun & WT-f’Jl At; 372 0 317 8 

FjrEoi:AGtn Acc... W* SSf 1 

UK Cosivsi 711 I 2333 

Ei'ODrjn An . ... 2615 a* 6 2 

Sxcoi Hinge Acc 184 4 194 i 

Pioneer Mutual Ensurance Co Ltd 


+ 1.2 
+08 
+ 0.0 
-0 3 


+A 1 
+1 8 
+1 1 
+4 1 


C27229J941 


+9 1 j 


*23 

+13 

■0 5 
*0 l 
+0.1 
+13 

+ 1 : 
+ 1.7 
* 2.1 
-03 


♦lc 
+1 6 

*zo 

*Z3 
*130 
+02 
+1.7 
*2.0 
rtl 
+1 7 


16 CKKtt fl. A'Ab'K Li+WKI 
UiTJdrt P-Z . 

Money f L»C 

Peri Mn-jd Fj ilni-J .. 

Pem Vnm Fd lAlc. 1 
FTJfi Fd 

Pem FT30 Fd Ut,-' 

Pm 0 urn KgF a ■■Ml . 

Prmff ieiiCiaFa litj _ 

Pm Fid int Fc licit} 

Pern Fia im FciA^j . 

Pem Deco? * foil ml 1 
Pe« t Fd L&Cd 


329 9 
4JI 7 
125 2 
122.0 
152 9 
15-* 5 
193 5 
BA 1 
105 3 
105 3 

1319 
108 9 


136 4 


347 3 
4fa50 
13! 8 
1285 
261.0 

203 7 
flflb 
213 9 

1109 
1389 
i:a ; 

14 jb 


0Sl-«Z$bb55 
+2.9! 

+15 
+02 
♦3 2 
+4 2 
+ 2.1 
0 

*0 D 
♦0 7 
-02 


Continued on nest page 
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FT UNIT TRUST INFORMATION SERVICE 


FINANC IAL TTME^ ^^TtJRSDAY^JA>TUARY^2^Q 

« . n .. m m Dri/*cM < o dv&iisbfd on f i Cityiiflfl* To o&tsjn your fruo 

Current Unit Trust Prices . . > ■ HaFd ttesk on Q1^92S^212& 

Unit Trust Code BooKlet ring the FT Cityline help crew on UT-«a>^i.g* 


au 

Price 


Offer +■ ar 
Puce 


ridtf 


£S_ 

Prtee 


Offer + cr 
Price - 


VIA! 


BM 


Offer + or Yield 


BM 

PriM 


Offer 4 or 
Price 


YW 


Premium Ufe Assurance Co Ltd 
37-39. Pcfyoiouo: Pert Haywards Hr*Ji 
AmfKun .. . .TjlJfl 0 U.i 9! 


Bgiiding Soc. Ffl.. 

• -- •■■■■■ 

EurvwJn 

IT Manaqed ■ ■•■— 

UlM] 

Srnnjr . ..— - 

6«it.. • - • - 

fi| ibi i • ■ ■■■ ■ ■ 

Hlqfi Ire- — • ■« 

Irjcnvr.'Oul Equiif. 
Jlojn ■ ■ ■ ■ — ■* 

Marked- - 

P»mnr _ ... . - 

R Mr iRWrtJGelO... 
Ul' Ecmy --— 

PvmUn Ponds 

AuriiUfl • ■■■■■■■■ 

Soc Fd 

Balanced - 

Liniuiin _ . _■■■ 

C^nnjfl ■■ • ..... 

Chi . ■ ..... 

IftttmJUorjl Equity.... 

..... . ...... 

M.iruWffl . 

. .....— — ... 

UP Equity 


17BQ 
2440 
ra-j o 
147 0 
■jo a 
iaso 
ir?Q 
■*8 a 

103 Q 
211 Q 
2*4 0 
34 0 
310 0 
132 0 
328 0 


1U8 0 
310 0 
2200 
2080 

137.0 
143 0 
132 J 

310 
104 0 
2230 
310 0 
Ud 
J27 0 
1600 

346.0 


0444 458721 
42.01 

♦20 
+L0 
♦2 0 
■ ■ ■ • 

*h 0 


♦3 D 
♦L0 


+3.0 


nisi DAS Ltd 


Prudential Holboni 

Guaranteed 

li4cmat>oajt Money. 

Nonjh American 

Jaunesc. 

European . . .. ....... 

SsecJil SlluaUntt 

Co«rtmnlc»t kora 
Smaller tranajnie* . . 
biunw!^! 5a*JJ us. 

Prudential Pensions Limited 

Kolbom Bari, landrai EC IN 2NH 


i Pm 

SbO 

U8J 

U6 a 

ICC 1 
104 6 
245 Y 


2236 
052 
173 0 
124 b 
1230 
107 5 
115 4 
153 6 


-Contd. Scott fell Equitable Life Assce. Soc.— Cantd. Slraitdla Life Assurance Co LM-Cantd. 


1300 1300 

183 0 1*3 0 

227 D 23*0 

208 0 21*0 

157 0 2660 

153 0 162 0 

147 0 155 0 

148.0 156 3. 

*1 J 7101 +L0 

23*0 252 JO, 

315 0 3320 1 -3.0 

Professional Life Assurance Co Ltd 
.Uelson Gj?p Sou-jumgicjn 07D3 
Pnivc WjiurrtFund [5Z 13^ 37 1 

Fimiorn Cash Fund 1 33 2b 87b4| 

Prolific Ufe £ Pensions Ltd 

SiramongJU Kendall 053*7^733 

Mansard fund Wt ftfllarCW 'Swift ftTjfldjeff F to 

UtcFonii . b »a 671 ll *95 

140 1 147 7 +1 4 

112 4 119.0 1 40.3 

243 7 

Ffcfenj Pw*<l 

E Quilt Fund _ 31 1 


QhoYL*di>jrv flee 20 

Earn it Dk 20 
inuvuihnal Dec ZO.— 

Inti Bam Ok 20 _ 

Fired fin Dec 20 

indrv linked Dec 20 .. 

Property Dec 20 

Cain Dec 20. 


Fro-United P elh efll w l Plan 


ImlJjnl _ 
K La J art 3 


Uta> W 

sv 

£75 78 
165 47 
01668 
D?oin 


171J2 
UD bl 
30 47 
13 07 
7612 
*630 
12353 
22.4216 


-08 

♦2.0 

-03 

■*03 

0.0 

♦02 

+1.5 

+1.61 


01-548 3281 


3*a7 

2406 


*1541 
.41 


21*. 


Enter! Bent Accent 


703^32323 


Balanced Girth Mngd... 
A^vwUitiu Wifld 
Secure Wo9d 
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N Anvriian Pm la 203 7 
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Eurocran Pens .... - 130.5 
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Tmnull Mnqd Fd Acc.. SO 4 S3* 

YAA EtauUicFd 95 b 100.8 

C Global Growth Acc. . 1305 137.6 

CHndHicmllprAa... 1116 117.7 

IM Balanced 57.1 

H F SpfOdaur FdL 1M.1 

PEP Acorn II 128.1 

PEP Cautionary 99 81 

AAFS Int Min Fond 126.8 

Aam-(imiTliiiftff- 106.0 

bdhhfioal Prosiro Rub 

UK Eaiilr Acc. 

UK Flied mterst Acc. 

Int) EguUiesAcc ...... 

UK Managed Acc. _ _ . 

Protxrtf Acc 

Nlocrv Acc. . .. 

Special Market A«--.. 

Jasan Equity Ace . Hh 
Nfii-jn American Acc.... 

Pacific Acc 

Technology Acc.. ...» 

Maunl ftesoarus Acc..-. 

Eurooean Acc - 

Reside lal Prop Acc. - 


01-749 9111 

+1.6f 

-0.4 
<0.1 
-Ob 


+L6 

-0.7 

+2LD 

40J 

-04 

■ ■ ■ ■ ■ 
-0.4 
7 

«oa 

-03 

-0.1 


+L1 

-03 

+0.1 

40.4 


4U 

-05 

+15 

402 


- GariraoteNA. . 110.2 

- Girtmcre Pacific 133.7 

- HendersonAcc 199 4 

- Perpetual Mng 152.6 

* Framlingun Mag 1&3 2 

- Gannon Pro Mi«gd ... 1625 

- Gari more Pen Euro .. . 114 4 

- KflkqmshrWgrOtStai- 106 2 

- Ark Euro Pro . . . _ . 164 6 

- For Pensions Capital Untu pi 

- Baring Fundi 

- Australia.................. 

Fjtrtmr.— ........ — ....— • 

- Equity tacome. 

- European S4ilfrOo6,... 

- Japan Growth. 

- Japan Smr be.. 

- Amertcan Growth........ 

- UK Smaller Cos. 

- Managed 

- RUMMteaU 

- American Growth... ..... 

- European Smaller 

- imenuilnnaJ Leisure... 

• CJSSflvfrGrtt 

- Commodity 

- Ec uajgc -—- .. 

- Gold. — . 

- Inc Growth 

IfiU Growth.... 

Iml Ikcewry..... 

Japan Peri . . — 

Japan Smlr Cos. -. .... 

Hal HI41 - 

Prop Stores... — . — ... 

Smaller Cos. ........... 

ilaiG roni .— ■ . --- 

GilL 

Hong Kong. — 

European Peri 
Gartmorc Funds 
American- 166 0 

British 23*4 

European 149.4 

Extra lac. 193.4 

Frontier Markets.- ... 146.9 

mu Flirt Interest B4J 

Global Sing*.-- 3324 

Go Id Store. 73 1 

Hedged Anwftcau .. — - 1584 

Hbgulnc 27b 7 

Hong Kong - .. ..... U7.B 

Income. . - 361.7 

Iml Resources 159 3 

Japan 359 4 

UK Select Oops. Z38-5 

UKSmbrCOB - 2914 

Man GUl - 357 4 


1037 
23 71 

114.9 
1*5 0 
17*2 
167 4 

105.3 
UU 

145.4 

431 

140.1 

1165 

1310 

49 1 

1583 

217 7 

47 5 

264.6 

170 6 

2413 

328 fa 

2S7 2 

24*4 

19L5 

222 0 

2135 

763 

93 2 

119.9 


II 

Global inc&GwtlL. 
Worldwide Recovery.. 
Jaoan Select Oppl — 


1(N 2 
249 6 
12*5 

173 7 
1855 
17*5 

110.9 
138 1 
153.1 

4BL 
155.4 
122.8 
137 4) 
991 
1667 
2242 
50.0 
2836 

174 6 

254.0 

345.9 
270 8 
2544 

191.1 

233.7 
224 6 

80.4 

402 

1265 

1745 

2489 

204.9 
204 2 

154.7 
440 

344.9 
770 

1660 

2415 

124-1 

380.8 
167.7 
378 9 
2511 
306 8 
3765 


123.6 

.1442 

Eimpean Select Opps.. J 1505 


Swiu Equine Ace. J37.4 

Hung Kong Acc. I50J3 

llh High Inc Eov Acc.. .J8L0 


2?9.3 

170.8 

2*10 

141.4 
Z1Z5 
153 0 

243.7 

262.8 
143 1 

212.4 
1Q7.7 

U5 

140 
113.8 


2525 
184 7 
275 4 
2015 
2240 
1405 
304 4 
277 3 
151 0 
224 6 
198.1 
JLL9 8 
147 9 
1201 
343 
53 0 
B55 
57 3, 
65 61 


iai FJf'rt JnleTOfl Act. /WJ 

Int Maragro Am 162.2 

Grain PobIup Funds , 

EqiltxAa - --[873 9 

Furt Interest Asa. _.|52*5 

Managed Acc. 1158 0 
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144 4 -0.4 1 

152-6 -0 2 

1532 . _ 

162 3 -0 6 

114 9 405 

106.2 
164.6 

ring ext 350/352 


+15 
-15 
+15 
+1.1 
+0.7 
+1 4 
+25 
+1.1 
+31 

+2.1 
■■ ■ 
+0.9 
+2 4 
+1.0 
+15 

407 
+03 
+Z6 
+2.2 
+13 
—15 
-1 1 
+2.1 

409 

+1.4 

-07 

+33 

-05 

+33 

425 

+3.2 

40.6 

-05 

+25 

+0.4 

+15 

+16 

+L7 

42.9 

+15 

-15 

♦09 

+18 

+2.0 

+1.4 
+11 
-05 
+05 
+3.2 
+1 1 

+1 7 
+16 
+15 
+1.1 
+15 

408 
+1.1 

-20 
-1.1 
-0.2 
-L4 
-07 
-2 4 
-0.6 


InierruUonal _ _ 
Property . — . 
Flrt Interest.. . . 
HadeT-Uiiketf . . 

Cash. _ . . 

WorMnldt Perfomtascr. 
Amrrtcan Prt»niiuee__ 
Europe Perfnnrupee ... 
Far East Performance.. 

Pens Miied Ink. 

Do Oni .... ........ 

Pub Ego ■ ty InH... 

Do Old .. • •■■■m. . 

Pens Intnl Ink. 

Do Oi J. ..... . .... — .... 

Pem.PrnvtyldlL 

Do. flnl . . .. ............ 

Purs Flirt W. Ink. . . 

Do. Drd 

tais Indeu-LJW. Ink.... 
DO. Oft! . m.mmmm ...... 

Pens CahlnlL....^.., 
Do. Ord 

Scottish Widows- 


1995 

149.4 
232.6 
240 6 
143 4 
1502 
138 4 
1005 
1004 
107 4 
1065 

1090 

228.9 

141.2 

233.2 

215.0 
2619 

237.0 
Z86.4 

143.5 
1752 

114.0 
13X7 
1424 
174 6 

Grow 


209.9 
210 0 

245.0 
2S3 4 

151.6 
157 2 
146 4 
1057 
1064 
1131 
U 25 

199.0 

241.0 
201 4 
Z*5.b 
226.4 

275.8 

249.6 
302JL 
1512 
104* 
120.2 
146 1 

150.0 

103.9 


«^W21 

♦050 
♦0 60 
+1 30 
+1 70 
+100 
-0.20 
+270 
-0 3G 
+2 DO 
♦150 
♦0.20 
♦0.20 
+050 

♦050 
♦0 70 
♦0 90 
♦1 60 
+2.10 
+110 
♦0.60 
♦2 90 
-010 
+280 
+210 
♦050 
+0 20 

♦0 id 
♦0.10 

031-5569181 


Hqng Kong Peri 1265 

Interoauaruil Gtowth. 160 7 
lanaa Pcrfonnarwe . . 2*1 8 

Japan Small Cq £44 9 

ASEAN . . .107 4 
5E ojVj Growth ... . 1103 

UK Growth. . 154 2 

Mau+ged - 154 D 

SknrabJHumyJ 
American Income. . . . 108.3 
Eouki Income . ..... 100 7 

European . ... .... . 114.4 

FarEavern . ..... . 114 4 

OlmualJrf . 108 0 

Smaller Companies . .. 794 

Manaort . . . 107.1 

Stondla Pnroetnal Fexufti 
Amet run Growth. ... 1213 

European Growth 143.9 

Far East GrowtU 174 7 

fU^ilaaune .. - .... 124.4 

intorne .... ...... 132.6 

Jml Enmrrqsipg Cn . . 113 4 

lull Growth 127 9 

UK Growth .. .. - 93 J, 

WorMwtdf RttWiwry 125 0 

Main art . ..... 136.6 

Shautfil RmftTrast Finds 

UKSpcUal5«ta 163 4 

Pacific Basin 177 2 

Fin & Prop Store. 1S5 0 

international 134 9 

Flirt A Coowtlble .... 122.9 

Eueity Income 2465 

Hlrt Yield 238 3 

Preference Store . __ 220.4 
Smaller Conrpael 1ZB 1 

Worldwide Alpha. ..12*4 

Pied Ige Europe P* folio 114 8 

predkeJaau P* (olio 9BL7 

PrnUge Tto> P'hHlo .. *»a 9 
Prestige UK F folto..... ^4 
Prestige US Pfollo. - . 10L4 

Managed 187 1 

Stondla TS8 Fends 

TSDAmmcao 135.9 

TS&BHUsA Growth..... 106.4 

TSBEnvrmmMlW *5 4 

TSBEuroo&m 1475 

TSB Eitra Incocnq. 227.0 

TSBGmaaJ . 192.1 

TSB Profiler Income. - 1265 

TSB Income 2385 

TSB Nat Stesoflices..,..- 135 3 

TSB Pad Mr 2^02 

TSB hitunutionL 172B 

TSB Seiecud upu. 2QZB 

TSB Smaller Cos 108.4 

TSB Managed .. ... 1*3.4 

SkMtuWurdleyFunifa, 

BrlihltttMimm 88 8 

Eurwan Growth 111.9 

Hong Kong.. - 95 0 

Income 1O03 

imnmcme - . - . . 105 9 

Japan Growth — 102.1 

Japan Scnllr Cm 1195 

PacHiePerfprmance__ 1055 
Singapore & MattfSIa...^ 111.7 

Muaagrt 953 

Skartlaf 
Vauged 

Baring Managed 

Fidelity Managed. 

Fruallngtn1hH9EiL. 
Gartnwr 

Hendenan Managed.... 
Kle ra nn B'um Mart— 

MUBtlMlInAel.- 
Murray Jobmune Mh 0L 

Perpetual M staged 

Royal Troit Managed... 

TSB Managed 

Wardley Maiuotd^...^ 
GuaranUrt Fd 1993 _. 

Guar am red Fd 1994.... 
Amerlodei Moalior .» 

Euro lnde« Monitor 

Intllndcv Monitor . .. . 

Japan Indev Monitor... 

Tiger hide* Mgrrhcr... 

UK lad* Monitor 


412.8 
1092 
1590 
2597 
274 J 
2475 
1268 
2025 
110 4 
152.5 
20*33 
209.0 
96.9 
70.1 
643 
1205 
lZi.O 
11TZ 
100 2 

102.8 

11Z4 


1335 
164 1 
2755 
ZS7.7 

113.0 
1243 
1*22 
1625 

113.9 
106 0 
120.4 

120.4 
113* 

035 

112.7 

127.6 
1514 
1838 
1309 
1395 
1193 
1546 

980 
1315 
143 7 

172.0 
13*5 
1955 

141.9 
1293 

259.4 
2505 

231.9 
1348 

1330 
120S 
1038 
104 1 
1015 

106.7 

196.9 

143 0 
1119 
100 4 

155. 0 

230.9 
2022 

1331 
2510 
142 4 
J4ZJ 
1B1-8 
2134 
11+6 
1720 

93.4 
117 7 

99.9 

1055 

112.4 

107.4 
1235 
1110 

117 5 
1005 

4345 

114.9 
1675 
2735 
288.6 
2605 
133.A 
2128 
1165 
1605 
2205 
219 91 

102.0 

73.7 
67 6 

1268 

1336 

116.9 
1054 
108-2 

118 J 


-O B 
-08 
-3.5 
-33 

♦04 
+1 5 
-05 


■0 7 


+05 
-L9 
-13 
+1 5 
+1 1 
-02 
-05 
■105 
-04 
-0.4 

+04 

-08 

-02 

-0.4 

-0.4 

+0.7 

-03 

+06 

-05 

-0.4 

-L7 

4L7 

+0.2 

+0.6 

-04 

•01 
♦oa 
+0.7 
—13 
+1.2 
+35 
+0 1 
+17 
-1.4 
-08 
-08 
+06 
+04 
+05 

+0.7 

-04 

-09 

+07 

+0.4 

-L3 

-15 

■04 

+1.0 

101 

+L0 

haawwa 

-01 

+05 

-Ll 

+0.7 

02 

10.7 

0.1 

05 

03 
♦OB 
0.1 
♦ a 
+0.1 
+1 2 
-12 
0.9 
-1.8 
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9.13 

951 


+L0 J 

All funds tone emhaian. pension fundv Unit prices at 
available from Statdlj Lift 

Standard Life Asunun Company 


" 3<tetfgtSl i Etf1ibwgfcEH22X2 


I PO bci 902. Edinburgh EH1658U 


Ini Pm 1 Dec 29 ....... 

Inv ta 2 Dec £9 

|iwPrf3Dec24 

In* Pol Oil Dec 29-... 
MJvrt Fund 
Equity Fund .. . . 
Property FianJ - 
lntertuthinal Fund 





Flirt Im. Find 224 8 

“ Index Stk. Fd. 144 0 

Cash Fd ..^. 162.9 

Pens MlirtFd Ort. . 4535 
Pros Equity Fd. DnL.„ 5325 
“ Pens Prop. Fd Drd... 295.4 
" Pei* UK. Fd Ord. . 4582 

— Pem.Fud lm.Fd Ord.... 303 8 
■“ Pm Jnd SUi.Fd.0nL... 1*2.7 
“ Pei Cash Fd. Ord-.-. . 229.0 

“ PM Min 1982.4 

I PM Si Ex 2027.7 

“ PM Prop 290.8 

“ PM Pent Protection.. . 116.9 

PM Cash- S5.7 

“ Ex Unh Acc. 816 j6 

Z Shield Assurance Ltd 

tOUibridqrRd. W526S. 


706 2 
6S0.1 
627 7 
223.0 
3585 
427 5 
2383 
367 4 


7082 

6844 

660.9 

234.9 
377.2 

450.1 

250.6 
3666 
236 8 

151.7 
1716 

477.2 
5604 
31 Ll 
482.5 
319 9 
171 4 
2412 

1982.4 
2027.7 
2906 
116 9 
255-7 
8432 


031-6356000 
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♦0.7 

-3 0 
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0.4 

a a aaai 

♦45 

+63 
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-40 

02 

05 

0.1 

+19J2 

+21.4 

02 

02 
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Shield Life Mngd 
Shield Pensions Mngds. 

ShiridSccnre. 

Shield Secure Pros-,.. 
Stud Brunei . . ....... 

Shield Bnvei Pens 


01-567Q700 
07 


126.0 132.9 

1368 1445 

UViB 110.1 

111.1 116.7, _ 

117.6 1240 +15 

122-6 12951 +15 

SkaadJa Ufe Assurance Go Ltd (z) 

Frobisher Hse FfriunGte. SouthanqyuM 0703334411 
Shartta Ufe Funds 

283.1 
3325 
2845 
975 
£090 
2154 
1945 


rAaugcd 

Equity . 

Fitedimerett . 

Indcx-Unioed ...I 

iMCrnst tonal 

North American 

Far East „ >H . ........... 

Ei ropon .... 

■ FVpVrljB aaa a ■ aa aawa u ■■ • 

Cash... 

Pension Managed.. 

PinrlnnSioch Ejriiange.J 

Peroion Equity 

Pension Fed Int-. 

Pension Indrt-UMretf . 

Persian Internal local . 

Pension Prooevur 

Penslcai Cash 
Peuocn Nth Amoicul_ 

Pension Far East. J 
Pots! on European,. „ „j 

Sun Alliance Ins u ra nce Group 

Sun Alluuoe Home, Hvsban 

liftRrtS 

Managed 

Eouky Fluid 

Fixed tatmest Fund. ... 
IndaUnMFiad... .. 

Property Fund. 

ImenutlMTal Fd.. 

North America Fuod^_ 

Far East Fund 

Deposit Fund—......... 

WortfvMt Bond 

Worldwide FhunoaU. 
WortMeTeOuKdogy. 

European — 

Equity Income. . 

biU Bond J £5883 


507 7 
7060 
2510 
1505 
4885 
1055 
1523 
127.2 
317 9 
I96 0 
6630 
147 9 
941.9 

314.4 
1965 
6*0.2 
39 L6 
277.7 
126.1 
1222 

146.4 


5345 
7445 
2645 
1585 
514.1 
110 9 
1604 
133.9 

334.7 

206.4 
*979 

155.7 
9915 

331.0 

209.0 
695 0 
4125 

292.4 

132.8 
1257 
156 J 


4877 
6636 
281 5 
2255 

449.1 

455.5 
1464 

218.6 

215.2 
114.4 
1003 

104.2 
120.0 
1595 


513.4 
6*8 6 
29*4 
237 4 
47Z8 
4793 
154 2 
230 2 

22b 6 
1205 
105 bl 
109. 7[ 
126 44 

1167.91 


Managed Fd 

Edalty Fd . . _ 
hnenutlnnal Fd. 

Knde« Lxq Gin Fd 

GJK PlusFd...^ 

Property Fd— s. 

Deposit Fd . 


_ North American Fd — 11415 


North European Fd.. 
Irk. Recovery Fd ....... 

Pacific Fd 

Amrr lodes Monktnr..., 
Euro Index Mcni tor..... 
hill Index M0MUr.»..j 
Japan Index Monitor^. 
Tiger Lidei Moniur... 
UK Index Mourior 


133.4 
130-2 
1583 
1583 
1580 
107 1 

132.7 
12*5 
1U1 

126.7 
1918 

160.7 
1305 

170.7 

142.1 
98.6 

242.1 
191. L 
149 9 
1495 

163 2 
167 0 
110 1 
877 
502 
UO.O 
163 9 

159.0 
151.6 
1423 
180* 
1173 
1295 
109 l 

116.0 
1257 

978 

3665 

240.9 

103.0 


03 


05 

+14 

05 


02 


Eastern 

Equity Income 

Eurooean Smllr CoL., 

ChBal Growth.^ 

Growth & faccme. 
Japan Growth..^.. — 
Japan Stanrtvr 

Eimean Growths. 

American Grmrtn. 

UK Smaller Computo... 

Managed - . . . 

Stim+ii Fidthty Fcmfc 

American.. ._ . . ... 

Ainerican EqaBf Inc. 
American Special Sib.. 
Easton Opps....- . 

European ..... 

Eurooean income 

1992 Euro Dims. ... 

Faraocf Names .««.... 
Far Eosl loomf . 

Gilt & Frt Merest- 

Global Ccnrartlbie 

Growth & Inconie.. . . 

InoiingPliA.. . . — 

International Bead 

Japan. 

Japan Special SKs . 
HlMJMlBHWllnBlI ... 
ff ecquury ... ^ 

South Asia 

Spec Iai 51b. 

Mauori 

ShMdlU Fmuliuptaa ! 
American Smllr Cb^s. . 
Ameror T'crannd.... 
Capital ... — ...... . 

Ganwrtfcle .. 

European . .. ........ 

Extra foam .... 

Financial 

Income & Growth.. .._ 

Iml. Growth 

Japan an d General.. -* 
Recovery ■■».. 


2736 

192.7 
222.1 

115.7 
1204 
1083 
100 1 
LOL 0 
1090 

130.7 
1050 
1282 

114.7 
107.1 
113* 

109.7 
1343 

115.0 
93 JZ 

104.9 

1242 

1080 

1105 

134.8 
24 L6 
127 2 
I«U 
83.7 

126.8 
101.4 
104 6 
1348 

145.9 

117.1 
15 Ll 
206 1 
1190 
1325 
188 6 

179.1 
150 1 


104 0 

124.0 
2153 
179 9 
1730 
2973 
117.7 
25 L5 

117.1 
243.4 

_ 207 6 

_ Smaller Canroanles....J 104 4 


_ Managed 


03 

0.6 

03 

03 

waa 

0.1 

02 

07 

05 


Royal Smeta Fd ._ 
Royal Ufa (Unit Uxfcrt 
Managed F ud....... . 

Equity Fond. _ 

Pnnxrt? Food. ... 
internal banal FaodL. .. 
Gilt Fiard . 

Mooey Fuad. . . ...... 

UnKrt Slates Fart. 

Pacific Basin 

Royal Ufa (Uait Lnfcd. 
Euempt Man FdAec.... 

EioWKEmrFtfAflc — 
EiOHit Prop FOACC... 
Exempt Int) Fd Acc..... . 

Exempt Gift Fd Acc...- 
Exerapt Money Fd Acc.. 


*70.7 709 71 


27501 
371.9 
2201 
380.1 
215 9 
1*00 
15+.1 
254 9 


3243 
6023 
233.0 
378 9 
2480 
195.7 


2903 
391.4 
231.6 

400.1 
227 2 

169.2 

262.2 
2*83 

FUsiLtd 
341 J 
633 9 
2452 
6093 
26J-6 
205.9 


+1.4 

+25 

■a 

+3 2 
-1 1 
0* 
+2.8 
+10 

+Z0 

♦58 


- Royal Liver Assurance 


Royal Liver Building. Liverpool. 13 2HT 
UKEquIiy .-1605 


2173 

1717 

L8Z.0 

1+3.9 

150.6 

1190 

4333 
3425 
*37 8 
504.1 
1*2.1 
1339 
380 6 

300.9 
2*6.4 
210 6 
2156 
1704 

199.9 
1580 


Provident Mutual Life Assc. Ashl 

Wilikan Rd. Httchin. Herts SG4 DLP 

MvuqrdOrd. 34*9 

MuugolInlL - 274^ 

EouHrOid 491 6 

Eduitji InlL 388 6 

fader U<Thrt Gill Oto . 1475 
Index LiDtod GiU Ink. . 121.7 
Ovcrvja Eouiiy Ord ..— 3253 
Ownoi Equ 1 tv Hut.. . 257 1 
tapoty Ort 

Property imt 

Flaed laurel Ord 

Flirt witeuM ihil— . 

DepniiOrd- 

PeoMii inJL 

Potslan Furtb 
Manugrt Ord. 

Managed hilt.- ™ ... 

EouityOrd ..... .. 

EgiKty tail. .... . 

Pen lad LfcdGifi Ord-.., 

Poi Via Lkd Gift Inh | 

Oveneas Emil ty Ord. 

Oversea * Exult/ Ml... 
rruoerij Ord. ._... .— .. 

Property hilt. 

Fiied Imenest Ord 

Flirt Interest Inft. 1 

DepKii Ord. .. ... — 

Detroit tnlL 

PradMitial Assurance Co 

Hot born Ban. London 0C1H 


Gmai EmiHy— - 

Hw virid . 

I ml Equhv . . .. 
Flirt interesL. . . 

Money 

Managed — 


4BB 

547 

5*7 

49.4 

565 

573 


3652 

288.*, 

51751 

409.1 
1553 
128 1 

342.4 
270 6 
2287 
1807 
1*1.6 
1515 
1565 
125 Ji 

456.1 
3605 

671.4 

530.6 
170 6 
140.9 

400.6 
316 7 
2804 

221.7 
22b.9 
179 4 
210 4 
1663 


0438 739000 
*1.6: 

♦1 1 
+3 9 
0.1 
02 
02 
♦2.4 
+L9 
+03 

07 
05 
0J 


♦2.4 
+19 
0 9 
0 6 
03 
03 
+33 
+26 


UK Eqekr 
balE 


62.2 

Global Eouiiy 1+7.1 

High Yum. 


hni Equity 

■U interest 


J5.0 
58 J! 
540 
*2.7 
59* 


Fla 

Money. . - 
MamgiecL. 

Save & P ros tf e i Group (z) 

ZB Western Rd. Romford RM1 3LB 
Sal hn Fd 


63.7 
5L4 
57* 

59.7 

52.0 
595 
*05 

655 
49* 
57* 
613 
5*. 8 

66.0 
63.1 


DmskFd - 

giCf<t 


■t 


574.1 

2720 

32*. 7 

1735 

*45 

1M9 

9 s9 

87J 

150.9 

1405 

103 8 

117 2 

753 

834 


0.9 
0 * 
0Z 
0.1 


01-4059222 


Managed Jamury 3 1 255-6 

Prudential Kolborp Life Ltd 
30 Old BwUngtnu St ixadonWlXlLB 
HoOrara Sarias I Lift Fi 
Managed- . — . — ... 

£0011/ 

n«rt iRieicsi. 

Progeny. - 

Cj\h a .kBBBBBBBaaaaiBBB'a 

IhUrnnlflfQl . . 


26631 +4.6 1 - 


01-4393134 


Hgfbor* Strict BUI! PM* 


Managed 
Egaity . .• ~ 

kiUrfutirtl — - . - 

fl-rt Int i 

Fiiiaicty • 

CfSlL . . -. — . .—.... .a — 

Pacific Botin 

Worth Ameri na 

European - 

lUbdra Balanod Gwtfl . 
ffbfhon Strategic Gmft_ 


574 J 

1152.6 
3*0.7 
4JJ J 
273 9 
4 IB. 4 


604 6| 
12133 
4113 

4?* 2 

288 J 

Soil 


5*2.4 

11258 

40*8 

3802 

421.6 

26*9 

23b 3 

1*3 2 

192.1 

lie* 

1202 


592-0 
1185 1 
431.4 

4003 
444.1 
2810 
238 J 
171 8 
2023 
125-2 
126 6 


+4.0 

+99 

-L5 

01 

♦32 

+4.0 
47 
01 
-15 
■ ■■■■■ 
0 l 
♦1 1 
03 
08 
+11 
07 


Global Equity F4.._ 

Proper Ir ^4 . . - ..... 

EqdltyPors.Fd 

GHt Pern Fd - 

High imPrtiFd. 

Global Eq Pais Fd ._... 

Man Peas Fd 

Prop tan Fd. 

A.G Bond Fd. 

Fleming tovFd 

Fleming tan Fd_ 

iWettbdnllnp 

Scott i sh Amicable 

15051 VlucenSL Glasgow 

Etolty- 431.7 

Fiart hnerest— 226.8 
Interaatkonal. .... . 3Z7 * 

Property . 246 1 

Cmh. . - . , . 168 2 

Inter Lipked GH L 1347 
Managed . .. ..... 349.* 

Exempt Eq. InlL 275 4 

Do Ac cu m .... 4+j j 

Eretapi FnL hn. hilt... 1*9 * 

Do. Actum 2732 

Exempt mnl. Ink. . _ 2280 

Do. Aocora 3685 

ErnijH Prog talL_ .. 1*4 6 


6076 
287 9 
345 8 
183.61 
200.0 
1703 
89 9 
92.4 

159.7 

148.7 
109.9 
124.0 
■603 


0b 

-L2 


051236 2451 

+LbT 

0.4 
+15 
0.9 
01 
+412 
+13 


+1.9 

0.* 

+1_7 

+13 

01 

0-2 

♦13 


0.5 
-12 
06 
0.2 
0* 
04 
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0.6 
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American. . - 

American Set Oops 

Hrdgrd American 

AuinlJai 

Briikh Growth... 

Ew+pean 

European Sel Opes.... . 

Extra income - 

P ro f pence Sharp 

Frontier AMMl 

Global 

Global Inc&GwUL 

Gom Sharp . — 

Hlgb (ncome..- 

Hoag K ong . H .......... 

Iml Fixed I merest. 

loti ftpwroes 

InU Sri Dps. 

Japan . ■ ■■■■■■■■■■«•■•. 

Japan Sei Opes. 

Pad He Growth. 

Practical lm.._ . — .. 

UK Set Oku- 

UK Small Com panics. . 
Worldwide Recovery 

Manned 

&hurtbH 
Socctal Sltwat 


Besipf BritMi 

Caonal Growth...—^, 
hacorue and Asses* .... 
Bucoroe and Growth. . , 
Hiefi income..^ — .. 

Ema Income 

5 mailer Co. Divide-.-.. 
Preference an d Gilt— 

Fired IqterOL - 

FlirantUi 

Global Remrca TsL.. 
Global Inc 4 Growth- 
Memailoogi 

AuUraliaa 

European Income 

Ennneu . 

Earoeeu 5m. Cn. 

Hong Kong. 

Japan Trust. -. . 

Japan SmxIuI Shi.-. J 
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tfvUrtoglial2,;Dc29.L90. 

Do.l2iipc2bZW 

Od 12 'I pc 19J 90 

Do l3bKZ3 4.90 

Do. Due 14 5.*a0 

Do. 13 jlpc 4/6/90. 

Do. 14/«pc2 7 90 

Do. ^bpc 23.7.90 

]Do. 13 ibPC 13.8.90.. .. 

Do. 13bf>cMi3.9 «0... 

|Do. 3b PtlLL* 201 U ..., 
Do.4iSclL-24 



1238 

12 Tfrl 
12^41 

13 46 
13 5CH 

13 761 

14 36 
13.71 
1306 
13.63 

4 53] 
43« 


14.91 
15 28 
15.20 
10 17 
15 14 
15 07 
14 99 
14.97 
14.96 
14 85 
G 50 
431 


Public Board and Ind. 

47l 43lMeL Wtr. 3pc 8“ I 45d ! 6.b7l 10 86 


FOREIGN BONDS & RAILS 



5tttfc 

[Greek 7 pc Ass 

Do. bpc 2851b Ass. .... 

Do 4 pc Mixed Ass 

. ‘24 Ass 

Hydro Quebec 15pc 2011 
llcelafid 14bpcLn2016 . 
reland9+iPc'91-9b 


Swung. 


Wee 
£ 

is 

50 

S0f 

90b 


+ or 


-b 

-b 


Oil % 
Ores 
350 

a 

2 

2 75 

ls.col 

14 50 
10.74 


RsL 

Yldd 

n oo 

f6.00 
14 DO 
13 57 

11.52 

12.41 

1190 


AMERICANS 


1989/99 
High. Low 

44B 


5ya 

18b 

u i I 

P 

29b 

42b 

f? 

70b 

36b 

20b 
12b 
4bb 
863P1 
36^ 
28 ^ 
2bb 
17b 
22 A 
41? 
l 7 b 
410p| 

27 l L 
121 

38b 

43b 

lib 

22 b 

84 

579 d| 

39b 

9&7pl 

23b 


Stock 

26b|AbtM}U Laboratories] . 
36 Id yUleghtny S. W lc.. 

12 ,1 Am jy SI 

6 Ain Core SI 

b95p Amdahl 5c 

25b Amer CyanamldSS... 
141 Amer. Ej press 60 c... 
15b AmencartT 4T.S1.. 

26 A AmeniechSl 

490p v Ajlam«srfca EoultyB- 
9b BankAmerica Slit... 

19b BjnlersN.Y.Sl 

38b Beil Atlantic SI 

19 b BeHSoutti Cere 

9b 96eihltherri Start S9. 

&66p VBio-Sad Labs. A 

L5b Bowaier Inc 

8 A Bruns* 1 rtf 75c 

28 b CPC Inlni 25c 

333c California Engy 

17b Campteu Soup 15c... 
152, Duse Manhatu aSUb 
17 Diem. Banking Corpn.. 

11 ,i Chrysler S6b 

14 .b ChtCOrpSl 

25b Colgau-PalmoIhreSL 
10 b Cent' I Bank Corp S4 . 
218p VCtfporz'j DJwSact-. 

20 b Dana Corp. SI 

739p Data General 

26b Dun & BradstreeiSl. 
24b Eaton Carpn 50c 

8 U Echlin Inc 

16b FPL Group lc 

13 b Fluor Corp 62 bpc — 

Z5I2 Ford Motor 51 

24b Gen. Elec*- 63c 

565p rGenerai Host Corp SI . 

18b Gillette SI 

357o Gi AiooICSD Bank Bk $L 
16a££rey6oundSlb 


Price 1+ or 

43bdUb 
51M •& 
14 b>a +b 
7b 

+77 
24 +1 
21 (Id +b 
2 S\ +6 
42 -b 
55 Op -5 
17,1a 
26bii +b 

ill 

45 b 
740p 
34brt-lS 
21b d +b 
13 b +b 

i 

39brf.... 

12 b +b 

296p -2 

2112 a +*■ 
Tkfep -^2^ 
28b A b 
35 b *b 
-A 

22 bd 

22b 

28 ifld+lA 
41b *l^a 
388p +11 
30b 
419a -5 

1 «A ..J 


+^4 

;> 

T li 

"4 


ON 

Groa 

51.40 

30c 

80c 

20 c 

hlOc 

S1.35 

84c 

S1.20 

AS2.92 

- 

60c 

S2.12 

$4.40 

S252 

40c 

SI 12 
44C 

si so 

92c 
S? 36 
$2.72 

51 -20 
$162 
SS1.48 

80c 

$160 

52 00 
hSLO^ 

1 Gc 
S2.25 
16c 

53 OD 

51 .88 

30c 

96c 

20c 

SIJ2 


CNr 


rid 

Grt 

21 

3.7 

3.4 
lb 
07 
20 

25 

26 
44 

2.2 

5.1 
39 
44 
22 

41 

3.1 
25 

1.7 

6.9 
9 2 
61 

5.7 

2.4 
4.0 

4.6 

4.4 
36 
43 
b3 
0.4 

6.7 

2.9 

4.9 
20 
30 

42 


Continued on next page 


Price 


■ii-- 

Offer 

Price 


+ «r 


Yldd 

Grin 


Bid 

Price 


Offer 

Prist 


+ tfr YMd 


Dntermarket Fund. 

NAV Oct 31 I $416 21 

International- fioad Trust _ 

Cue A KAV lan 2. .T 51353 
EECLS B HAV Jan 2... I S3049 

latematiosial Spedilth Fond . 

Inti Speciality... TT S23D3 I 
Investment Portfolio Services tCX) Ltd 
Global Mugfl Port. ...-J 109 0 LLLOl Z.ITb 

JC Blobal FuhHSICAV 

NAV Jan 3. J $10.11 

Tlie Japan Capita] 

HAV D*c27. -TT 


I .... 1 - 

I Sl : 

I - 


-I : 

1 - 


1 -0.01 1 - 

SiOJB*i n f t J - 

'S?™ 


I 

Japan Selection Associates N.V. 
‘ I I Y10.540.00 I 


NAV Heel 

Jarriine Revniog Inv Mint 
JFPadftMmCoTti-il., £1016 

Ffcdgt to g JapM to.1 £2.0410 

JFtDdoraia Fd Inc.... 57.21 

JFPUIfepfaialfic. $9.62. 


I - 
f - 


LU 


4036 


Jardlne Flaninu 

JF A&canTrutLUI...^^ 

JFAastnlta Is 

JF Easton TstU) 

JF HpngKongTflU}.., 
JF Jara Trustta’ 

JF Japan Small Oo^^J 

JF Japan TrdiTU J 

JFWTlMriBeT?t_... 
JF Pncito Inc Tsi Ul.... 
JF Pacific Sees TstO).. 
JF American Growta TU_ 
JF ftntitimtf EcrolA- 
JF Cfarrorr Sera m_ 
JFEaroprtf TsiU).. — 

JFGJmiComTs* 

JF bOfnailonM TftUI ^ - 

JFNaural R&Fd J 

JF HTcarr Pa USS .J 
JF M'cciw B« HKS _ . 

JF M afar Res Ym. 

JFM euvrtoiDM .... 
JFU'cvrUaC. 


f Folly diluted NAV (27/121 


Umt Truits Ltd 


$23.75 

54.43 

$3557 

$6452 


066 
V46J0 4 
$61.15 
4TO35 
$31.12 
$10 28 
SL9? 

$15 48 
$1216 
513.01 
51492 
SB 07 

51 00 
fIXUOO 
Y100 
DM180 


25.36 
4.72 
37 82 
68.71 
22*99 
76*44 
49444 
6$ 29 
W.79 
33 ID 

10 44 
313 
1047* 
12 94 
13.84 
1507 
809 


4021 
♦0 07 
♦0 29 
♦008 
+3101 
+1,058 
+407 
-032 
-0 75 
+017 
+0 19 
-0 04 
4lb7 
•0 03 
+0 01 
-0.01 
40 05 


73 


(ffkkt Luxembourg SJL 
Oabai Alpha SSntvpy FpwKSICAV 
Pacific Alpha F4- . ... |5l4 D1 1422 
US/EuiW Alpha Fd° 1510 65 10011 

"Price m at January 2 _ 
(SkrarMCAVlUV,. I 51L39 I 

"PiOJftJi December 27 1909 

Nomara Asia Europe Fund . 

HAV Jan 3- - -.. . . A 5I1J3 I -0.061 

Nomara Dragon Global Fund 

HAV Jan 3 I 51130 1 -0 061 

Nomura Growth Fund SA . 

HAV Jan 3 - 1 Y1B.940 1 -5 1 - 

Nomura Prudential Fd Pt IT 

NAV Jan 2. - . T $1599 T (z)1 - 

Nomura Prudential Global Portfolio . 

HAV Jan 3 T $1541 I -003l - 

Nomura Rosenberg Alpha Fond Mark n 

PorthHioA: HAV f 513 9? ^ 

North Star Fund Managers, (Caymao) Ltd 

Imest Fond. - . 

Low Rhl Fund - . 

High Perl Fund. 

Bond Fund. . . . 

Second Lo» Rhk Fd- . 

Second Hkp» Perform Fd 

Mheed Iml Fd 

ImesJ FdtCaymani.. .. 

High PM FdiCqiunl 
BopdFdlClfiiur) . 

Mixed FdiCdvnua) 

Ntoi Security Fd .. 

High Income Fd .. . . 

Norway Fund Management A/S. 

SM Homy Glli Fd ..7776 04 79.881 


tod Offer 

nice Piter 

S k and 1 fond- Contd. 

Eavty NOrfiC-.. ._ 5137 1.45 

EquUy UK £1 20 127 

Equity Conti Europe .- 51-33 1.41 

Equity Mediterranean. Si 19 L26 

Equriy North America. 51 2b 1.33 

Bond lnt_ Act. 58 40 § 66 

Bond hit. Inc.... S7 01 7 23 

Bond DEM Acc DM0 95 0 97 

Bond DEM I ik ... DUO 95 0.97 

Bond Dollar Acc. _ . . $103 105 

Bond Dollar Inc ..... SI 03 l 05 

Bond Sweden Act.... $kr9 98 10.09 
Bond S«edni Inc . . SK^.^B 10 09 

High Income Acc 5109 U3 

High tncome lrc_ ... . .. 50 97 100 

MutUai rrrecy &1.1509 1 1427 

FFr. .. FFp- 

Societe Generale Merchant Bank pie 

L...lffrlWI75 


Yldd 

Cm 


Grtm 


Net 


Wl 


IrtCr 


+0 03 
+0.03 
+0 03 
•0 01 
+0.03 
-0 05 
-O 05 
-0.01 
-0 01 


+0 03 
+0.03 


+001 


Bonk of Scotland 

38 Tfettdnrtdie 5:. ECF 2£H. . 01 601 6746 

Movy U<1 Ci^ihiAie JUa 10 641 149| Mill 

Barclays Capital Advantage Account 

94 St Paul-? Cbnrdiwre EHM BEH B 01-24B 9155 

£10.00l> 113 50 10 751 14 421 Qfr 

Barclays Prime Account HJ.CA 
PO Boi 125. NvtnjmplDR . 0604 252691 

C1.000-C2 499. ... 1LB0 4 20 12 47] j Ttr 

12 500* . . 1 12 20 9 50 1 13 13 1 Off 

Benchmark Bank PLC Premier Account 


- PHnrirtuFrttt. W1M °W» 


I 


DKr255 0 
0*199 0 
Dkr23J0 
DKrL5?0 
DKrl63 0 
DFrlMO 
DM147 0 
DKrllA 0 
DKrU9 0 
DKrll3 
,|DLU13 0 
DKrl20.0 

£10 5 


2560 
200 0 
Z34 0 
L5&0 
164 0 
1850 
148 0 
115 0 
120 0 
114 0 
U«0 
1210 
10 fa 


*W*li UHi . . 

105 41 I 40.561 - 

o Management 

S106 24 I .... - 

$12931 I ... I 



Orbital Bahamas Ltd 

Orirttah GfOmth Fra! IS62198 
Hal fits Fd. lcSaiU49 

ORIENT Growth Fd 

NAV Jan 3 .. . 1 $1101 


68416] 

8621 b! 


I 384 

::...! : 


I -I “ 


Ca 


£1.00 

Daily Drollng •Weekly Dealtap 

Kestrel Management Ltd 
Sterling Store Her 30.. [ £12 06 

US Dollar 5b ft* 30 J 52037 

Korea Growth Trust 
MraviDtkmlredBariThrt! 

NAV Dec 2b Wqa 29.846.47 US543 89 

Kona Menathmaf Trust 

toad Uagni Kara Invest Twit Q> Ltd 
HAV Jan 3 Won 42.620 84 IDR Value US $62356.75 

Latin Anwican Management 

BrartUu to Co SlCAV 1 52b. 13 
Merten lavCa SCAV f SJOJ9 


mri* i 

W '?S.£ ,, “ I KIS?' ™ 


Liberty ALL-STAR 
NAV Jan 2. _ 

Lloyds Bank (CD 

Hdd USS 
rust Mufti DM 


U/T Mngrs 
IS20 71 20.72 


DU29B7 
Y2.494 
272.0 


2988 

2445 

2B90 


Lfa^dstivst Multi Yes.. 

Uarh Trust Oversea.. 

Dealing veeUy on Ttondiy 

Lloyds Bank Geneva Switzerland 
Uoyds Inf? Dollar- .. 

Uoytfa tori Eiflxuta 

Lloyds tad.' I Growth... 

UoyM loTi hxnnie 

LroydiinciNADrriQi — 

Ltartb to' I PadfJc...^ 

UejAlnSmaPef Coe - 
London Portfolio .Services pic 
Lon Port GtdCnlUd- $8838 
Loci Part Ctd Ca H LUL.I 58 76 

MFWLtd 


I -0 041 

KE„ F £ ,B ~ Tr ^ Hn ! 1 ‘ 0 { i^ an ] 

PFC Internatt Portfolio Fd M 

SoKlalbtCrMoUi Fd S£68 
Balanced Growth FkL S 230 
SurikoglneiMneFd £165 
Siratcgic R arm Fd SO 97 

PRS lirtematiooa 

PRS Value Fd 

PRS Acq'lier ArMlngv.. 

PRS Managed Futm. . 

PRS Hedged Lquiirn 

Pacific Growth Fond 

NAV Jan 3 I 

Paribas Soleil Fund 
NAV USS 1 

Parwter Bond 

NAV 

Pierson Hehking &. Pierson 

Tqtryo Pac HWk NV_ . 5285 94 

leveraged Coo HJto MV $346 90 

Asia Pac Gdi Fd NV. . $43 34 

DFAfnGtnFdKV ... 526 24 

EtfftvwGlIiFdNV £H 160.00 

DPEnyyRrtCibFdffV.- S49.17 

Japan Dltersriied Fd .. 559 26 

frahn Hlfb Yield to . 

The Portugal Fund Limited 


FFrSeUfldEilEdeCwti^.lfhlBUn IhDAl 
Soriitic Asset Manaoemoit Inc 

SAM BirtfSifxd rtw 

Sovereign Portfol| 

Currency £ GaM . 
inti Fuure Poof 
Sterling Offshore Fund Admin. .Ltd. 

PnvDeriy Rewnira . . |£1 00 1 05 1 1 

SUg Gilt & Fid Ibi I £0 84 O09i 04.04 

Stonebage Fund Ungrs Lid 

Irtsi Mas Fd ISM 83 10 90 1 1 - 

Strategic Intana^ionaMMd Fipid SJ|- 

Stronghold I n v estm ent tfi$n (Bermuda) Ltd 

S!rong6oM i<n Bond. . I $34! 04 I 1 

Sun Life Global Management Ltd. 
fiidW PartMPo 

9160 
114 94 
9234 
10160 
1C5 39 
136 83 
12230 
12*68 
111.45 


Small Deocvu 
£2.500- Cl <3 000 
Ll0.001-v2a.000. - 
£ 20 . 000 + . 

B & C Merchant 
WMtnearrbSireei. Li 

C2.500-L9 9W 
£10 000-C24 999 . 
£25 COO ar4 o5c»e. 


10 50 
1350 
13.75 
1400 


01-631 3313 

14 65 Qfr 

14 04 Qir 

15 79 Qir 


14 64) Qir 

15 21] Qv 
15 721 Cttr 


01-623 2070 
lfl Min 

15.651-3 MUi 


97 44 
123 15 

98 55 
IDS 08 
112 76 
14fa 94 
13101 
128 74 
U9 60 


-1 26 
+0 84 
-0 06 
+0 20 
*0 87 
-OJ2 
-014 
-166 
*Obfl 


1 Mngt Ltd 

2 B2| 

2 42 1 „. 

1.741 .. . 

102 1 _.. 


$944 46 
520 44 
$12-25 
510 09 

521.16 I -0 031 

$1089 I _...! - 


Fuad SA 
.. .1 51302 


I —.1 - 


GidtJl Bond ... 

Global ri«im .. . 

Global Rcaw).— 



American Giwtli . 

Cam tim MJrt Can*. 

Far East Gw .. . . 

JauoGih 

Uk Grvanh . . . 

Taipei Fund 

WPMcnttal- Sadie Caprul Fqndrtig iCquitle) Lid 
UAVNT52 629.1 DR USS100 lUan2) 

Templeton Galbraith & Haitsberger Lid 
Glottal Inc Jin 1 .159 73 100701 .._7l - 

The ThahEuro Fund Ltd 

Ltayds Bank Fand MaraVrerony) Ud 

NAV Decendto 29 .. I M09 I I 

The Thai Prime Fund Limited _ 

NAV Dec 29 1 SL80L I I 

The Thailand Fund 

NAV Jan 3 Bam 9$9 m 38 IDR value VSS37.39327 

The Thailand Growth Fund 

NAVD<£29USSJ4J2 
The Thailand Inti Fund Ltd 
Fidelity 1MIM Lid 

HAV Dec 29 ... X 522.91 I I 

T. Rowe Price Associates, lire 

fProtsfiUferaK-J 59 91 I 

Thornton Investment Management Ltd 

Kangaroo Fani .51134 1190701 +0 131 
E»f m frktader.. . . SID 09 10 5945 
$6 69 


15100 90 10839] 
■SFf 177 JO 
JSFr21&2D 233 OQI 
|5Fr2570)2fa7OOrt 
Slb020 lba.60 
7x2340 SI 0 
S1701 1832 


-0.40 


♦000 

+400 


Ha!?Nov 30 ^ flCt ^ WT f UDjf £7 t £q* T LtlJ 

.t::I : 




I -I : 


4 N.V. 

, HI Port 58375 8 bZ5| 

Do NAV Dec 31 I 57 06 I 

Prote ct e d Performance Fond 

Performance Fund®.. 1 SD 72 I I - 

■Weekly dealing on Tuesday 

Prudential Inti Financial Services Ltd 

flettMmCqficusy Find 


Uartanu teUtal RJ - 
Uarimen boi Bond Fd_ 
to ton iui GnB Ft— 
VlvtaniraUKFd 


- U&G (Cayman) 


AU antic Ex Jan 2 
Australian E/ Jan 2. 

OoMEp Jan 2. 

(team Urtol .. . . 

McDonnell & Co (Berm bda) Ltd 


S14306 

11303 

2+352 

0.863 

Ltd 
S17 77 
57.13 
(54732 
1584 28 


tfcfJKer^Arfamga- 
McD f hi Ar b itr age . ^ - 

WcDFucuto^ .... 

IHO Dlwnlfied 

UcD Brldgmtat- FA . . 
UcD H Am Gwth...... 

UcDSatutGed Ud Fd 

SlcO Fra M. 


14706 
11 303 
25349 
1063 

IB 91 
7.55 
49 82U 
88 72 


-06 
-L 19 


LB7 

IB 


Managed Sierf Jn? 

Manned Dollar 

Sterling Deratt...., 
Dollar Derail- • • 

DM Deposit- 

S WFr Derail 

J Yen Derail- - • 


1372 
513.12 
100 0 
510 00 
DM5055 
SFrMOO 
Y5 034 


1377 
1336 
100 0 
10.00 
5074 
5000 
3.053 


-03 
-0 05 


609 

. 565 
11037 

328 

2.77 


S2D84 
527.87 
513.11 
518 88 
57 93 
510 61 
5908 
10 5$ 


2108 
29-26 
13.76 
17 72 
833 
11 14 
10.03 
1108 


F ”i - 

Magnum Fund Mngmt (Bermuda) Ltd 
llaewn Putsxes Ffldd . 

^crlirs Class — J £4 81 I — f — 

U5DtotarCUs I 5946 I —..I - 

Malacca Fund (Cayman) Limited 
NAVDcc 27 rif 51400 1 _l 

Malaysia Growth Fund _ . 

Malaysian Smaller Co's Fd (Cayman) Ud 

i - 

- m -jl_ xi 

Man tztremanona 
UlWT LJUfTED-Ortf-. 

MINT UMrTE£Wife._ 

MINT GTD LTD Ser A.. 

MiVT GTD LTD-Sptf- to.. ^ 
toHTCTD LTD-Mov 190- 
MflffGTDLXD-Jl»19M_ 

MWTCnUTO-Dfe 1444 - 
M9H STD LTTMbtfl99$_ 
toflCTDiFacraubuu — 

Un GTD ttezficj LTO Bl — 

MINT Abbs. Gtd Ltd.. 

FUME UIBTT CTD PLC-. 

«tffT5flRHUfltBiP)- 
UUPicmcUd . . 

IHanffa Rod (C^ynzan) Lid 
ItaPUaFdaAVDec&Zj $9.66 
Mediterranean Fund (SlCAV) 

NAV Dec 27 !T Ecu 13.52 

Meridian Fends 

iJonvjf NtarlCL 

UStailneome 

Giotto Govt Income — 

Sto»l EqrtW . . .. — .. 

UulU*-CBiraxy 

Merrill Lyncft Asset Uanancnvt 
Onflv/raSp-foiio!?!! si oo 


Putnam International Advisers Ltd 

EmroHlthSO. . S17 41 

Eliirq.liifo.Srt 51340 

High Income GNMA .. . 59 73 

Inten u t toal F png 51234 

Global HI Gtli Fnd ._ 513 02 +C 

GMtalGotl Inc. T sl... 510 06 

Guantum Fd NV Curacao 

QuVtlttai Fond. .. ..... IS 10. 16^ 

Bantu Fund 

Quantus Fund HAV . I Sib 79 ' 

(Miller International 'Management Ud 

5298 3 13 

$365 3 83 

$1.90 2.00 


EjioixUd OCW Fund . _ 
Global Acres Fd. 

GoUfcu Ora Fund 

HK & Dthu Gfemy Fd 
IntlQnftM .. 
Kab«f4-Cno Fund 
Litue Drjqn Fvrt 
PauficTcrtnoiogy Fd.. 
PhfiiDjto Hrtml Fd 
T rjjr Fund 

Jawn Fund 

OrtoiultncFand.. .. 
Pacific In* Fd SA £. . . 
Pacific Inv FdSADM.. 
Pacific in* Fd Minj £ . 
Pacific to Fz Wrts Pit.. 
MrurauaUVJdl . 
Oftetol Mem Fond 
ASEiOldn lidei 
FTSE 100 IndtaL . .. 
HmScnqlfda . ... 
S&psooirai. . 

Mil ttJ Stack Aiedgc. 
Three-Wav Asset 

TWAA Fund 

TWAA Fund It 9 , 


$11 77 
S7 38 
51200 
$2_17 
510 98 
52^47 
510 99 
$49.99 
$33 01 
$30% 
S2405 
0191 
DM32.96 
£b.91 
DM29 12 
$9 7$ 


123585 
7.7490 
126000 
2 27 
115290 

25- *aj5 

110395 
524895 
3» M3 
3250BJ0 
25 7775 
120055 


*0 05 
♦0 02 
+0 03 
+0 10 
♦0 05 


-O 13 
♦0 46 
♦0 05 
-010 
*0 17 
+0 02 
-O Oo 
-0.168 
-0 02 
-016 
-020 


10 091 
10.76 
12 J5! 

Bank PLC Partfolio Acc 

M WU8LB 01-24^6616 
10.S6 
10 95 
113$ 

Brcwn Shipley & Co Ltd 

Fooodn Cdari. UM L lantoo EC2. ,01-606 9833 

Dvnvmdkc . . . TTl3 625 10 661 14 791 Qtr 

Cater Allen Ltd 

25 Blr^±in L am. London EC3V9DJ 

KiCA 1300 10 5538 

Cranrt £5 000 mir . 114 250 1115061 

Charterhouse Bank Limited 
1 Paternoster Rn*. EC4M 7DH 01-2484000 

Stafiing. ... 1350 10 56 1479 W:h 

U S Dc/ta- . 7 50 S 87 ? W Mlh 

Gffrxjn Marts . ... 6 50 5 09 6 *4 MU» 

Svlafniut . . . &.0D 4 70 9 40 Mlh 

Jroanerf^w . 4 50 302 4 77 MUi 

Citibank Savings 
S: Mari-:* km n3 ” m-^niyi G rzc- W6 
Monty Mnrfcjpt Pint 

L2.W-C24 999 1100 8 50 f 11 79 

£25 000 . 12150 9 Ml 22 51 

Clydesdale Bank PLC 

30St Vfr.cem. Pi«e Cte?nGl 2HL 
HiCA L2.rj»-£fl w 12 2 9.55 

£10 OOG-U9 W 13 0 10 l? 

£20 M-t-J*. 1 W 13 2 10 33 

£5C0W+ .... 177 1072 

CD-operative Bank Top Tier 

79-80 C?mbiH EC3 
£500-:W . . .. . 9.00 

U 0Ci-C2499 . 1030 

C2 W. . .1 11 50 

LlOOOOt -.11280 

Coutts & Co 

Costa Reamc tocoont 
AJGS'-'and LonoOfl V-'CTROQS 

£50 030t (13375 

£20 WXW49 909 ...113 25 

£f000-£i4«99 (12 ? 5 

IHJW ... .1*00 

Covta rf.mpmrtg teflant 
27 Qiisn Une Lwccn EC4P D4 A 
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oiiiftimoftt , .. ■ 

rtUI 

orayYSO 


9. 

9. 

I'9|142 
3.41 9 

£ 


• 

123 

7.4 

84 

13.4 

11 

13.4 

8,6 

126 

52 


i aj 
57 
17.6 
8.0 
15.9 
54 
• 
29 
4 

162 

28 

5.4 

9.7 

4.2 

62 


fJ • " ™ * I - ■ 


minv.Ux.10a. 


SC3EI 


15 
7 

631 42 
+3 


Australians 


TRADITIONAL OPTIONS 

3-moitth call rates 


,j ' * 



+*a 


+i I tUL 




5 G Dual tec. lflp- 


Do. 2nd Cap. 4o 



3.9 

26 

4.4 23 

L4.2 *18 


ijlWiTTTi 







mw Income Tit- 



24 
7 

6 M 3*i 



1 1 r-“ 


Petroleum! 


Bcw Val!ej| 


BriUshGas 


h£l. 


Op S^spcLn. 91-96 


ler Group 50 p 


SmllrMirkta 


* 2 
3131 *2 


Com-Tehfos. 


m m 


apcfotSfc: 


9461^ 

S«+i 




imoft Mining, 
ragnn Res. 25c... 
laers Rooms... 
mperor Mines.. - 
odeavour^Oc..... 

orsayth NL 

LSiKNLZOt 


njAftf HWiMfn 

•l ' IF1 / J J 1 T. _6 j 4 . 


Kalfaaia Min 20c 
IfidstonCU Mia23ctt 
Meriuatharra 25t 
M^taK Zx 50c . .. 
Ueau ra L 
HUM Hides 50c . 
Mount Bursas 20 


Ee. Co. Louisiana 

£31 4t(E23ii|Exxo0| 

Ibil9^ feFaWofM nrI. 5c. 


£9 


27 Oj 41 

"flfe 



Industrials 

AllledHjons 

Amsuad 

AstecCSSRJ 

SAT . 

BOCGrp 

BTR 

Barclays 

Blue Circle 

Coots 

So warn 

Bril Aerowaw 

Britlsn Steel 

; Brit Telecom . . .. 

' Cadbury? 

Charter Cons 

Comm llnlafL 

I Courtaulds 

l Eurotunnel 

| rKT 

i FNPl.h. 

t|G«] Accident. 

GEC 

Gla^ 0.. ........ ... . 

Grand Mfl_ 

Guardian 

GKN 

Hardon 

Hawker Si eld 

ICI 

J apuar 

Ladtrokt... 

Lew & Jff 

LerSmitt 

Lloyds Ban* 

Lucas I nds 

Mar-* & Spencer.. . 

Midland Bk 

Morgan GrenteiJ. .. 
KxWetBk 


P & C Did 

PDJijrPeck . 

ftacal Elect. 

PHM 

Rank On; Orti 

Feed! IklTi-.-. .... 

STC 

Sears 

SrrKi Geetf?Ri< 

Xl ......... Ball 

7S3... .. . ... 
Tes^a .... ■■... 
Tiiom EMI. ■ ■■ 
Trust houses . . 

UN 

Unllnvr 

Vrc^ers 

WeiJGjme 


Property 

SrttLzrd 

Car.rsiSos.. 

La-dSoxfitres 

r .t&PC 

tf;urt!ei;* 

Oils 

5n: PeiroJwsn, 

BumatiOil 

Ctar.ertell 

Conroi Pctlm 

Premier 

£neil.... . ... ..._ . _ 

7u$lar to 

U'tramar - 


Mines 


Lonrha. 

R7Z. _ 


TMs service is available to every Company draft In dr Stack 
Exchanges UwgagSiout the United Kingdom for a fee of £1050 per 

3.31 Annum for cadi vevurity. 















































































































































































































































































CURRENCIES, MONEY AND CAPITAL MARKETS 


council. 


JiltJ 


1 month 

3 numbs 

12 months . . 


830 

9.00 
1D.00 
1100 
Noon 
100 

2.00 

3.00 

4.00 


US Dollar... . 
Canadian S..- 
AustrlanSd], . 
Belgian Franc 
Darith Krone . 
DettUdieMart 
forth Guilder.. 
French Franc- 
Kalian Lira 
Japanese Yea. 

Norway Know 

punish Peseta 
Swedish Krona 
Swiss Franc ... 
Grid DraCh. .. 
IndlftmL...... 


Sterling .... 
US Dollar 


Danish Krone 


Jan 3 


Argentina 

Aasiralla 


Horn Kong 


KoreafStW 




Mi 

N. Zealand 
Saudi At. 

Sii 

5. Af (Cm) 
S.AflFnl 
Ta 
U. 


Bank 

rate 

% 

SoeoaH 

Drawing 

Rights 

_ 

123155 

7 

131766 

1246 

1-52*501 

6>j 

15.6472 

10k 

46 7572 

10b 

864056 

6 00 

2 22171 

700 

2 50332 

lQi, 

7.5*435 

13b 

166684 

y* 

n;a 

3 

8.65769 

- 

143 449 

9b 

&. 13392 

too 

N/A 

40*2 

N/A 

- 

H/A 



























































































































































' • * 


1 


s 


■ ■ - / 



"■ " V 

% « - ■ 1 a » 


- 4 


$ 33 


I 


WORLD STOCK MARKETS 



AUSTRIA 



GERMANY fcwUonfi 


ITALY (emUmrO 




AtstrisAMncs 

CnttUBHUit 

Goesxr — r. 

te mifati , . T „ ' 
Jwqhmtaier ,. 

f 

wWMK 


* 

t* 

i 


I 


\ 


Mrtnqfw , 
SwHf4r„_. 

SfayMbtafcr.. 
VcHscherllag.. 
Verturi 


t£UZ!Mr/LmCA»OWG 


^00 

+47S 

+294 


ffe: 


mumiteri. 


SS* 

BtaadreCle 

BHPfletlwJ 

BcawSy ' -. 

Po- Cg t t,^. 


Jamm y J 

AvM 
B 3.L 
Bank tail.ata 
BanQBeta.DB.Uiv 

Bane* Nat M* 

BHwnB 

DmaitCBR.™ 

CoMffa 

ffij 

Gockerfil 
CokW 
OdlolK 

EW5 

Do.AFVl 

fabr^NM 

GLBGrttff 

Do AFV 

GBUflncdL 
Oo-AFV! .... 

Do. AFV 2 __ 


Ai tor- 



Do.ATVl ... 
D0.AFV2.,, 


Do AfV 

Intercom 

Do.AFVl 

Do AFV2 ^ 

KrttUta* 

Do. AFV 

teHtrfdto^ 

Fttnf Lna 

RaffloprieTWc 



Do.AFVl 

Do AFV2 . 
SoctaiBrigi 
Do. AFV 
Seffca 
Stay ....... 

StaeltfW 

Teseodcrto 

Do. AFV 
Treated ... 

Do.AFVl ... 

Do. AFV 2 ... 

IfCB 

Do. AFV 

ISSvr: 

Do AFV?_ 
warns uts 
Do. AFV 


ODWAWC 

Jammy 3 





8 


CMBtetatf*—, 


Zbotmfr; 
QttUvBtmM*. 
tames — — — 

«=S 2 


MB 

214 

MO 

L305 

r 

39+X 


Cnd Fonder Fr 
CrtriUftaihMBfl 
DamarL^^I 
DodsdeFrS 
Mltias-I4i5] 

I Pb q wZ & A, mJ 
EatfffifetaJ 
Ecm - .1 



EmttwM 

EmrJ 


MP 

1420 

» 

few 

B970 


Ftaertef 

Ftaw 



■■■■■10. 

GmCwdtrsJW 

taLOoofemaie. 


tetri 


L+1D0 

hm 

1+300 

>un 


Kr 


+ B»~ 


BrilfcaHUp 

k u.’ i 


Carttera 

Cbp tttedririanft 

1586.4 

2795 


Daxhco 

929 

44.9 

DtfitataB** 

Ik. ; > 

-13 . 

Cast Asiatic 

277 8 

-2 

FIS fads. B 

725JB 

-20 

GN Great fanfe 

7992 

+9L2 

15.5. B Systems 

8572 

+128 

ita Barit.. 

4392 

+0.9 

r. * . pmhppi 

4821 

+21 

NMlIordlsk 

3286 

+23 

PrtnthMfcM 

299.9 

-L7 

MCbgwA 

510 


Septan Scmdsea 


-43 

Sgparfa _ 

k^w 

UZIM 

| ji ri i. i^BMaa 



Jaaraqi 3 

Ua - 

^31 

Atott 

139 

JTW w| 

Cctlor 

99 

425 

Em-GakHA 

3L 

■ 

Enso-Guta+tR 

ZL75 

+03 

fttatoWlFree™ 

Bb 

+5 

HtihumridkYree 



KOP 

46 

-25 . 

Kore. - 

505 

-35 

Kymeor 


4125 

Eta 


41 

PriiJotaV 

ms 

433 

tataob 

36.75 

-2JS . 

Sanyo—— 

401 . 

-13 

Sudanm ? 

UBFC 

205 

29 2 

473 

403 

WamHablD 

IBL Cl 

385 

its" 

|T"n" MaaEB 

■ 

- 


ffcL . . 1 

fcrir-.- 


LsHfida 

L'Oreril 


ivOOLdq 

Uitoel 
xutiasXI 

MorOf-Gerfi] 
UHcMIoBJI 

Ui aflu w 

NatatittHittH 

liorfS\_J 


0FP 




rt — 1_ _■ ■ 

neneto nw , 


Ptmdjfeart 

I BIKI _« 

temSJL 


htoteag A s 

9no4sH 
Raifln+f rfa 


few-taHCte) 
SttiC .. .■ . 


SMOflH 
SdnMo 


Betas 

Sbnco^. 


Sri*0ritasetJe 

Sraiftode) — 
Taitttogtr_j^^H 

Tobd-tarolcsl 

JJFBtaafarif 


Baton homo* Ft 

Valeo 

Wfcxnt ^ 


-. .rtamty 3 


+ or- iJamy 3 


tarJfipo 
BKWh 


BaycrVenk 
iDdendorf ■ 


Btrtartafy 
BHf^tar ,m 
Blltar&ta' 
BramBcml^* 
CdoriaVaak* - 
DoiML^ta 
J 

ItaUMUfAfi] 

I Dates _ 

MnKFri] 


Dtfi+r-WeAel 

nmnmiiifc J 
Create BajT--- 
Fm KBMfecber 

^ -Xla -m.i - m.1— S-.-i 

K waiagt ag mug •- 

fiewWttr ■■ 

ItataBefctJ 
HroUfcdH 
tSSheforrlOT I 

L Hi. nlj rJ 

Hflstet 
1 nuoui . > ^i . ^ J 

I xHotauicKPVl 
^Mmmrn&C] 

I luttattrkf Wfftel 
KteaAr 

tel 


W30 , l ^ 


4400 

526 

1^19 

535D 

645~. 

3.7D0c 

520;: 


KkxdwrWcvttJ 
iKrsfLWQteRhl 
L a t w m ti ■ 

letfhdi J 

lUafcta 
lurfuji 
Qo. Wftg 

MANHBI 

ItainvVK 
Mercedes HUH 
Afetaftoesenri 
lltart Buedel 

H r-Milri„ f 

KlOTOn J 

PWA.SH 
IPMps KoBwml 
ftnde^H 


%3£32* 


499.1 

1,614. 




1573 

1570 

4695 


V-EW. 


WeflaPief.. 


ff28 


Lire +4f- Italy 3 


Knwet + or — 


Soil BPS 

Toro Attar 

YvlFm 
tom 


HETHEBtA HW 

JiRtny 3| 


iyoo 

ZJJ2 

6l200 

Emo 

11500 

4872 

21790 

Jpoo 

26500 


FIs. 


+ Or- 


+9 


ACFHokta 

ftCSOMI 

Aho«d| 
AKZOl 
I ABM J 

AMEVl 

AMRO I 
I Bob Lucas 


toKMjWttwj 

Buetamano-Tet - 

teterPro 

Cbitn feSdte.. 
IDAF-^M 
D5III 


Potter 


Hetekeo^ — 

H olLBftea 

Hooqwbs 


Hute Doogias 
IKCCataT~ M 


Oil 


NttBtattmk.. 
Mat Ned Cert _ 

NedlM 

NtaW'enCt 

NttridaVerB.^ 

OaGrintea.-^. 

0nwefea(VW M 


PtdBos, 


WFSlfirtc 
VSD_ 


WMnKhiiv 


34J» 

116.00 

136.40 
14120 
4120 
43JJ0 
BUD 

17350 

7850 

6730 

6150 

79.90 

42.90 
H630 
J3650 

80.40 

40J» 

85.00 
3190 
12850 
20620 

89.90 
1U.70 

36.60 
10150 
5020 

17.00 
535 

50.70 
W.90 
9020 

84.40 
BE 70 

283.00 

34.90 
14530 

47.40 
mjBo 
6060 
10920 
5930 
15050 

164.90 

47.60 

lip 7fl 

63.70 
4660 


AGA BtFrwJ 

AlMtaBffred 
AseaAFite^M^M.p. 
Asa B (Free) 

AOrtBCFrtt) 

Allas Copco A tFred „ 
EleetzstaBtFied^ 

ErtcssoaBiFifri 

EndteBtFred ^ 
tafaroBFm ■■■-. 
UoOdiDomBFree. 
Plmacli Office) — 
Sab-ScasUBRae^. 

SnftftBflfetf 

5tandta(Frec) 

SSoflCasklida — . ««. 
-SKFBFw. w ^ m . 
SttavVoAFfW-. 
SteCdraBIM.. 
SMaHaattHte. 

IrdletoorQ B Fr 

VotaBvrtd 


240 

220 

720 

730 

415 

290 

287 

\m 

185 

134 

275 

1194 


290 

21fl 

90 

15B 

320 

118 

115 

190 

436 


& 

>15 

% 

U5 

+1 

s 

I 

+3 

!"U 

fcF 

& 

-4 


SWnZERUMfi 


Fn. 


4- nr — 


A£a Inti 

I AAiiilWfW 
Do. Pig. tow 
BlUseKMPig 
B 



+20.0 

+13 

H3 

+5 


EMaHH 
FBcAef CG»Jl 
Dfl-Ptj-B 
Forte^^H 
HaMerta rt cCBr), 
HoUsttiriBf)B 


H3 



at | Do. Ptg. Deris 

Landis od for. „ 
DoPrtodtyPtg — 
Mag. Globas Pig. 

Ultra Cfiri 

M fflffl J Iff l W lHK 

Stale 

Do. (Reg) M 
fer-&£te . 
Parana Kldg 
PlrfllJ 

RbcbetiidgstBrJ 


NOWAY 


tar 3 

Xisner +«r — 


Aker 




Banco OttfJi, 


BaraLartann^.. 
BaOogl-msm 


Bargs iCartteid 

Cffi ^ 1 

Ctfferci 


1447.9 

1246; 

1493. 

562 


OgabM 

CbOde 

CDeOtoUlm 
EMeD : 


Fbt 

Da. Prfar. 


FWM 


GnardUbds. 
inprff,. 


GERMAMY 


ttahabte 

egn. 


JT" I Jimmy J 


4- Of — 


AEB™« ^ 

AEtadAVerfartr 



An4bf. 


315.9 



UqdAdUks . 
Magoriltaiir 




PMBGol 
PnWta,. 


hub 


E090 

4640 

2375 

UV1D0 

ate 

1U69 

7085 

mu 

■090 



24.720 

171000 

iAqoo 
3 r 0S0 
1^510 
2J69 
S.690 


1+110 

W9 


^9° 

ZgD 

8.920 


RAS-. 


imoff 
XfOS 
27500 
3,460 


k29(r 


DenMocskeCraffl 
DsboU. 

Eikaa 

■ ** a 

nosmiWA 


NonfcDMaA 

Itataul 


119.00 
18230 
Wj» 

moo 

89.00 
liajoo 

21750 

13930 

106.00 

»}J» 

sa> 

179.00 
50OD 

103.00 




J a nua ry 3 


PO% + or- I I mm nr 3 


Qtrara Htenb 

Corp.Uq6e 

Dngados — . — 
Ebro raw — J 
EfednVltsoo J 
EorgiatadfeTJ 
Gems — 
EmtotwrosUtl 
Bp Aom Tudor J 
FsaltediJ 

Fecsa 

WM Cuiitl 

Hktreta 1 

Affibfl 
Kutoel 

Metal Dm-F^ , 
Prirotens (CU Bp* 
POrtla teVakL 

SeriJbna Bet. J 


370 




TonasCGrqpdll 
Onion Etoc-frt. 
[Bnkwy d Fpott 

luotfftataH 
itaSvTH 




728.: te 

4W M2 



iDft lPtMl 

S&neWaaoe 
5*tealr| 



DO-Ptn. 
SwtssM 
DaPta. 

SwIssvoHstt 
OnlttiBadi 
Da. Ftp. 
Wlntertlv 
DaPu. . 
k£hs 



+140 

+12 

+45 

480 

*100 

4100 

WO 

+70 

1+12 

+175 

hl70 

+25 

4210 

+40 


m 


+50 
1+35 
+17 
j+175 
\ +110 
1+150 
+50 

n 

465 

+6 

+4 

W 

+20 

U2 

4150 

4b 

4180 

+115 


CANADA 


HV0i Low Cloaa Cfaog Salsa Stock KSgXi Lew Qua Ctag Stfaa Stock Iflgta Low dost Oog Salas Stock HVgh Low Ctoso Cling 


TORONTO 
2pm prices January 3 

Quotnfana In cnvta wtoss roarhad 5. 


31215 AMCAM 
OT5 AMtfM Pr 
311BQ Agnloo E 
35787 Atom Bn 
1550 Alfarta N 
557388 Alcan 
HOO Algo Cant 
130000 A Barrie* 
18B46 Abo I ! 
327747 BCE Ine 
B450BCED 
38850 BCE MOM 
740 BC Sugar A 
3700 BORA 
800 BP Canada 
188835 Bk Mann 
214« 8k HSM 
200 Baton 
10700 QeksorM 
1450 Bombdr A 
487» Bomber B 
974 Bow Valy 
400 Bisnaiaa 
140900 Brsscan A 
70300 Brtwaior 
110700 BC Ptona 
1421 Bruncer 
300 Bnmfwk 
135540 CAE 
1QS20QCCL Bf 
2000 CFCF 
422S0 CBlMllor 
6000 Cwn&rMg 

1100 Gamp Baa 

420 0 Camp Soup 
72725 Campaau I 

16952 C Mgr Wot 

10100 C Packrs 
450 CS Petal 
44300 C Exprsa f 
2434 CO Invest 
61434 a Bk Com 

26000 C JUirccml 

3924 C Ocdwrtal 

300 CP Forest 
503367 CP LW 
2039 C Roxy 
6374 CTka A f 
150050 CUOI A f 
100200 CUM B 
14100 Canamaic o 
18325 CaMor 
4000 Cats 
500 Cam A I 
330OCarana 
300 Catanaaa 
nncoACapttar 


V* M-2 14*2+ * 

'X a %tr. \ 

51ft 45^1 4614+ *2 


420 415 420+ 5 

SMif IS'i- >e 

W, 6S «1- t* 

520% 20%+ ' 

519 10^ 16% + 

S20% 27% 2&% + 
814% 14% 14% + 

St8 r " ^ 

5ii ! . 

546% 45% 

124 119 121+ 3 

834 33% 33% 

517% 17% 17% 

*11% 11 11 - % 
120% 20% 20%+ % 
32% 32%+ % 
18% 

12% 

60 
16% 

»% 

14 
21 

27% 

250 
18 


*32% 

*16% 

£12% 

70 

*17 

517% 

*14% 

521% 

5Z7% 

255 

*16% 

*17% 

* 10 % 

SIO 

*10 

517% 

*14% 

*34% 


i 

1 

i 


10 % + 

12 % + 

70- 
17 + 
17% + 

14% - 
21 

27% - % 
Ztt 

% ioi- \ 
0% 10 + % 
9 % 10 + % 

17% 17% - % 

14 % 14% - % 
34% 34%+ % 
60+ 
22 % - 
386+ 



i H 





1 1 









17% + 
2B6+ 
71 


2 

% 

5 

■ 5 

% 

1* 


*46 

532% 

*74% 

S»% 

540 


45 
32% 
74% 
20 
4Q 


tt-A 


524% 24 


*22 


24% 24% 
21 % 21 % 


32%+ % 
74% 

20 - % 
40 

lit \ 

" % 


21% 21%+ % 
320 305 90S- IS 

26 27 +1 

*18% 18% 18%+ % 
*w% 16% ia%+ % 
527 % 27 27% + % 

1% 29% 26%+ % 


*11% 


26' 
lf% 


i 3380 CanCop A SIO 9% 10 + k 

57777 H Bay Go 

531% 

31 

31%+ % 

400 CerxFd A 

*5% BV 5%- h 

239SS Imaaco L 

*38 

87% 

38 + % 

200 C Guar Trc 

*10% 10% 10% - % 

42466 Imp Oil A 

663% 

64% 

64%- % 

3250 Cham 

S3 to S3- 7 

162918 Into 

5»% 

32% 

32% 

200 CHUM Bf 

*34% 24% 24%“ % 

850 Hmopac 

S8% 

8% 

0%- % 

38*00 Ciirtfta 

*8% &% 8i|+ % 

7630 Inter City 

S23% 

23% 

23% 

700 Ca Steal f 

£16% 18 16% 

38740 tofarhofn* 

*44% 

43% 

44% 

B7a6Q Com ton 

S2& 27% 27% 

200 Inv Grp 

S24 

24 

24 - % 

5900 Com put too 

400 400 400 

3273 Jnnnock 

*19% 

19% 

19% 

1142 C HCt A V 

59% 9% 9%- % 

6543 KArr Add 

521 

20% 

21 + % 

12500 CdoTVX 

57% 7% 7%- % 

1*670 taaft 

£24% 

24% 

24%+ % 

1250 Cmun Qaa 

&&% 2fl% 28%- % 

125205 Lac Unrift 

513% 

13% 

13% - % 

100 C«0y A 

537% 27% 27% - V 

6285 Lafarge p 

*21% 

21% 

21% 

3S3830 Corona A f 

£10% 0% 9%- % 

09435 LakUm A 

535% 

zrk 

27% 

9060 Coscan 

ST2% 12% 12%+ % 

107480 LOOT* B f 

£9% 

27% 

27% 

500 Crown* 

*14% 14% 14% 

2 660 Laur Gr B 

S8% 

B% 

8%- % 

507GB Crown* A f 

7% 7% 

1500 Lavra nM A 

*10% 

10% 

10% - % 

1000 Doflteon A 

430 <30 430“ 5 

13390 Lobfaw Co 

515% 

IS 

18%+ % 

1 Denison BI 3B& 3K 385- 5 

1800 Lonvesi 

*23 7 a 

22% 

22%-h % 

1 900 Dorian 

59% 8% 0% 

335575 Mac Kenzle 

»% 

9 + % 

1 +900 Dtetowi A f »% 6% 6% 

62002 Macmilen 

S1B% 

18% 

16% - % 

06829 Dfltaco 

£24% 24% 24%+ % 

3974 MS5i Vi A 1 



B% 

«S50DT«Bto 

515% 16 T6% 

2155 Marfa mo 1 

£16% 

16% 

19 %+ % 

S4S0 Domtar 

*13% 13 T3 - % 

43164 Mark An 

Si0% 

10 

10%+ % 

1200 Du Port A 

*25% 25% 25% t % 

0250 Mttnaiec 

£10% 

1Q% 

10% 

300 Dylax A 

58% a% a%+% 

15650 Metall M 

£12% 

12% 

12 1 

47000 Echo Bay 

sn% 21% 21 %— % 

300 kfcjind [hy 

S5% 

5% 

5%- % 

654 6mco 

511% 11% 11% 

4226 Miftfipva 

*18% 

18% 

18% — % 

SMEmtaAf 

£15% 15% 15% - % 

4S7TO Mitel Cwp 

300 
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Millions 


Tuesday 

traded 

price 

on day 


Jan 2 

Dec 29 

Dec 28 

Pfafflp Monte 

2069,800 

42% 

+ V, 

New York 

162.070 

145.940 

128030 

Get Electric 


66% 

+ 2^» 

A ten 

11394 

15681 


Ab TAT 

2.8U.900 

46% 

+ Z 

NASDAQ 

110.716 

164.112 

128971 

IBM 

1,760.400 

98 

+ 2k 

Issue Traded 

1991 

1975 

1.977 

Maui tamer 

1733.000 

34% 

+ lfj 

Rues 

1254 

1.071 

835 

HwCsurfad 

1560700 

4% 

+ •» 

Falls 

404 

465 

673 

Ual9S Corp 

109OJOO 

15% 

+ k 

unesangeo 

333 

439 

469 

Dm 

1331500 

50 



New Highs 

113 

94 

64 

Advanced Hkra 

1272,000 

8% 

+ k 

New Lows 

5 

39 

47 

TexbUUI 

1187,600 

35% 

+ k 






CANADA 

TORONTO 

Jan 

Dec 

Dec 

Dec 

1989190 


2 

29 

28 

27 

HUGH 

LOW 

Mrtab & Minerals 
Geaposm 

342733 3354.18 
400437 3939.79 

330600 

393224 

330857 

393218 

3919.2 0/9/89) 
40370 (6/10/89) 

32075(3/1/81) 

33505(6/1/89) 

MONTREAL Portfolio 

205414 

203003 

201192 

201124 20696800/10/89) 

1677.48 (3/1/39) 


Base values or al I Indices are 100 except NYSE All Common*- 50; Standard and Poor's - 10; and 
Toronto Composite and Metals- lOOO. Toronto Indices Based 1975 and Montreal Portfolio 4flf 
83. t Excluding bondsjt Industrial, plus Utilities, Financial and Transportation. Cc) Closed. <u) 
Unavailable. 



Jan. 

Jan. 

Dec. 

Dec. 

19*9/90 


3 

2 

29 

2B 

HIGH i LOW 

AUSTRALIA 

AH Drdtaias. (1/1/80) 

16662 

1654.7 

1649.0 

16488 

1TBL8 

14129 

Ad Mitring O/USffl 

8523 

8383 

8347 

£381 

8753 (25/8W 

6526 WHS* 

AUSTRIA 

Cretfit Aktla 00/12/04) 

55654 

52659 

t> 

493.07 

55654 0)1/9® 

2195 i^l/SSi 

BELGIUM 

Brassrt SE Q/1/B31 

656006 

6440.0b 

fa) 

647639 

66D52B Gb/9/39) 

551930 (4/WJ) 

DENMARK 

Gopatfugeo SE (3/1/83) 

36033 

35877 

363 22 

363 90 

36332 C9/L2/89) 

275 49 27^2/391 

FINLAND 

tMus GeraraJ (1975) 

596.4 

5905 

6090 

615.4 

*15oUS;4 r t9J 

5305 C3;ilffi9l 

FRANCE 

CAC General (31/L2/H2J 

fa) 

5530 

553.7 

5520 

5bl6 fll/I0/S9' 

417 9 (4)1/84) 

bi. TotoKeGiiUm 

fa) 

9809 

- 

- 

4994/^LW 

W09CJJI/9OI 

GERMANY 

FAZ AkUre 01/12/58) 

774 46 

746241 

(J 

74095 

774.4b l3il)90J 

535.79 C75R9I 

CkxwtifrztM 0/12/53) 

22913 

22036 

fd 

21«C-2 

22°L3 e,w 

15957(27/2/59) 

DAX 00/12/87) 

1669 66 

181438 

Id 

179037 

ISirt ob LVW 

1Z7L70 03/2/891 

HONG KONG 
tom Seng tok 01/7/64) 

285872 

2338 07 

283657 

289543 

3309 S (15/5/69) 

209361 (5.W) 

IRELAND 

ISEQ Oterall (4/1/SS) 

184535 

1792.47 

17«J87 

1749.07 

184843 110/SIS9) 

136064 QOA/341 

ITALY 

Bana Con. Kri. Q972) 

(u) 

(n) 

687.44 

66756 

734 34 lJI/3/89 1 

CT49C2/2CT 

JAPAN 

Nta Obfi/C9) 

(d 

id 

38915 87 38876.94 

36915 37C9/12/39I 

301£579if'W91 

Tokyo SE tTopu) (4/U8) 

fa) 

id 

2SS137 

287032 

^souartz^; 

23to.41 16/1/84) 

3ri SkUqh (4/l/efi 

fa) 

Id 

3939.15 

341089 

3Q935S29/1M9) 

2774Je (27/3/891 

MALAYSIA 
&LSE Coffcoute 

58268 

571B8 

562.28 


_ 

- 

NETHERLANDS 

CBS Ttl RoiGea.£ta 1933) 

2690 

265.7 

2643 

262.4 1 

; 2717 i21/9/3Si 

zaaj o/ict 

CBS AH Sir (End 1933) 

2C6J 

203.9 

202.8 

213 

2105 i8,S,W 

166.7 I1/3.W 

NORWAY 

OdoSE (2I1/B3I 

72469 

70167 

68689 

6n43 

724 69 0/1/901 ! 

467.17 G/1,W 

PHILIPPINES 
ttob Comg C/1/6S) 

1104 74 

111545 

110457 

UW50. 

1396.26 CO/UOT 1 

*04fc2i6.1OT 

SINGAPORE 

SES Art-Sn^apon 

42169 

41707 

4U67 

_ 


■ 

SOUTH AFRICA 

JSE &M Cfiff/TS) 

2817 0* 

2029 0 

20490 

=£70 

awoinirai i 

1291.0 115-2W: 

JSE InCictrul i28/9/7S) 

2508.06 

Z7950 

27900 

27660 


1<«L0 5iSW 

SOUTH KOREA"* 

Kores Cone Ex. l4/L l S9) 

90859 

fa) 

fa) 

fa! 

103750 »3*;*)i 

64+ 75 iU/!2£*t 

SPAIN 

Harind SE GQ/LZ/ES) 

301 43 

29735 

2% BO 

296.93 

2293 (U R.Wn 

i36l CW*9» 

SWED EN 

Jtasoe & P. 01/12/56} 

42909 

4248.7 

4275.4 

4244 4 

+trt03 a tf&w 

2333.9 CM9» 

SWITZERLAND 

Sefcs Bank Ind (31/12/58) 

7825 

fa) 

fa) 

7606 

E2« 1 r6/9f?=i 

613 1 i3)l.'39! 

TAIWAN* 1 

Negfaed Prftr GO/6/66) 

fa) 

fa) 

Id 

9624 18 

18772 U l3-9,8?i 

433 si e;:/yo 

THAILAND 

Bangkok. SET 00/4/75) 

89734 

£99 61 

57919 

870 49 

89*61 S.W> 

38573 OiLt9» 

WORLD 

U5 Cjphri let!. 0/1/701 

in) 

5W.0 

567 3 

5658 

1 569 01211/901 

4T.6 njM9r 


‘"Saturday Dec. 30. Taiwan Weigaud Price id Kra Cods Ex *4 
A Subject to official reotailatroo. r Comaum 

Base values tfi all indices are 100 ooepL Bncsefi SE. ISEQ Overall and Dax - 1.000 JSE Gold - 255.7. JSE 
Inairnrtais - 264 3 and Australia All Ordinary and Mining - W0: 'cl Closer, w U^avaiie-Je. 


HONG KONG 


January 3 


I IXS + or - 


rr- I AmvPnipS. 


|420 

1-30 


_l«5 

-.1855 


Vktor. 


•** — ■ 
wacoai 

Yamaha Orp _ 
Yamaha Motor — 

VteutoUSri; 

V X marmw ffl 
yamatofceK'yueU 
YamatoKogyo — 
Yamzto Trees „ 
YsnazaU Baking 
YajodaFlre 


)U30 

£930 
400 


Yhtegawa Elect „ 
Yokohama BaUk 
Yteoftwia Rubber ^ 
MrfLad^ 

.. . ^ - ■ na H __ 

TuSiBUnHi rtbaill 

Y| 


2JL70 

MBQD 


£710 

£320 

£820 

£400 

£730 

£400 


-SO 

-20 

+10 

mb' 

H- 

b20 

jt-IO 

-130 

-30 

+10 

-40 

-sr 

+20 

-if 

40 


1+30 


Cathay Pacific 

Chun Kong ^ 

CUaB light 


tonaMotor 

DnsslfbourTnl 

DaotagHtogs 

Ertrgo 


Hw Lm 

Bang Sen Baric 

HwbovCeare 

Hendeisoa Inv. . 
HaakreoaLaid 
HK Aircraft 

KK China 

UK Electric 
H K Load 

NK&eahy&TrA 

Hit Shanghai Bank 

HK Shanghai Hotels N 
HK Telecomms. 

HopewrilHMgd 

HndilsaiWlKi 

HysanDe* 

MustEmittyP^. 

JardlseMadi 

JartfaeStrtglc 

Karioea Motor — 

fitabifa Orient 

New World Dev 

ferity OcvA 

SflKfrDfB 


AUSTRALIA 


Jramy 3 


AWA 



Ariadne Amt 
AncttoH 
Aston J 
lANZHl 
Aab LGm 
A wtPUtJ 
BHP-J 

ptPGOli 



BTRNyier — 

Bril Group 


Bril Besoms 


Bond top Hbgs 
BoralHHH 
B'rt le Cooper 
Brwabl titods 

^■DU .. J 



Caftetta 

GemraJ Norseman . 

Chase Duo 

DVSDonirKru MM 

CbriAHiedM 

C riesNber 

Oaoraks'A 


CTweritbiodGra 

ElderelXL 

Ewrfflrfei, 

FAI ktsurxKtt 

Gen Prep Trust 

Giant Res. ... , 
Goodman FieMer 
HanlfaUI 
IQAia 


[nd&stml Eority 
iia 

Jows(WU) 
fOdszoiCrid _ 
tad Lease, 


LLO 

5.00 

620 

1L50 

435 

027 

5.90 

L46 

uo 

£82 

£70 

9.66 

050 

5.94 
025 
0368 

0235 

£93 

133 

2420 

0.92 

380 

3 JA 

5 . 4 a 

250 

016 

003 

005 

9J0-' 

024 

4.25 

4.95 

219 

220 
283 
264 
027 

Z8Q 

bJh 

220 

210 

1220 

315 

1330 


4005 

4014 

4007 

4001 

Ml 

40 Ml 

•HU 

40J22 

4005 

+022 

1+001 

4018 


14012 
HO 03 
1+03 
1-43.011 


Shril Etac.Ufg 

SteeDartw 

SonHungKri 

State A 

Du. B 

TeteB-ost 

Whari Hldgs 

Wing On CQ 

Wkimrlnd 

World mu Hfdgs 

2m Fa 


270 

17.70 

040 

9.75 
1200 
2100 
1510 
138 
265 
500 
2420 
7.40 
L03 
L2D 
2240 
2120 
7.90 
825 
4.77 
7.40 

4.75 


262 

8.75 

£26 

11.90 

24.70 

14.40 
7.00 
520 
10.50 
620 
1310 
302 
134 
295 
202 
1500 
277 
7.45 

7.40 
730 
70S 
355 
322 


Ml 

1+005 

-01 

1+00 


4008 

+01 

40.02 
140.05 
H0.4 
+05 
140.25 

+02 

4005 

+01 

401 

© 

+02 

ysib 

1-0.05 

■HU 

402 
+0.05 
+ 0.02 
- 0.02 

40.03 
+02 
+ 0.02 
-01 
ku 

40.1 

J401 

MiB 


MALAYSIA 

1 

jMMtt 3 



BttSUtfHItfw 
Geetiag.. 


Hang tang FTn .,. 
Mxtafl Banking . 
Mriaw n Utd Ind L. 

Kritf Purpose ... M 

telrcBaak,^.. u 
Sinm Party -,. f . , f . 


245 

13.C0 

309 

1320 

4.64 

117 

211 

434 


40.05 
+03 
k013 

■ ■■M 

40.06 

K 04 

.02 

1+028 


J airaa r y 3 


| SINGAPORE 

1+0.15 
40.4 


ss 


+ ur- 


+018 

+015 

+006 

1-0-05 

+009 

(4009 

40.06 

M05 

4016 

M.02 

4005 

+005 

U03 


CoebosParifk 

CridStmpe 

DfiS 

fnur&Nene..H- 
Her Per Bras 
beapeBfcd aMW .. 
)0tl Carp. t-HHflnm ■ 

gcfic 

OUB 

S’ pore Air free u .. 

Singapore P»es 

Straits Trading 

Tai Lee Bask 

liOB 


600 

3.82 

1170 

8.80 

294 

5.95 

6.95 

9.90 
444 

20.90 
8.45 
3.76 
3.18 
5.75 


+ 0.1 

+002 

+0.4 

+02 

4001 
4015 
+0 25 
+015 
+014 
rill 
+01 

4002 
+002 
1+0.05 


NOTES- Prices on this DW ate M Quoted on 
to IndMdizal etdiuw and are last tad 
pres, (u) HttaibW. i Dealings ospended. 
rf Ex dMdnri. k Ex serfa tore, xr Ex rights. 
xaEiall 




For an flluminating view of what's going on— and why— in international business, 
finance and politics, you've come to the right place. The Financial Times. The FT 
provides eye-opening coverage of events that often escape the notice of other, less 
turned-on papers. That's to be expected; since 1SSS the FT has been lighting the way 
for people who know that knowledge is power. If you're an occasional reader, maki 
the switch - order your personal subscription today. 

In the U.S. call 1-800-344-1144. In Canada call 1-800-543-1007. 

FINANCIAL TIMES 

14 East 60th Street. New York, NY 10022 USA 
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3pm prices January 3 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 M o nth 
High Low Stock 


3- T % 

9% 

”5" 

9;* 

Hi* 

9*1 

194a 

4l a 

S% 

107 »« 

r 

»b 

T0% 

l« l * 

13 

16^ 

SOb 
2fS 
i Oh 
35 
1*% 
*2% 

14 
25 

Mb 
10 s * 
30*? 
=*% 
W% 

41U 

W% 

3% 

je% 

w 

71 b 
103*2 

2% 

4iS 

42*2 

«% 

19% 

25*a 

16 

aj 

27S 

40li 

10 % 

10% 

1?% 

10 % 

10 

10 

4*1 

73S 

13*2 

J9b 

16*8 

ns 

15% 

2?b 

51% 


Dtv 
- A 

24 AAR 46 
a % ACM n 1 26 

10% dCIWn 1-39 
0 ACMM n 1.01 

10 ACM SclJZG 
8% ACUSO 1 01 
11% ALL** .T6 
0*i AMCA .I2fl 
J% AM I nd 
1&S AM in pt 2 
52*1 AMR 

25 AMR pf £57 

Jig AfU 

38 ASA 3a 

16*4 *VX 34 

«Uj% A ML ob 1.40 
11% AWTibi 0 SO 
9% AcmeC .-*0 
6 Ac*n«£ 42 
23 A£u4Jl 
121 AJiEj ZOto 
5*2 AduhQ 

AflctJ pf 1 BA 
19 i Adob pf Z40 
7% AMD 
23*? AMD pf 3 
6 % Arrest 16 
46% AoinLf J.7€ 

1 1 AflJPtJ 24 
15-1 Annan .06 

2% Ar't**n 
40 A>rFn3 X 32 
M% AirSPri ^0 
14% Airgai 
10*4 Ainasss Z*Q 
B*j AjaP opL07 
19% A*KAir 50 
15*4 Aibnvm .35 
32lA(MflO 56 
25*2 AJtColA .36 
36% Ait&n 00 
20*1 AJun © 1.12 

4 AieoSid 
22% AtoiAl* 

SO >4 Al^JuCr 
70*2 AlM^jCp 
% vlAlgln! 

542 riAlgl pf 
29% Aigtud i 30 
35% AUgPw 3.1fl 
9 AJianG 
1 1 % Allen pH 75 
15% Align n J05« 
10*2 *' n &W 1 40 
23% Allah pLS3e 
7^ AlidPd 


Ctiigw 

Pi &m Oom Pm*. 

. YId.E lOOeKgh Low QooteCtoM 

" i3rr"iwo 36% 36% xh* % 
13. 193 9% 9% 9%+ % 


i 


ID 

10% 

9 

10% 

3 & 

3.4 


l% + 
10 % 

9 + % 

11 

9 - % 

19% + % 
3% 

4 


10. 


17% 17% 

59% »% 


»% 

3*2 


25% - % 
3% 

54% — 1 

sob-*- H 
«%+ b 
n%- % 

io% - % 
9 



04 

1 

1.631 


27 

21% 

23% 

9% 

11% 

60% 

33% 

39% 

22 % 

36*2 

6% 

10% 

TC% 

24 

29 

109% 

66 % 

112 

26% 

10 % 

40% 

16 

9% 

16% 

19% 

5% 

72% 

47 

21 % 

15% 

15 
46% 
20 
16% 
11 

55% 

«% 

15% 

13% 

29% 

7% 

a 

30% 

u% 

46 

16% 

20 % 

43% 

16% 

12% 

» 

27 

38% 

15% 

23% 

40% 

12 % 

2T\ 

23% 

27% 

51 

13% 

24% 

49% 

50% 

6% 

14% 

36% 

26b 

49% 

35% 

17% 

43 

16% 

12% 

11% 

7% 

23% 

30% 

39% 

114% 

271% 

16% 

16 
7% 

1*% 

36% 

21 

50% 

27% 

33% 

32% 

41% 


31% AUfSgrt 7 60 
TO AblMu TSa 
9% AbMIl 73 
9% AMIO 64 
9% AM 102 n 79 
3 -a AMI03 nST 

9 Al*MP n .69 
23% ALTS- a 1^0 
55% Alcoa 100© 
10% Ama*G 08 
20 % Amflx .00 

10 % AmBas 20 
10% Ament 40 
6% Andura 

10 Amdu pl*05 
31 AmHB© 60 
8% ABArdr 0 
6T% AfllBffld Z72 
26% AB* pC.75 
27%ABUM 52 
19% ABusP % .80 
17 % ACspBd 20*9 
19% ACspCv 232a 
7% ACspIn 1.10a 
0% ACMR 80 
45% ACyOfl 1.35 
25%A£lPw 240 
76% Am Exp 52 
13% AFamty 32 
29% AGnCp 150 
7% AmGvt .04a 
8^ A>3*P 1 06a 
9% AGTT nl (C 
17% AHIlPr 220 
25 A H«n! 1ZG 
79% AHome 350 
47% Amvtch »3 10 
66% AlnlGt .48 
5% AMI 

9% AQIF n .1 6e 
20% APresd .60 
10% AHESI 2 
5% AmRU a 1.52 
S ASB .80 
7^ ASB pf f.01 

2 AS0>p 

S3 AmStor 1 
28% AT&T 120 
16% AmWsr .74 
13% AWal prl 2S 
6% AmHotl Be 
30 % Anrwron 1 ZB 
8% AmeDp .10 
12 Anmak .64 
9% AfnevSc 1 06a 
36% Amoco si 90 
40 AMP 120 
11% Ampco 30 
6% Aim 08 
22% AmStfi 1X0 
3% Anacmp 
24% Aoadrk JO 
0% Analog 

22 Angelc -00 

0% AngolRJ 1J2 
30% Aittous J 38 
0 *5 Anthem 
li% Anitwiy s44b 
27 Aon cp 1.40 
7*% Apachs 2A 
10% A pax n JBS 
00*4 ApPw pffl.12 
73% ApPw pf7.4Q 
25% ApPw ptZSS 
30 AppEBc 
8% ftpplM g 
13% AichO s .10 
28% ArcoCh 250 
6% ArcAtsV 
17%Arcdec8 1 
21% AfUE n 

20 ArVia 1.00 

40 ArfcJfl pf 3 

9% Armco 2De 

21 *u Armc pC.10 

41 % Armc pU SO 
33% ArmWl 103 

3% ArowE 
8% ArwE pi I -54 
9% Aitra 
Mb Anrkn .60 
39% Anrin pQ.75 
26% A&Oica 1 60 
11% AsCoal 32 
33% AshOH 1 
6% AaiaPC .10a 
5% Asadnv 1 56e 

9 A’mJNG 

3% AtalSos 30a 
11% Atfihn s 1 
zy*3 Ad Gat 156 
32% AnEnrg 2. 88 
80% ADRicfi 4 50 
102% AflRc prZ0O 

10 % Allas t 
14% ATMOS 1.16 

3 AudVd 

11% Augal 4Q 
33% Auaiml 120 
10% Airaxr n 07e 
35% AutoOl 50 
20% AVMCO 
21 Arsry 
20% Avnef 
19% Avon 
21 % Avon pf 
13% Aydln 


1Z 318 li 

ii. 3M 0 

Tt. 702 11 
II. 330 9% 

6 20 363 Ul9% 

35 3 230 3% 

9 075 4% 

11. 274 17% 

7 0236 60% 

5 25% 

fiJ 3% 

55 1293 65% 54 

J 29 5SJ 30% 30% 

20 19 2090 «% 63 

40 11% 11% 

3 7 14 Si 11 10% 

3J8 12 140 9 9 

22 1875 30% 31% 32% + % 
U 04uT6% 10 16%+ % 

124 14% 13% 

3Z 26 20 20 

H. 3 21% 21% 

2083 8 % 7% 

S3 25 30% 30 
2-2 10 135 7% 7% 

4J9 92906 58% 57% 

Z1 344 11% 11% 11% - % 

4.7 91135 19% 10% 10% - % 

5 2% 2% 2% 

2.7 12 19911X9% 48 40% - % 

14 19 454 36% 35% W% + % 

13 05 3% 22% 22%-% 

12.11 16 19% 19% 19% + % 

9.1 2D 8% 9% 9%+ *e 

.9 7 401 21% 21 21% - % 

V 9 12 130 19% 18% ra% 

X20 « 461- 45% 46 + 

10 17 4T0 37 % 37 37% + 

14 19 593 57% 56% 57 + 

46 96356 24% 23% 24% + 

24 13 665 36% 3*S 34% - % 

3131 566 31% »% 30% — % 

29 15 55% 66 65 - % 

I. 0 11 8 91 00% 90% - % 

90 5-16 % % — 1-10 

3 11-64 11-04 11-04-1-64 
30 7 150 40% 30% 40%+ % 
7J 11 370 42% 41% 42 

10 216 11% 10% 11 + % 

11. 6 15% 15% 15%+ % 

.3 5104 10% 10 10% + % 

94 21 74 15% 15% 15% + % 

60 24% 23% 24%+ % 

m ■*** bl g a 

5 1 10 3023 35% 35% 35% - % 

73 237 10% 10% 10% 

265 10 9% 10 

05 10% 10% 10% 


7-3 

70 
83 
& ! 
7.4 



10 % 10 % 

2% ?% 

57% 57%+ % 
46%- 


w 

ii 


39% 

20 % 

10 % 

29 

31% 

19% 

2S% 

24% 

27% 

80 

24% 

34% 

20 % 

16% 

34^ 

37 

12 

35% 

22 % 

61% 

13-16 

69% 

30% 
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26% 25% WStpc pLTOe £7 

33% 26% Ufetvco 1 
32% 24b Wflyefti 100 

40% ttbweyer pr202 60 

42% 33%Wfilt>T n 

16% 7% vjWhPlt 

36% 30 vfWPH pQ 
33% 24% Wtvlpl 1.10 
17% 10% WhMil 

38% 27% Whilom 102 




£1 11 125 31 30% 30- 

03iase6u36% 35% 35% - % 
2.4 7 309 20% 20b 20% - % 
70 70 54 8% Bh 8%- % 

1 4% 4% 4% 

«3 6% 8% 8% 

51 1% - 7% 1%- % 

5031 367 31% 31% 31%+ % 

23 49 11% 11 11%+ % 

10 19 147 31% 30 31 +1 

4202389 35% 31% 34% - % 

40 71570 76% 74% 74% - % 

90 3 35 d35 35 - 

£1 15 2222 4% 4% 

£1 16 82 19 19 

80 z50 50b 50% »b 

017 2 41b 841% 41b- 

17 26 18 11 

732 13% 13% 13% - % 

a 16% 16 16 - % 

274 73% 13% 13% 

XB 21% 21% 21%- % 

2605 % 6-16 11-32-1-32 

1 7% 7b 7%+ b 

29 3 2% 2% 

£212 2600 76% 73% 75% - % 

5 21% 21% 21%+ % 

28 35 25% 26 + % 

£2 9 674 31% 30% 31%+ ^ 


11 - 


ta»pU £9 - 5 66% 60% 60%+ % 


■29% J7% TodSye 07e 

40% 04. ToyRUf" 

B +% Tremet 06e 

17% 15% TWA pi 205 


J« 6 27% 27% -27% 

■ at 6806 40 39 ..-3B%+ % 

20t 34 5 4%- -5 

T4. 79 15% 15% 15% " % 


48 32% Tranem 102 4*10 295 .44% 44 44% - 
94% 30%Tmnl«n£16 £T11 4 23% 23% 23% - 

14% I5% + 


£4 17 59 10% 

47 12 W7 45b 48 


20 M MSO Z»S| 34V 
27 1635 


«V+ V 
V 


BV BV-i 


1 3 T1 KZB 
70 12 325 2^ V 

48 7 333 32V 32 32 - V 

IT. 15 SB -MV MV MV-P h 
3.1 TS 5tt- 15V TS*| »V+ V 
VI Bills MV MV MV- V 
IMS ta T2V T3 + V 
3 «1 o£DV 50 * 3, 


A 7351 44 V 


44V+ V 


372 BBS t£5V- 2 :>iV+ V 

MW 4? 74V M 74V + V 
13 12 471 33V 32V 82V “ V 

16. *21 4 Si 4 

21 S %% 9 ,V - \ 

£120 671 .49% 43% 48%- % 


*28 193 90% 59% 60%+ % 
76 24 21% 21% 21%- % 

£4 12 43 42% «%“ % 

£3 5 25% 29% 25%- % 

£7 13 44 21 . 20%' 20%- % 

10.13 1186 27% 27% 27% 

£4 6 99T 21% 20% 20% 

70 10 

£7 11 20 31% -31% 31 

£8 16 894 91% 90% SV 
6 43% 45 

70 4«33% 33 

10 40 13% 13% 13%- % 

78£ . % 



15-128 25-425+ +128 
26 7-W 7-16 718-1-32. 
68 % 7-32 % + KH 

0 9 805 24% 23% 23% " b 
80 9 123 17% 17% 17% 

4.1 17 4937 84% 86% 63%-!% 
1022 298 32 31% 3l%- % 


«% WbTrGda g 06 40 

8 . 4% Traacap 108a 36. 
60% 33%Tranpco U6 
54% 47 TvtnepU.75 
13% 3% Tnm& 906 g 

3% % Tremii 

7% 2b TmRiy *0 
20 10% TmeTac 06 

45 .44% Trader £40 
17% t2+ Trodffr n24 
23% '17% TrICon £39e 
30% 26%TrfCftpC50 


13b 7% Wtttt n 

3b % vmtrad 

20b 11% WllcxGe.10 

44% 29% ratten 1*0 
61% 4B% vnUn pC07 
• 7% -■ S- wnshfO-JKk 
7% 5 IWshrO J2Dt ■ 

29 7% Wtadmr 

65 42% WlnOU 108 

9% 4b Wtouihg JO 
33% 25% WtacEn 106 
24% 20% WtecPS 102 


40 92125 26% 27% 27% 

13 37% 37% 37%+ % 
HW 38b 36 38 +2% 

104 11b 10% 10% — b 

2120 29b 29 29 - b 

3* 18 TOT 33 32% 32% + b 

45 14 13% 14 

£320 1814 29% 29% 29%- % 

2- 328 8% 8% S%+ % 

10 15-18 15-18 15-18+1-16 
0 T3 160 16b 10 16 - % 

£5 007 40% 39% 40%+ % 

£7 89 58 57% 58 + b 

£191 7 5% 6% 0%+ % 

£289 e e? aV- frV 7 

7 009 9% 6% 8%— % 

£1 16 340 64% 64% 64%- % 
£6 145 5% 5% 5b“ % 

£213 708 31% 31% 31%- % 


40 407 15% 14% 15% + % 24% 20% WtecPS 102 66 12 258 24% 34% 34%+ C 

36- 30 4% 4% 4% 45% 34% Mica 1.72 40 11 223 39% 38% 38% + % 

Z0 429 48% 47% 47%“ % 15% l0%WalvrW .15 1*10 25 11% 11% 11% 

ftO 13 54 93% 54 - % 72% 48%WoMth 108 £9 143314 66% 65% 65% - % 


5 349 3% 3% 3%- % 

461 2% 2% 2% 

12. 21 3% 3% 3%- % 

£222 68 J2 11% Tl%- % 

6*101361 37% 37% 37%+ % 


15% irt- % 

23% 

28% 26% + % 


T0 105 15 
1* 473 

, £7 2 , 

63% SehTtfOan* 08 10 16 713 48% 47% 47% 

46 26% Trtnty 03 £513 3677 31% 31% 31%+ % 

30% 21 Triaova 00 £0 23 933 24% 24% 24% 

136.11% 11% 11%- % 


72% 48%WoM*108 
200 140 Wc*w pCL20 

15 5% WrldCp 

19% 15% WrldVI 101e 
67 35% Wrttfey .BQa 

11% 7% WyteLb 00 
25 21 Wynne 00 

12% 4% Wyaa 


186 +3 
14% 


10% 19 19% 

67 54% 64% -2% 

11 10% 11 - % 


16% 10% TrtoonG 
19 t2%TrtCng .10b 
25% * 19% TrKE pf 2 
50% tt%T«caEP 100 
>4%. 7% TuOaX -06 
12% 0% Turk n. JOB 
0% 32%TycoU> 02 
9 4% Tyler n 06 

■ - — U* 

105% UAL CO 
22%UDC pf £75 
27 77% UOC 2*0t 

23% 20% UOC pf 
40% 28% UG& 225 
28% » UJEFm.tt 
9% 1 4% UNCmc 

40 25% 1MUM 00 

34 26% U3FG £60 

46% *0% liSPS 004.10 

7% 2% USG 

25% ?r%usuco 1 

31% trtUCTs 02 
39% 26% USX 1*6 
49% 44bUSXpM05e 
12% 7% Ufente - 

2* 12% Unlftf a .12 

93 Ub8e»r A2H 
57%(MHV 28 

35% WCgp 9*6 
22%UCWtr 7 
27% 1Z%MonG 
20% 25 UnSoQ £06 

41 04 ; UrCJ pO0O : 

92 84%4® pA. & 

07. .76 UnS pf7*4 • 

az 11 ueipH a 

19b 13% UoEjtp 102e 
81 03% Urfac £32 

1&% 10%UPWE*8 . 
Afii 10% UrtTex JO 


012 432 16% 15% 16%+ % 
£5 U 23% 23% 23% 

80 1486 19 * 18% 18%+ % 

£7 17 01 8% 8% 9%- % 

2 12061913%. 12% 12%+ % 

021 669 51% 60% 51%+ % 
■ 0 133 8% 9% 6% 

■u-ii - . 

81999170% 

1£ B 24% 

11. 5 m 32 
2D 21% 

5013 144 39% 

£1 71408 19% 

61489 5% 

10 13 1254 , 48% 

90272143 30% 

90 24 

4 278 

4.1 9 117 

30 20 1128 
80 118298 
IQ. 10 

11 207 
021 38 

£514 3T7U48: 

£3 151337 
38 92028 
£7 5 11599 » 

- 13 273 20 
7012 979 026% 

90 • zlOO 40 

£B n» 

£7 

80 

10.19 61 
30 14 1513 
4023 89 

1.1 12 324 


20 143314 66% 

10 2 185 188 

10 32 14% 14 
8* 21 10% 19 

1021 350 67 
£516 156 

£5 If 13 23% 23% 23% 
-X-Y-2-* 4 

3 0.1 16 2995 58% 57% 56% + % 

20 21 331 25% 24% 25% +1% 
60 237 22% 22% 22%+ % 

450 3 2% 2%- % 

952 13% 13 13%- % 

40 9 25 16b 18% 1B%- % 

Zsnbc 100 17. 67 7% 7 7%+ % 

Zero ■ *0 2* 15 221 15% 15% 16b + % 

_ Zumlfl JB 1019 392 41% 40% 41%+1 
12% ID Mg 1.12e £0 303 12% 12% 12% 

9% 8% ZWeigTl 06 £7 767 fi% 9% 9% 


54% Xerox 


<4% 23bXTRA .72 
33 21% XTRA pf104 

4% 2 Zapata 

21% HbZenhhE 
21% 16% ZenNtf 04 


10 6% 
16% 13% 
44% 25% 



Sale« figures m unotffdeLYearfy highs end rows reflect the 
Previous 52 weeks plus the current week, bid not the latest 
trading day. Where a spilt or stock dividend amounting to 2S 
percent or more has been paid, the veer's high-only range and 
dividend era shown for 5m new stock only. Unless otherwise 
fUJ*** 1 -.! 8 *?? dividend ere oiwmI disbursements based on the 
latest declaration. 

a-tfvldend ateo xtra[s). b-ennual rate of cavtdend plus stock 
dividend: o-Uqwdaikig dMdend. okJ-ceiled. 5-now yearty low. 
e-dtvfctecid declared or paid In preceding 12 months. g<*Mde<id 
In Canadian tends, subject Do T6% non-residence uul hdMdend 
dectered after epMi-up or stock dMdend J-dlvldend paid tuts 
year omitted, deferred, or no action token at latest dividend 
mMing. h-dhridend declared or paid ihfei year, an accumulative 
mue wflh Avkfende in arrears, n-new issue in the pest 52 
weelo. The ld{^v4ow range begins with the start of trading, 
nd-nexi day delivery. P/E prtce-eernings ratio, r-dlviaend 
doriared or paid In preceding 12 iBomfts.ptes atock dividend. 
Br«ock epIlL DMdands begin with dote of spilt. 1I1 safes 
t-ctovkiand paid In stock In preceding ISmonths. osti mated cash 
value on ewfliWend or ex-dJstrl button data, iwiev yaerfy high, 
v-cradbig ftaltad. vWn bankruptcy or receivership or being 
reorganised under the Bankruptcy Act, or securities assumed 
by ouch companies. wd-dtetributacL wt-when Issued, ww-wtei 
rarnente. MXrdMdend or ex-rights, xdte-ev-dlstributioii. xw- 
wtthout warrants, y-ex-dvidend and sales inlull, yld-yleld. 
T-neies bi fun. 


AMEX COMPOSITE PRICES 


3pm prices 
January 3 


stock Dtv, 

AT1E 

ATT Fd20Oe 

ACttn 

AUEjqCk 

Affln 

Shuar 

Afpoate 

Afz& 

Antsu .10 
AtenA 02 
AMzefi 02 
AU8KS 
APetf £20 
APrsc JO 
ASaf 

AriSmbW .72* 
lopd 07* 
AAttl 
ArjCn 
A/nttn 
Mime 
Atari 
A MM 

8 H0£20fl 
BAT W 03* 
83N 

8eofl9 g 

KpyflQ 

Beard 

BergS s J2 
ttbCp 1.12 
SinkUt 1 
EioR A 
&icumA .46 
B0h9h .04 
Buwwsl JA 
Dowmr 
downs 36 
6ncn g 704- 

CMlCp 
CelEng a 
Celprop 4Si 
CemCr .40 
CesOA I -6B 
CPCdagOlB 
QOwfl 
ChOevA 
GfipEn 
CSpPwr 11 
CWRv 100a 
Commc 60s 
Cmptrc 
Cflnotf 
CmP £ 



Canon 


W Sts 

,C 1001 kflgb 

416 10% 15%- 
2t2dfi2% 61% 
3 6 14% 14% 

10 18 14 • 

20 1 
49 2 

46 65 3: 

86 967 
ID 5389 
26 17 19% 19% 
29 6 20% 20% 

36 7-18 7-18 

8 8 76 74% 

25 1* 19% 19% 

11 7% 7% 

220 4% 3% 

16 Ml 2% 1% 

T6 53q 7 6b 

10 % % 
6 15 3% 3% 

w v% 1% 

1230 8% 6% 

1 1342 2b 2% 

34 2% 2% 

— B* B “ 

6 29 16% 14% 
12 068139-18 13% 
29 2 6 6 

1 10 % 10 % 

12 TOO 11 10% 

4 7% 7% 

14 TO 25% . 34% 

17 1 ' 91% 31% 

12 13 34% 34% 

14 22 16% 16 

9 24. 11%. 11% 

17 TO 1* 16% 

"98 12 % -12 
2S 1% 1% 

a 120 11 % it% 

» 23% 23% 

- c-c - - 

530 -2% 2% 

83 -763 13% ' 1 2% 
.7 17. 0V..*b 
12 913 2D_ .19% 
.10 13~13-. 12% 

" 32S “6%' S-.. 
35 325 3ff 34% 
38 536 tt 35 
93 2k TV 
60 5% -ft% 

10 4 21% 21% 

16 a 28% 23% 

17 4 3% 3% 

5 284 5 
5 20 5 

-302 2% 

2 2% 


25% + 


Contel 
Oortti 05e 
Cron 104 
CmCP I.Hto 
CrCPB 1.10*- 
Gublc- ' *2 



CyprFd 

Ot kid 
DWG 

OnH .10 
De ftped . 
Dtgmni 
Ovnvp 

■72 

EAC 


2% 

a=i 

2% 

A + _%' 


Echedy 07 

.14 


EmpkA 
ENSCO 
EnUkt . 

FebW 00 

FAMPTlfiti 
PtecfiP 7 R 
Fiprdgn 
Fhifca 02 
romtL . 
fttttty a .15 
FroqEl 
FV11KL 
RurVS 

07! 

OiaaH 50 
Gnmg 
CkAr . 1 
Gbvnr .1 



«+ % 



Omlw 2D 
GCdag .40 

HasnpH 1-271 
fte&co ,;e 
rthvst - 
Hmco .10 
Hsrk£n 
HtrahO 
Ho(*yCjj .40 b 
H enwSB 
Homal si 
MmHer 
Hava fin 


1. 18% - 16% 16%+ % 

*V 6b 8%- % 

17 139 S&V 36% 35%- % 

8 7 31% 31% 31%- % 

- 8 407 29% 29 29% +1 

. £-» -17% 17- 17 %+ % 

. 141 13-18 % 4* — +18 
59 10% . 10% 10V 

'Ts a 

■:S S ^ 

-a z% 2% 

.4 4 

. 11 847 20% 20% -20%+ % 

- 7.4% * a%. 2%- % 

6 22 20% 20% 20% 

39 3647 16% U% 1B%- % 

18 07 11%. TT . 11 4- % 

' 1750 1+16 % 11-18+1-16 

160 % yitt % + V18 

23MC3 .4%- 4% 4% 

. 164 ' 2% .2% 2%- % 

112 35% 35% 35%+ % 
NO* 15-16 81*1*6%+ % 

3 13% 13% 13%- % 
» “1 ■ t • 1 - % 

6 27 25% 2% 25% 

32 046 '41% 41% 41%+ % 

15 3 12%' 12% 12%+ % 

-25 . 2 ■ 9 -9 9- 

102423 15% 14b 14% - % 
» 2% 2% 2%- % 

10 40 3% ‘ 9b 3%+ % 

16 373 20% 29%. 29%- % 

100 3% 9% 9%- b 

11 56 44% 44% 44b + % 

14 £ 21% 24% 24%+ % 
rb J 7%; 7% 

%- 7-1fr.7”S&-1-K 

15 «* • I 6% ■ 5%- i 

17 ®- 22%. 22% 22%~ b' 
” 42 10% * trt «%- % 

7 -4" 11% 11% 11% 
t31W 20% 19% 20%- % 

3 17D . 4% 4% 4% + % 

* » »% rf Q% 

11 i% t% ib 

140 21 • 7 0% 7 

6 ft SB 2S . 25 . 

1822 7b 7% 7%- % 

' 19 501 ejfi' 

43 

7 m 


(V - 1 

«% 39% 35%+ % 
.8% 6% fl%- % 

:0% 6 *%+ % 


CH 

(SS 34 
ImpOfi 0100 
MSy 

tesSy pf£5e 
lnatgSy 
tpfCfy g .72 
ktkrmk .18b 
MBknS 
kdTTch 
infThr 
IroqBrd 

•tefiMt 
Jstron 
JonnPd ' 
KlMrk 
Kirby -We 

IdmkSv 00 


AAf 

ns 


LHfy im 

Lionel 

Lumex 


USR 

MagmC 

IlfliSel 

Mmm 


MtebStr 
MkM& 02 
MqoqB 
UoogA 

NVft s 0a* 

NtPbbri 

NWtya 

NewLi ft i 

NUxAr 

IfV Thn -02 

HCdO-g JO 

rtuinsc 

0EA 

QM 

OdetA 

Offljffl 

CfstDQ S 04 

00U«9 1-758 
PlttCD *8 
P60Q0 .109 

- — m— raw 

*WK An 

PerialC 60 
Ptttefrt 103 


7% 


14 791 

ITT 

W &% 

-O-P-O- 

13 17 29% 

11 saz . e\ 

39 48 5% 

46 is 6% 

14 ISO 17b 
3 11 10% 
23 1074 34% 
30 60i T3% 

9 25 15% 

67 10 W% 

13 irt 


a a:i 
si si-” 

20 ZD - V 

10V to** 

4V 4V+ *| 
3V 3V- V 

9-32 .11-32+ 1-82 

61. SV+ V 

26V 26V+ V 
2 V 2V+. V- 
BV 3*i 

a .‘*:4 

^V TV 

4 4 

2 V 3*|- V 

3-16 MB— 1-18 

5 S*t 

10V 11 + V 
2SV 20V + V 

2*t 2V+- V 
5V 5*a+ *t 
« ifij* + h 

S 40V+lIj 
3l*a f V 
Pa 2? 

6 5*4 

21 V 22V+- V 
*2< WV+ V 
TV BV ■* V 

i S*| 

TV TV- V 
2V 2V 

5 ? * 5 *'- i* 

9 V T 0 V+ V 
as *j »V- V 
20 2 D 4 - V 
BV ev+ V 

28*1 29V- V 

a a-^ 

& Pi i 

10 w%+ % 

34% 34%- % 
16b' % 
tab ia% % 
34% 34% 

16% 15% - % 


PI Ste 

SSDcfc Dfv.fi 100s Mgh Low 
PMLD .15* 9 77 17 16% 

PfonrSy 10 % % 

Pttway 5 115 tii 

PiyQein .C 11 190 n% 11% 

IVesdB 300 54 8b Bb 

Ptasd A .10 395 u 9b 6% 

PrcCm s 64 6 5% 

ProMed *2 U 6 fib 5% 

Pm (Cre 13 7 5b 5% 

- fl-n - 

RsCep 13 2 14% 14% 

-Riedel 21 47 11% fl 

Rogam .12 £7 24% 24 

AxflCfc *08 M 91 29% 29 

“ S “ s — 

SJW 1JB2 IB IS 27V 27** 

SUtwA 2* 13 33 15V IS 

S*HK 31 1Blg12V <*V 

SMriEl .004 B 33 2V 2V 

SUrtSR 12 123 9*. 9 

StrulW 1 % V 

Synaloy A0 5 5 10V *0V 

- T-T - 

TIE 2DTS IV IV 

TII TO IV lV 

TaDPn) 20 a 35 M 14 

TuidyS 16 227 21 V mV 

TfttDtH 3B 134 1277 47V MV 
)Mtph USB 3V 3*s 

TtaAir 2100 12 V **V 

Tbaund Ml 13S 14V MV 

TMnB 3* 133 17 KV 

TaUPfll £0 1! 13B 2BV 20V 

TriSM 22 11 1B*z 1»V 

TubUn KM SV 3V 

- U-U - 

WoodA B 35 2V SV 

USCiU 129 33V 31 V 

UnwPai 23 5V 6 7 i 

- v-w - 

VUUnC T40B 23 1 30V 39 V 

Vffiah 5 12 2 

WongS 2210 3V 4 V 

WaigC 6 7*j TV 

WshPa 1 M 20 41 285V 283 

WthM 422 5 4*2 

WoUoo 25 5 S I3H SIS 

WeKStd 32 3 V 3*2 

WAqific AO 20 SS 23V 2=V 

WDigia 14 2271 0*8 BV 

1TWET 140 18 73 IS -« 1BV 

wonhn *3 6i uV *i*j 


i«V- V 

V 

113 -4 

11V 

BV+ V 
0V+ V 
3 V - V 
5*s- V 
5*9 _ V 

14V + V 
ii v - V 
24V'- V 
29*4 - V 

27*«- V 
15 

13V+ V 
2*4 
» 

V 

10V 

iV+ V 
iV+ V 
14 - V 
21 V- V 

07 

3V 

11% - V 

14V 

18V - V 
21%+ V 

UV 

SV 

2V+ V 
33 +*V 
SV 

38V- V 
a + V 

5 - V 
7*j+ ** 
288*4 +3% 
4V- V 
13 V + V 

av 

23 V 
9V+- V 

IB >4 — V 

uV V 


NASDAQ NATIONAL MARKET 


3 pm pneos January 3 


DIV. 

A&WBd 

ADC 

AST 

ALCh 

ASK 

AST 

Adelm s 
Acmeflf 
ActARt ! 
Acxtem 
AdecLb .16 
Adap! 

Adkifit a 
AdfdSv .14 
AdoboS ,14e 

AdvCir 

AdyPdy 

AdwTet 

AdvoSy 

Aegcn L23a 

AfBah 

AgocyR t 

AirMd 

AkWisc 1 
AhtfSfl .16 
AlCO 1.46a 
AMII5 

AlacBr 72 
AlexBtt 00 
Alteo JO 
AtegtV 
AhsnPh 
AUtent 
Afiwst 8 
Arte re 
AW 
AFFF 

AFTtE 1.70 
AWAlri 
ABnkr 00 
AQraei 06 
Aimmg 
AA43 

ANttns 100 
AmPae 
APwC e 
ASobe 32 
AmSd 
AXVCm 
AmTrair 
AWslCp ,10r 
AmRBk 
Amerttr 1.28 
Amgen 
AnukBk 
Amvst e JO 
Anloge 
Andy a .48 
Anarbel 1008 
AnchSv 
Andrew 
ApegEn JO 
AppteC .44 
Apifibn 
ABtesd 
AptdBlO 
ApkSMl 
ApIdP ft .12 
Archive 
Arbor s .16 
ArgoGp 1 
ARDC 
Aralnst 
Armor .64 
Amtfd 1 
Artel 
Ashton 
AsCmA e 
AsCmB S 
AdSeAr .40 
Atwood .73 b 
A utodk 1.6Ce 
Avnttk 
Avndte 32 

BfiBT 3 00 
BO El .029 
8HAS 
BHA B n 
BMA 100 
BMCSft 
B&BBcp 00 
Babage 
BekerJ .06 
Baton! a 
BncPnc 100 
BnPop & 00 
BcpHw 3106 
Bancwc 
BkSou *8 
SUOM 1 
BkWorC 1 
&BfHB io 
BesPtr 8 
BsalP la 
BayVw 0Oe 
8&yBks 100 
BeauC e .151 
B ee b o« 00 
Berkley *0 
Betzii) 108 
Big B .16 
HlMqflf 
Blogen 
BJogn pC.12 
Biomet s 
BlzMri 
BkkD .70b 
Beaten £12 
BobEvn JBb 
Bbhem TOO 
BonvlP 
Bcetflc 00 
BstefB 24 
Brsdyw . *g 
Brand 

Bmnos .14 
Bidlef 8 
BuUdT 



100s High Low 

26 121 29 26% 26 

IS 448 16% 18% 1B%- % 

113llGu34% 36% 34 +1% 
80 1% 10-16 1% + l-1fl 

9 338 3% 8% 8%- % 

1070 11% 11 11 

255 6% 6% 6%+ % 

5 49 16% 16 10 + % 

13 29 fi% 0 *b ‘ 

23 238 22% 21% 21%+ % 

19 4545 6% 5% 6 + % 

24 1436 18 17% 17% + % 

23 1077 16% 17% 18 t % 

T4 62 Mb 24 24 

167277 2i% 20% Z1b + 1% 

7 415 10% 10b 10% - % 
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AMERICA 


Dow defies profit-taking 


Japan begins dreaming of the 21st century 


hold its record level 


Michiyo Nakaxnoto reviews a surprising year in Tokyo and considers the road ahead 


Wall Street 


AN EXTREMELY active morn- 
ing session on Wall Street saw 
trading in a narrowly mixed 
range as traders took profits 
after the previous day's record 
high for the Dow Jones Indus- 
trial Average, writes Karen 
Zagor in New York. 

At 1.30pm the Dow Jones 
Industrial Average was up 0.64 
points at 2,810.79, after falling 
more than 4 points in the first 
hour of trading. Volume on the 
New’ York Stock Exchange was 
heavy, with more than 134.9m 
shares changing hands. On the 
big board, advancing issues 
had a thin edge on those 
declining. 

Among other Dow Jones 
stock averages, the transporta- 
tion sector fell 5.51 points to 
1,195.59. the utilities average 
was down 1-13 points at 235.10 
and the composite slipped 1.96 
points to 1,051.69. 

The mixed tone of the stock 
market was reflected in broad- 
er-based indices. At 1.30pm, the 
Standard & Poor's 500 index 
was down 0.69 points at 359.00. 
The New York Stock Exchange 
Composite was down 0.17 at 
197.83, while the American 
Exchange Composite added 
0.28 points to 381.31. 

The stock market was 
encouraged by the release of 
single-family home sales, 


which indicated that the econ- 
omy is not heading towards a 
recession. New single-family 
home sales for November rose 
9.6 per cent to an annual rate 
of 710,000 units, well above the 
projected l per cent to Z5 per 
cent analysts had forecast. 

The news put further pres- 
sure on the bond market, 
where the bellwether 30-year 
bond fell % point in mid-ses- 
sion trading. Both markets are 
now waiting for today's release 
of employment figures for 
December as further evidence 
of the direction of the econ- 


plans an offering of SlOOm of 
convertible debt. Oracle also 
posted earnings for the Novem- 
ber quarter which were higher 
than most estimates. 


I N THE long ran," said an 
official at a leading securi- 
ties firm, “investors know 
that the Japanese market is 
where the best profits can be 
made.” 

He was reflecting on the 
rush of activity that Tokyo saw 
towards the end of 1989, a year 
which had looked singularly 
unimpressive until the past 
few months. 

For a good part of 1989, the 
market had lagged both Lon- 
don and New York. The year 
brought more than its normal 
share of negative news which 
kept the market under a cloud 
of gloom that lasted until the 
worldwide stock market col- 
lapse in mid-October. 

In January, Emperor EBroh- 
ito had died and there had 
been a barrage of revelations 
in the Recruit share scan- 
dal. An explosion of public 
anger and resentment over the 
Recruit affair, a new consump- 
tion tax and the government’s 
policy of agricultural liberalis- 
ation brought a degree of polit- 
ical uncertainty not seen for 
some time in Japan. 

For the first time in 30 years, 
the ruling Liberal Democratic 
Party (LDP), which lost its 
majority in the Upper House of 
the Diet (Parliament) in elec- 
tions in the summer, faced a 
serious threat to its unchal- 
lenged hold on government 
Against this background of 
political turmoil, the yen weak- 
ened steadily against the US 
dollar, short-term interest rates 
climbed and the Rank of Japan 
was compelled to raise the offi- 
cial discount rate three times 


omy. 

Technology issues held on to 
their gains on Tuesday to 
move higher in mid-day trad- 
ing yesterday. IBM inched back 
towards the $100 level to gain 
$1 Va at $99’/.. Digital Equip- 
ment was up $1-7/7 at $86, Com- 
paq Computer added $2 to 
$85%, Cray Research rose 
to $41 and Apple Computer 
gained $% to $37%. 

Among other featured 
stocks. Showboat slid 5% to 
$8% after the company said it 
would record a larger fourth 
quarter loss than it bad fore- 
cast earlier. However, the com- 
pany said it would report prof- 
its for 1989 and it also 
announced board approval of 
the repurchase of up to 4 per 
cent of its common shares. 

Oracle Systems fell $1% to 
$22% after the company said it 


Among the big three auto- 
makers. Chrysler and General 
Motors moved lower yesterday 
morning after rising a day ear- 
lier on the back of better-than- 
expected mid-December sales. 
Chrysler was off S% at $20 and 
General Motors was down $% 
at $44%. Ford, however, gained 
$% to $45%. 

Blue chip issues were mixed 
yesterday at mid-session. 
Philip Morris added 5% to 
$43%, Johnson & Johnson 
gained S% to $60. Merck rose 
$% to 579%, General Electric 
lost $% to $66% and American 
Telephone and Telegraph slid 
$% to $46%. 


TORONTO responded posi- 
tively in low volume to the 
mood on Wall Street, although 
gold shares were hit by a fall 
in bullion prices. 

The composite index rose 
12.7 to 4,017.1 by the midses- 
sion on volume of 12.1m 
shares. Advances led declines 
by 258 to 205. 

Gold prices hit their lowest 
price for six weeks, with the 
gold sector index losing 123.35 
at 7.15624. 


EUROPE 


Laggards begin to move 


in the course of the year. 

The result was that for most 
of the year, the stock market 
looked decidedly fragile - a 
condition confirmed in the 
summer when nervous securi- 
ties industry leaders and 
finance ministry officials 
agreed not to go ahead with 
another mega-flotation of gov- 
ernment shares of Nipp on Te le- 
graph and Telephone (NTT). 

The market's fortnnes 
seemed to turn after the Octo- 
ber mini-crash. It recovered 
much more quickly than other 
leading markets, climbing 
above Its pre-crash levels 
within days. Then, in a trium- 
phant year-end rally, institu- 
tions and individuals alike 
chased issue after issue on 
whatever theme or news took 
their fancy. 


Tokyo SE 

Topix Index 


Mlfion shams 



supply and demand. 

The structural c hanges tak- 
ing place in Japan, incl udin g 
deregulation mid the shift to a 
domestic demand-led economy, 
provided the themes last year. 
There were expectations of 
wide-ranging improvements in 
infrastructure, of new and prof- 
itable uses for urban land, and 
of demands for a better life 
style from a wealthier and 
more cosmopolitan pop u latio n . 

Soaring corporate profits 
also focused attention on indi- 


a cleaner environment 
and even higher quality con- 
sumer goods. Thus housing 
shares, particularly those of 
upmarket house builders, and 
retailers offering luxury goods, 
are likely to attract attention, 
while restructuring and take- 
over speculation could main- 
tain interest in rumoured tar- 




H owever, it 'was the his- 
toric developments in 
Eastern Europe that 
offered the greatest potential 
for speculation as last year 
drew to a close, and this theme 
is likely to be dominant in 1990 
as well- Trading companies 
with, specific projects in com- 
munist countries may become 
increasingly popular. 

Regardless of the actual 
potential of Eastern Europe as 
a borne for Japanese goods, the 
i dea of a vast market opening 
up, at the same time as signifi- 
cant moves are being made on 
arms reduction, has given 
investors a bright outlook on 
the world’s economy. - 
More specifically, it has 
given them the promise of even 
more growth ahead for the Jap- 
anese economy. 

The dream of a new era of 
world prosperity goes hand in 
hand with the vision of new 
frontiers in technology and 
space. As Mr Norio Watanabe, 
director of Credit Suisse Invest- 
ment Advisory, says of the 
market after 1991, "investors 
will be buying hopes and aspi- 
rations for the 21st century.’’ 
The indications are that they 
have already started doing so. 


vidual companies supported by 
the capital spending boom. 


E vents unfolding in East- 
ern Europe inspired 
great optimism at a time 
when worries over the yen and 
interest rates were receding. 
But more than anything, inves- 
tors seemed to be driven sim- 
ply by the desire to recapture 
the fun and profits they had so 
far niig^pd 

In the last two and a half 
months of frenetic activity, the 
Nikkei average rose 11 per 
cent, or more than 34500 points, 
from 34,996 on October 17 to 
384)16 on the last day of trad- 
ing for the year. Higher futures 
prices triggered arbitrage buy- 
ing that shored up the cash 
market whenever it seemed in 
danger of running out of 
steam. Volume was admittedly 
somewhat weak, but by the 


end of the half-day session on 
December 29. the Nikkei bad 
a handsome gain of 29 
per cent on the year, outdoing 
Wall Street in the process. 

Given the strength of the 
Japanese economy, this should 
perhaps not come as a sur- 
prise The market always had a 
powerful domestic economy on 
its side, as well as an array of 
themes, and dreams, to encour- 
age buying: 

The economy is estimated to 
have grown by more than 5 per 
cent last year. Corporate prof- 
its (excluding utilities and the 
oil sector) rose 14 per cent, 
adding to the liquidity that has 
been a driving force behind the 
market. 

The ability of corporations to 
raise funds cheaply on the 
wartats amri their oa gwnwja tO 

channel some of those funds 
back into equities gave the 
market substantial support by 
maintaining a balance between 


such as makers of factory auto- 
matfnm equipment. 

These areas are expected to 
attract continuing interest tills 
year since the US, faced with a 
slowdown in its own economy 
and mid-term congressional 
elections in the autumn, is 
likely to exert greater pressure 
on Japan to increase imports 
and carry out structural 
changes. Restructuring In sec- 
tors such as the retail and dis- 
tribution industries, where the 
US has complained of impedi- 
ments, win remain a focus of 
attention. 

.Analysts expect that the 4.5 
per cent growth forecast for 
the Japanese economy this 
year will be achieved mainly 
through pr i v at e consumption, 
and to a lesser extent by capi- 
tal spending. Themes related to 
improvements in the standard 
of living and corporate earn- 
ings are therefore likely to 
remain in the limelight. 

The Japanese are expected to 
seek better and bigger homes, 
more leisure time and opportu- 


ASIA PACIFIC 


in West German bull run Singapore and Malaysia hit all-time highs 


THE HAPPENINGS in West 
Germany continued to domi- 
nate the continental scene yes- 
terday, although performances 
in Wall Street over Tuesday 
night, and in London yesterday 
had some effect elsewhere, 
writes Ou r Mar kets Staff. 

FRANKFURT was still bet- 
ting on a Japanese invasion 
today, after Tokyo’s five-day 
holiday break. At midsession, 
the FAZ index hit its awaited 
all-time high in fine style with 
a rise of 28.72, or 3.8 per cent to 
774.96, easily passing its April 
1986 peak of 753.88. Turnover 
virtually doubled to a record 
DM 13.1 bn. 

German, British and Swiss 
professionals continued to 
ignore a weak domestic bond 
market and other bear points. 
The DAX index posted its 10th 
consecutive increase to close 
the day 5538, or 3 per cent 
higher at 1.869.66. and share 
prices continued to rise in 
after-hours trading. 

The conventional bull ran on 
blue chips like Deutsche Bank, 
Siemens and Volkswagen was 
augmented as chemicals, the 
laggards of 1989. began to catch 
up. Bayer rose DM15.70 to 
DM334.50, and BASF by DM14 
to DM315.90. 

Another stock to play this 
game was Lufthansa, strongest 
riser of the day with a jump of 
DM12.50, or 6 per cent to 
DM218 after a poor relative per- 
formance in recent months. 

MILAN rose by about one 
percentage point as technical 
problems prevented the calcu- 
lation of the Comil index for 
the second day running. But as 
was suspected to be the case in 
Frankfurt, most of the buying 
seemed to originate with pro- 
fessional speculators rather 
than institutional investors. 

The De Benedetti group rose; 
Olivetti led, with a L155 rise to 
L7.630 on an unconfirmed 
newspaper report that it is 
looking for an industrial part- 
ner. Cir, the key holding com- 
pany of the group, rose L55 to 


L5.040. 

ZURICH opened its new year 
with strong gains in blue chips 
and the Credit Suisse index 
13.3, or 2.1 per cent, higher at 
632.7. Volume was reported to 
be heavy, with foreign inves- 
tors less worried than their 
Swiss counterparts about the 
high level of domestic interest 
rates. 

PARIS failed to mirror the 
excitement in leading markets 
around the world as local 
investors grew increasingly 
nervous about rising 
short-term interest rates. For- 
eigners appeared to be preoccu- 
pied with Germany, and trad- 
ing in Paris was fairly thin. 

There was concern that the 
increase in short-term rates 
would prove more than a tem- 
porary phenomenon, leading 
either to a realignment within 
the European Monetary Sys- 
tem, or to a rise in official 
French interest rates, said one 
analyst. Yesterday, however, 
the Bank of France left its 
intervention rate at 10 per 
cent 

The CAC 40 index finished 
8 36 lower at 1,979.89, off earlier 
lows. Individual share price 
movements were erratic, 
reflecting the market’s lack of 
direction. Eurotunnel was one 
of the busiest stocks, surging 
FFr5.50, or 9.4 per cent, to 
FFr64.10 amid expectations 
that a refinancing package for 
the Channel tunnel project was 
close to completion. 

GTM-Ent repose, the con- 
struction stock, jumped FFr130 
to FFr1,340, bnt in thin vol- 
ume, having been described by 
some brokers as a recovery sit- 
uation, while Geophysique, 
which does seismic testing, 
was driven up FFr85 to 
FFr1,025 by the strong oil 
price. 

Paribas continued to suffer 
from the perception that hos- 
tile relations with Navigation 
Mlxte had been patched up, 
halting stake-building specula- 
tion; it fall FFr14 to FFr686. 


Another loser was heavy- 
weight Bouygues, which fell 
FFr19 to FFr650 on concern 
over recent purchases, includ- 
ing its acquisition of Grands 
Moulins de Paris. 

MADRID began nervously 
but picked up when investors 
saw what was happening in 
Germany and the UK The gen- 
eral index rose 3.88 to 301.43, 
but volume remained modest 
Telefonica gained Ptal4 to 
Pta931, boosted by the over- 
night rise on Wall Street where 
it is traded in ADR form. 

AMSTERDAM closed higher 
on the coat-tails of Wall Street, 
London and Frankfurt as for- 
eign buying helped to offset 
domestic nervousness about 
the possibility of higher inter- 
est rates. The rebased CBS ten- 
dency index rose L6 to 119.5 in 
much healthier turnover than 
of late, at FI 874m. 

Royal Dutch was boosted 
FI 2 to FI 150.50 by the strength 
of oil prices. Hoogovens gained 
FI 1.10 to FI 89.90, Akzo rose 70 
cents to FI 14L20, and Daf, the 
truck maker, edged up 10 cents 
to FI 42.90, before new year 
statements today. 

OSLO hit a new peak on the 
back of rising crude oil prices, 
the all-share index closing 
16.81 up at a record 556.75. The 
previous high of 544.92 was 
reached on September 28 last 
year. In heavy trading of 
NKr604m, Norsk Hydro added 
NKr6 to NKrlTS, while Saga 
Petroleum closed NKr3 up at 
NKr70.5. 

BRUSSELS rose on renewed 
buying interest after the holi- 
day period, positive signals 
from the Government an the 
economy and the gains made 
on Wall Street. The cash mar- 
ket index closed 70 ahead at 
6.560.06. 

Petrofina added BFrSOO to 
BFrl2.600 on the back of rising 
crude prices and a rumour that 
the company may he able to 
recover Romanian oil interests 
nationalised after the Second 
World War. 


WITH Tokyo and Taiwan still 
closed yesterday, most Asia 
Pacific markets rose in appreci- 
ation of Wall Street’s overnight 
performance, writes Our Mar- 
kets Staff. 

SINGAPORE might be the 
exception, as far as the cause 
was concerned. The Straits 
Times index (STI), its most 
widely followed market barom- 
eter, soared past its all-time 
high of August 1987 with a 
gain of 2233 to 1,52139, credit 
going to retail, institutional 
and overseas investors follow- 
ing Tuesday’s local initiative. 

Once again, Malaysian 
stocks on the new 
over-the-counter market damir 
nated the list of most heavily 
traded shares; hut the STI, 
recalculated to exclude Malay- 
sians after their withdrawal 
from Singapore listings this 
week, reflects the fact that the 
biggest price gains came in 
Singapore blue chips. 

Winners led losers by 1® to 
61 with 102 unchanged. Volume 
rose to 196m shares and 
S$274m from 1 35m a nd S$165m. 

KUALA LUMPUR celebrated 
its stock market independence 
with a brace of records, the 
ELSE composite index rising 
another 1030 to a high of 582.68 
and turnover from 134m tp 
202m shares against the 
December 26 peak of 136m.. 

AUSTRALIA said something 
afrnflaT- as the All Ordinaries 
index closed 31.5, or 1.9 per 
cent, higher at 1,6864* and turn- 
over recovered to a moderate 


81m shares and A$177m from 
the thin 42m and A$53m of 
Tuesday. 

Bine chip industrial and 
resource stocks were dominant 
with BHP, Australia's biggest 
company, leading the actives 
list In turnover of L4m shares, 
up 22 cents -at A59.64. 

An easing Australian dollar, 
and a growing feeling that 
high domestic interest rates 
might soon ease, added to the 
firm tone of the market. 

Bond Media, which is con- 
trolled by Bond Carp, rose 2 
cents to 13 cents as it disassoci- 
ated itself from its parent’s 


debt position; but Bell Group, 
another Bond associate, 
slipped 5 cents to 25 cents. 


day’s best gain 
p ro perl y issues. 


gains, followed by 


NEW ZEALAND, stretched 
itself as the Barclays index put 
on 77.67, or 3.8 per cent,' to 
2,072.13 in moderate turnover 
of 5m shares and NZflO^m. 
Brierley Investments stood out, 
topping the most actives list 
with a 15-cent rise to NZ$234. 


HONG KONG saw profit-tak- 
ing erode sharp early gains, 
but the Hang Seng index ended 
20.65 higher at 2358.72; turn- 
over fell by HK$40m to a low 
HK$45Bm. Utilities posted the 


MANILA ended slightly 
lower in thin trading as insti- 
tutions and big retail investors 
stayed on the sidelines, show- 
ing their continued concern 
over the country’s economic 
and political future. 

Small in ve stor s focused on 
speculative oil stocks to the 
detriment of blue chips, and 
the composite index eased 5.71 
to 1,108.74. 


Steel, and Korea Electric 
Power, which together account 
far 16 per emit of the composite 
index. The latter finished a 
short post-holiday session L13 
lower at 908459. 


SEOUL balanced gains by 
the fhumriai sector with sharp 
declines in Pohang Iron & 


• Following the delisting of 
Malaysian companies from the 
Stock Exchange of Singapore, 
the Straits Times Industrial 
index is replaced in our Indi- 
ces panel by the SES All-Singa- 
pore index. The Kuala Lumpur 
Stock Exchange Composite 
index is shown separately. 


National Westminster Bank PLC 
announces the creation of 


NATIONAL WESTMINSTER 


LEASING AND 


ASSET FINANCE 


SOUTH AFRICA 


WEAKER gold bullion prices 
pegged back shares in quiet 
truing in Johannesburg. The 
JSE all-gold index closed 11 
points down at 2,017, although 
tiie industrial index retained a 
more positive note. 

Ofsil closed 3250 lower at 
R117.60, while Kloof closed 75 
cents off at E42.75. However, 
De Beers ended KUO higher 
at K63425. 


As from 1st January 1990, 
the Bank’s Leasing Unit will merge with the 

Corporate Finance Department of Lombard North Central PLC 

% 


The move brings together the Group’s expertise 
in structuring and financing for major capital assets 
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